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November 30, 2010

The Honorable Christine Gregoire
Governor of Washington

P.O. Box 40002

Olympia, WA 98504-002

Dear Governor Gregoire:

I understand the serious budgetary challenges our state is facing. I agree that we must
take action quickly in order to lessen the impact to our citizens, clients, and employees.
My colleagues and I in the House Republican caucus are ready and willing to make the
difficult but necessary decisions.

I reviewed your draft statement of the problem and proposed budget reductions. I agree
with many of the suggestions you highlighted and have, in fact, advocated for some of
them myself. As you know, I support eliminating the General Assistance Unemployable
(Disability Lifeline) program, curtailing or eliminating the Basic Health Plan, and
suspending certain K-4 enhancements.

There are some policies and items on your list I do not agree with. First, I do not believe
we should take any actions that are retroactive. These monies have already been spent or
committed. It’s time to move forward, we should not play games with the budget.
Forget about delaying payments. I was working for Governor Evans’ budget office when
we implemented the 25" month, counting revenues for July in the previous -biennium but
not expenditures. It took many years for the state to recover. Let’s not go there.

There are items I would suggest you consider in addition to the above mentioned list. The
first is suspension of all-day kindergarten. While I understand the importance of early
learning, the focus must be on fulfilling the state’s constitutional and paramount duty of
funding K-12 education. Another item is the Temporary Assistance for Needy Families
(TANF). Our caseloads are increasing because we have become one of the most lenient
programs in the country. Washington was once a leader in “welfare to work” programs,
now we have lost sight of the goal and ultimately our control. It is time to redefine the
box.

The last item is ’employee health care benefits. While I do not feel that we can maintain
an 88 to 12 percent ratio, I also do not believe that a shift to 74 to 26 is realistic. I would
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propose a graduated ratio based on income, starting with 14 percent and ending with 26
percent. The median should be at 20 percent and it should begin in January.

Finally, I would suggest that whatever action we take in the supplemental budget should
be carried over into the 2011-2013 biennium. ‘

[ look forward to discussing these ideas with you on December 1.

Sincerely,

State Representative






The Supreme Court
State of Weashington

BARBARA A. MADSEN
CHIEF JUSTICE
TEMPLE OoF JUSTICE
PosT OFFicE Box 40929
OLYMPIA, WASHINGTON
98504-0929

(B6Q) 357-2037
FAX (360) 357-2085
E-MAIL J_B.MADSEN@COURTS. WA.GOV

December 9, 2010

Honorable Christine Gregoire, Governor
Office of the Governor

416 Sid Snyder Avenue SW, Suite 200
Olympia, WA 98504-0002

Re: 2011 Judicial Branch Budget Reduction

Dear Governor Gregoire:

In September 2010, the agencies of the judicial branch identified budget reductions
consistent with the methodology outlined by Executive Order 10-4 and information
provided by the Office of Financial Management. Within the context of nonconstitutional
activities we identified and implemented over $3 million in budget reductions.

A few days after the November 18, 2010 economic and revenue forecast was issued,
you requested that the judicial branch identify additional reductions beyond the 6.287
percent reduction that we identified in September. During our conversation, 1 stated that
while the judicial branch intends to be a cooperative participant and that we would certainly
identify additional savings, the budget reduction amounts identified are not sustainable and

should not be automatically considered when developing the 2011-2013 biennial operating
budget.

At my request, judicial branch agencies have now identified an additional $1.2
million in nonconstitutional activity savings to help offset the current state general fund
deficit. The total amount identified is now $4.2 million that represents, on average, 9
percent of our budget as adjusted for the costs of constitutionally mandated activities.
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We believe that the amount identified by each agency represents the maximum
amount that can be reduced at this time without compromising our ability to carry out our
constitutional mandate.

The table below identifies the budget reduction amount by judicial branch agency.

Judicial Branch Cash Deficit Reduction

Original  Additional Percent

Amount Amount Total Reduction
Supreme Court $51,042 $53,000 $104,042 12.82%
Court of Appeals $233,000 $219,000 $452,000 12.20%
lLaw Library $56,859 $10,000 $66,859 7.39%
Admin. Office of the Courts  $2,005,324  $797,000 $2,802,324 8.79%
Office of Public Defense $251,310 $51,280 $302,590 1.57%
Office of Civil Legal Aid $408,278  $129,000 $537,278 8.27%
TOTAL $3,005,813 $1,206,280 $4,265,093 8.92%

Sincerely,

Bedau Moo

Barbara A. Madsen
Chief Justice

¢: Representative Jeannie Darneille
Representative Frank Chopp
Senator Lisa Brown
Marty Brown, Director OFM
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BARBARA A. MADSEN
CHIEF JUSTICE
TEMPLE ©F JUSTICE
PoOsT OFFICE Box 40929
OLYMPIA, WASHINGTON
98504-0029

(360) 3657-2037
FAX (360) 367-20805
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December 8, 2010
Honorable Christine Gregoire Honorable Lisa Brown
Governor Majority Leader
Office of the Governor Washington State Senate
416 Sid Snyder Avenue SW, Suite 200 307 Legislative Building
P.O. Box 40002 P.O. Box 40403
Olympia, WA 98504-0002 Olympia, WA 98504-0403
Honorable Mike Hewitt Honorable Frank Chopp
Minority Leader Speaker
Washington State Senate Wash. State House of Representatives
314 Legislative Building 339C Legislative Building
P. 0. Box 40416 P.O. Box 40600
Olympia, WA 98504-0416 Olympia, WA 98504-0600
Honorable Richard DeBolt
Minority [.eader

Washington State House of Representatives
335C Legislative Building

P.O. Box 40600

Olympia, WA 98504-0600

Re: 2011 Budget Reduction Process and Proposals

In my November 23, 2010 letter 1 indicated that the judicial branch will continue to
be cooperative during these tough economic times. I also indicated that the development
and implementation of a supplemental budget must be based upon a full understanding of
the judicial branch’s constitutional responsibilities.

When the Governor issued Executive Order 10-4 implementing across-the-board
allotment reductions, I instructed the state judicial branch agencics to examine their budgets
and remove from consideration those budget items that are either directly mandated or
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essential to implementation of federal and state constitutional provisions. Against the
balance of nonconstitutionally required functions, we applied a 6.3 percent cut, resulting in
cumulative allotment reductions of over $3 million. This approach mirrored the approach
taken by the executive branch.

In light of the November 2010 revenue forecast, this is not sufficient. Therefore, I
have again instructed the state judicial branch agencies to provide additional budget
reduction recommendations within the context of nonconstitutional activities. I intend to
submit the additional reductions during the week of December 6, 2010,

I also note that a number of proposals are circulating that contain judicial branch
budget reductions, ranging from the elimination of judicial branch state agencies to limiting
reductions to those offered to date. As various budget reduction proposals are considered, I
would like to reiterate that any reductions must be considered within the constitutional
framework that defines our roles and powers. This framework consists not only of activities
that are directly tied to specific constitutional provisions, but must also encompass
foundational activities and functions. Without the foundational activities, e.g., Clerk’s
Office, attorney staff, and production personnel, we cannot meet our constitutional duty to
administer justice openly and without unnecessary delay.

Because at least one proposal eliminated funding for the Office of Public Defense
and the Office of Civil Legal Aid, I think it is important to mention that the substantial
majority of funding administered by the Office of Public Defense directly supports the
discharge of the State of Washington’s constitutional duty to provide effective assistance of
counsel in criminal matters at both the trial and appellate level. A large portion is dedicated
to discharging the state’s constitutional obligations to provide counsel to parents in
dependency and termination matters. These functions flow directly from constitutional
directives and eliminating the administering agency will not obviate this requirement,

For its part, the Office of Civil Legal Aid provides an infrastructure of civil legal aid
delivery capacities that directly support the ability of our trial courts to ensure the timely and
fair adjudication of cases in which the courts themselves have been designated by the
Legislature as the exclusive forum for the resolution of disputes. The Supreme Court has
determined that the portion of OCLA’s current appropriation that is dedicated to this
essential trial court support function cannot be eliminated without compromising the

capacity of our trial courts to discharge their constitutional obligations in these categories of
cases,
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In sum, to avert unintended consequences, it is essential that we engage in direct,
coordinated, and personal discussions before budget reduction decisions are made. I will be
contacting you to discuss the judicial branch’s 2011 supplemental budget so you can include
our additional reductions in your discussion. In addition, I would like to talk with you about
the 2011-2013 biennial budget recommendations as they are being considered.

Sincerely,

Barbara A. Madsen
Chief Justice

¢: Senator Margarita Prentice
Senator Ed Murray
Senator Joseph Zarelli
Representative Jeannie Darneille
Representative Gary Alexander
Marty Brown, Director, OFM
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December 8, 2010

Honorable Jeannie Darneille

Washington State House of Representatives
436B Legislative Building

P. O. Box 40600

Olympia, WA 98504-0600

Re:  Judicial Branch Budget Reductions
Dear Representative Darneille:

Again, thank you for attending the November 30 dinner. 1 found it very interesting
and remember that during our conversation you mentioned your belief that the judicial
branch has not sustained budget cuts of the same magnitude taken by some executive
branch agencies. Because there was not time for further discussion, 1 ask that you please
allow me this opportunity to augment information you may have received.

Agencies within the judicial branch perform a host of functions, most of which are
either directly mandated by the constitution or provide foundational support without which
we could not meet our constitutional obligations.

As verified by House Office of Program Research staff, the judicial branch has
sustained over $32 million in reductions since 2009, With the advent of the November
2010 revenue forecast, I have again instructed state judicial branch agencies to provide
additional budget reduction recommendations, beyond the 6.3 percent reductions already
submitted. Recommendations received to date will bring the reduction to over 8 percent of
nonconstitutional activities.

There are three possible ways in which one may express the level of reductions as
compared to the judicial branch base general fund budget. The first is as a straight
percentage. As reporied by House fiscal staff, this comparison would indicate that the
judicial branch has sustained a 12.6 percent budget reduction.
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In the second manner of comparison, the general fund base would be adjusted to
reflect the cost of constitutionally mandated functions and legislatively imposed budget
provisos. In this instance, the percentage reduction is 17 percent.

The third comparison would adjust the general fund base by the costs of
constitutionally mandated functions as well as those costs necessary to support those
functions, including costs for staff counsel, policy staff, and production staff, This
approach produces a reduction of 19.3 percent,

It is neither accurate nor fair to discuss the magnitude of across-the-board budget
reductions without first identifying costs of activities that are constitutionally mandated or
protected by the Legislature through budget provisos. Further, comparing reductions
suffered by an entire branch to activities that are clearly nonconstitutional is misleading,

As I have previously stated, the judicial branch will continue to assess essential
roles, functions, and services and make the difficult distinctions between the areas of
services that we should provide and those we must provide. However, further reduction
decisions will be made only after ensuring that we are able to meet our constitutional
mandate,

I welcome an opportunity to spend a few minutes with you to discuss this further. 1
do not want to leave, unanswered, any lingering impression that the judicial branch has
failed to “share the pain” of this dire economic environment.

Sincerely,

Joinboa.

Barbara A. Madsen
Chief Justice

c: Jeff Hall, AOC
Joanne Moore, OPD
James Bamberger, OCLA
Ramsey Radwan, AOC
Mellani McAleenan, AOC






Functional Area

Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations

12/2/2010 at 8:50 AM

Confidential

HDC Caucus Reduction List

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Governor

Governor

Governor
Lieutenant Governor
Public Disclosure
Public Disclosure
Public Disclosure
Secretary of State
Secretary of State
Secretary of State
Secretary of State
Secretary of State
Office of Indian Aff
Asian-Pac-Amer Affr
State Auditor

Sal Elected Official
Attorney General
Attorney General
Attorney General
Caseload Forecast
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce

Description
Education Ombuds Admin Savings

Executive Operations Admin Savings
Fam & Child Ombuds Admin Savings
Reduced Staff, Travel, Equip Costs
Eliminate Vacant Position

Reduce Work Hours

Use Voluntary Separation Funds
Election Division Admin Savings
Exec & Admin Services Admin Savings
Library Division Admin Savings
Reduce TVW Contract

Special Programs Admin Savings
Staff Vacancy, Salary Adjustment
Goods and Services Reduction

K-12 Audit Admin Savings

Travel and Training Reduction
Consumer Protection Admin Savings
Criminal Litigation CRI Reductions
HITS Program IT Savings

Staff VVacancies

Admin Services ATB Reduction
BSA/ADO Grants

BSA/Domestic Contract Pass-Thru
BSA/Domestic Contracts/Export Finc
BSA/Grant Services Admin

BSA/IPZ Economic Develop Pgm
BSA/Microenterprise Development
BSA/Operations

BSA/Other Pass-Thru

Page 1 of 20

HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-47 -47 0
-264 -264 0
-48 -48 0
-48 -48 0
=77 =77 0
-45 -45 0
-17 -17 0
-160 -160 0
-232 -232 0
-407 -407 0
-131 -131 0
-10 -10 0
-16 -16 0
-15 -15 0
-45 -45 0
-13 -13 0
-147 -147 0
-39 -39 0
-182 -182 0
-47 -47 0
-129 -129 0
-203 -203 0
-2 -2 0
-6 -6 0
-4 -4 0
-16 -16 0
-12 -12 0
-430 -430 0
-42 -42 0
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Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
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Agency Title
Dept Commerce

Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce

Confidential

HDC Caucus Reduction List

(Dollars in Thousands, Near General Fund-State Only)

Description
BSA/Other Pass-Thru History Link

BSA/Other Pass-Thru NW Ag Business
BSA/Other Pass-Thru/Global Hlth Tch
BSA/Other Pass-Thru/PNW Econ Reg
BSA/Washington Technology Center
CSHD/Administration
CSHD/Advocacy & Policy
CSHD/Community Develop Pgm
CSHD/Community Mobilization
CSHD/Community Svcs Block Grant
CSHD/Crime Victims Service Centers
CSHD/Dispute Resolution
CSHD/Domestic Violence Legal Adv
CSHD/Family Prosperity Act
CSHD/LTC Ombudsman Pgm
CSHD/LTC Ombudsman Pgm/Adult Fam
CSHD/Multi-Jurisdctn Drug Task Frce
CSHD/new Americans Program
CSHD/Retired & Senior Volunteer Pgm
CSHD/Sexual Assault

CSHD/Victim Witness

IPPD/Energy Policy

IPPD/Evergreen Jobs Initiative
IPPD/Innovation Research Teams
IPPD/Legislative Liaison

IPPD/Local Govt Fiscal Note Pgm
IPPD/Rural Development

IPPD/WA Economic Develop Comm Adm
LGIl/Community & Financial Svcs

Page 2 of 20

HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-3 -3 0
-23 -23 0
-63 -63 0
-3 -3 0
-400 -150 -250
-34 -34 0
-22 -22 0
-1 -1 0
-69 -69 0
-9 -9 0
-71 -71 0
-31 -31 0
-89 -89 0
-27 -27 0
-35 -35 0
-16 -16 0
-81 -81 0
-18 -18 0
-19 -19 0
-478 -478 0
-90 -90 0
-46 -46 0
-4 -4 0
-120 -120 0
-8 -8 0
21 -21 0
-9 -9 0
-75 -25 -50
-61 -61 0





Functional Area

Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Dept Commerce

Dept Commerce
Dept Commerce
Dept Commerce
Dept Commerce
Econ & Rev Forecast
OFM

OFM

OFM

OFM

OFM

OFM

OFM

OFM

Hispanic Affairs
African-Amer Affrs
Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Revenue

Tax Appeals Board
Dept General Admin
Dept General Admin
Dept General Admin
Dept Info Services
Military Dept

Confidential

HDC Caucus Reduction List

Description
LGI/Growth Management Admin

LGI/Growth Management Grants
LGI/Marine Container Ports
LGI/Portfolio Management
Other/Undefined

Reduced Goods, Services, Purchases
Accounting Division Admin Reduction
Budget Division Admin Reduction
Forecasting Div Admin Reduction
Gov Exec Pol Div Admin Reduction
Gov Mgmt & Perform Admin Reduction
Info Services Div Admin Reduction
Management Div Admin Reduction
WorkFirst Progr Div Admin Reduction
Goods, Services, Travel Reduction
Travel and Services Reduction
Appeals Efficiencies

Quarterly Accounts to E-file/E-pay
Reduce County Advisory Appraisals
Reduce Policy Research Services
Suspending the WFTC Program

Tax Administration Activities

Tax Collection Activities

Salary, Svcs, and Travel Reduction
CPARB Admin Savings

Reduce Climate Production

Reduce Services to the Legislature
Justice Info Network Reduction
Administrative Program Reduction

Page 3 of 20

HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-91 -91 0
-70 -70 0
-6 -6 0
-4 -4 0
96 96 0
-49 -49 0
-44 -44 0
-98 -98 0
-110 -110 0
-167 -167 0
-281 -281 0
-56 -56 0
-404 -404 0
-132 -132 0
-16 -16 0
-15 -15 0
-264 -264 0
-97 -97 0
-257 -257 0
-566 0 -566
-896 -76 -820
=797 -1,222 425
-4,185 -5,145 960
-83 -83 0
-9 -9 0

-2 -2 0
-238 -238 0
-68 -68 0
-35 -35 0





Functional Area
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Governmental Operations
Judicial

Judicial

Judicial

Judicial

Judicial

Judicial

Judicial

Legislative

Legislative

Legislative

Legislative

Legislative

Legislative

Legislative

Legislative

Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Military Dept
Military Dept
Military Dept
Military Dept
Military Dept
Public Empl Relation
Arch/Historic Preser

Growth Mgmt Hrngs Bd

Supreme Court

State Law Library
Court of Appeals
Judicial Conduct
Admin Office Courts
Public Defense

Civil Legal Aid
House of Reps
Senate

Leg Audit & Review
LEAP Committee
State Actuary

Joint Leg Syst Comm
Statute Law Comm
Redistricting Comm
Columbia River Gorge
Dept of Ecology
Dept of Ecology
Dept of Ecology
Dept of Ecology
Dept of Ecology

Confidential

HDC Caucus Reduction List

Description
Emergency Mgmt Div Reduction

Executive Management Reduction
Facilities & Grounds Prog Reduction
Support Programs Reduction

WA Youth Academy Reduction
Vacancy and Mileage Savings
Administrative Reduction

Clerical Staff & Other Reductions
6.287% Reduction

6.287% Reduction

6.287% Reduction

6.287% Reduction

6.287% Reduction

6.287% Reduction

6.287% Reduction

6.287% Reduction

6.287% Reduction

6.287% Reduction

Administrative Savings

Reduce Health Care Consult to Leg
6.287% Reduction

Codification & Revision of Laws
6.287% Reduction

Vacancy Savings

Air Quality Monitoring Reduction
Air Quality Program Admin Reduction
Clean Polluted Waters Staff Redctn
Climate Policy Group Reduction
Financial Services Div Reduction

Page 4 of 20

HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-100 -100 0
-100 -100 0
-82 -82 0
-75 -75 0
-166 -166 0
-166 -166 0
-87 -87 0
-90 -90 0
-326 -437 111
-104 -104 0
-741 -1,004 263
-67 -67 0
-2,005 -3,305 1,300
-251 -1,546 1,295
-408 -691 283
-1,211 -2,021 810
-1,611 -1,611 0
-198 -198 0
-120 -120 0
-1 -1 0
-535 -535 0
-306 -306 0
-70 -70 0
-28 -28 0
-94 -94 0
-384 -384 0
-90 -90 0
-12 -12 0
-244 -244 0
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Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources
Natural Resources

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Dept of Ecology

Dept of Ecology
Dept of Ecology
Dept of Ecology
Dept of Ecology
Dept of Ecology
Dept of Ecology
Parks & Rec Comm
Parks & Rec Comm
Parks & Rec Comm
Rec & Conservation
Rec & Conservation
Rec & Conservation
Environmental Hear
Conservation Comm
Conservation Comm
Fish & Wildlife
Puget Sound Partner
Puget Sound Partner
DNR

DNR

DNR

DNR

DNR

DNR

DNR

Agriculture
Agriculture
Agriculture

Confidential

HDC Caucus Reduction List

Description
Stream Gaging Support Reduction

TMDL Monitoring Reduction

Vehicle Emission Admin Reduction
Water Quality Fin Assist Reduction
Water Resource Pgm Support Reductn
Watershed Plan Reduction

Wetland Mitigation Support Redctn
NW Avalanche Center Reduction
Park Closures

Parks Renewal & Stewardship Shift
Administrative Reductions
Biodiversity Council Reduction

Lead Entity Fund Shift

Admin Law Judge & Other Reductions
Adminitrative & Service Reductions
Conservation Dist Grant Reduction
Administrative Reduction

Public Ed & Outreach Reduction
Technical Support Reduction

Ag Trust Mgmt Fund Bal Reduction
Agency Climate Leadership Reduction
Aquatic Resources Reduction
Correctional Camps Reduction
Emergncy Fire Suppression Reduction
Equipment Replacement Reduction
Interagency Payments Reduction
Administrative Reduction

Reduce Marketing Assistance

Reduce the Food Assistance Program

Page 5 of 20

HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-100 -100 0
-100 -100 0
-122 -122 0
-210 -210 0
-1,259 -1,259 0
-600 -600 0
-100 -100 0
-5 -5 0

-1 0 -1
-1,272 -1,272 0
-3 -3 0

-45 -45 0
-45 -45 0
-69 -69 0
-180 -180 0
-276 -276 0
-2,159 -2,159 0
-48 -48 0
-132 -132 0
-22 -22 0

-2 -2 0

-3 -3 0

-28 -28 0
-700 -700 0
-1,378 -1,378 0
-225 -225 0
-269 -269 0
-290 -290 0
-341 -341 0





Functional Area
Natural Resources
Natural Resources
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Agriculture

Agriculture

Arts Commission
Arts Commission
Arts Commission
Historical Society
Historical Society
Historical Society
Historical Society
Historical Society
East WA St Hist

East WA St Hist
Human Rights Comm
Human Rights Comm
Human Rights Comm
Human Rights Comm
Human Rights Comm
Human Rights Comm
Human Rights Comm
Criminal Justice Trn
Criminal Justice Trn
Criminal Justice Trn
Criminal Justice Trn
Criminal Justice Trn
Criminal Justice Trn
Criminal Justice Trn
Criminal Justice Trn
Criminal Justice Trn
Ind Sentence Review

Confidential

HDC Caucus Reduction List

Description
Suspend Knotweed Grants

Suspend Wts and Measures
Agency Administration

Grants to Communities

Project Support Grants
Agency-wide Voluntary Furlough
Consolidation Savings

Monday Closing of Research Center
Museum Experience
Other/Unidentified

Agy Admin - Eliminate Receptionist
Operations Fund Shift
Administrative Hearings Services
Administrative Reductions
Communications Telephone
Other/Unidentified

Rental Office Equipmentf

Rentals and Leases Reduction
Travel

Administrative Reductions

BLEA Efficiencies

Burien Facilities

Corrections Training Reduction
EVO, Def Tact, Adv Reg Training
Post Basic Academy Training
Prosecutor Training Reduction
Regional Training FTE Reduction
WASPC Program Reductions
Data Planning & Research

Page 6 of 20

HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-50 -50 0
-70 -70 0
-9 -9 0
-20 -20 0
-56 -56 0
-31 -31 0
-125 0 -125
-76 -76 0
-56 -56 0
-1 -1 0
-31 -31 0
-72 -72 0
-35 -35 0
-7 -7 0
-8 -8 0
-1 -1 0
-3 -3 0
-87 -87 0
-17 -17 0
-70 -70 0
-160 -160 0
-30 -30 0
-30 -30 0
-65 -65 0
-99 -99 0
-36 -36 0
-44 -44 0
-588 -588 0
-98 -98 0
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Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services

12/2/2010 at 8:50 AM

Confidential

HDC Caucus Reduction List

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Ind Sentence Review

Ind Sentence Review
Ind Sentence Review
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Corrections
Sentencing Guideline

Description
Leave FTE Vacant

Merge ISRB into DOC
Other/Undefined

Achieve Program Underexpenditures
Administrative Efficiencies
Administrative Reduction

Changes Agency Staffing Structure
Close Larch

Close McNeil Island

Delay Non-Essential Equipment
Deport Alien Offenders

Eliminate Geographic Pay Increases
Eliminate On-the-Job Training
Eliminate Tolling

Expand Temporary Layoffs

Hold Positions Vacant for FY11
No Supervision for Jail Offenders
Offender Early Release 90 days
Other/Unidentified

Partial Fuding Recreation Staff
Partial Funding Kitchen Custody
Position Elimination

Reduce Contracted Services
Reduce DOSA Bed Utilization
Reduce EHM

Reduce Offender Programming
Reinstate Earned Early Release
Restore Offender Program Cuts
Administrative Reductions
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-35 -35 0
-150 0 -150
16 16 0
-7,212 -7,212 0
-3,683 -3,683 0
-816 -816 0
-3,792 -3,792 0
0 -1,162 1,162
-2,564 0 -2,564
-3,100 -3,100 0
-1 0 -1
-3,610 -3,610 0
-508 -508 0
-1 0 -1
-4,132 -4,132 0
-9,941 -9,941 0
-1 0 -1

-1 0 -1

0 -1,463 1,463

536 0 536
581 0 581
-5,444 -5,444 0
-2,586 -2,586 0
-1,463 0 -1,463
-879 -879 0
-4,398 -4,398 0
-1 0 -1
2,227 0 2,227
-60 -60 0





Functional Area

Special Appropriations

Transportation
Transportation
Transportation
Transportation
Transportation
Transportation
Transportation
Transportation
Transportation
Transportation
Transportation
Transportation
Transportation
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Spec Apps-AppG
State Patrol
State Patrol
State Patrol
State Patrol
State Patrol
State Patrol
State Patrol
State Patrol
State Patrol
State Patrol
State Patrol
State Patrol
Licensing
HEC Board
HEC Board
HEC Board
HEC Board
HEC Board
HEC Board
HEC Board
HEC Board
HEC Board
HEC Board
HEC Board
HEC Board
HEC Board
HEC Board
Uuw

Confidential

HDC Caucus Reduction List

Description
6.287% Reduction

Centeral Services Account

Crime Lab Vacancy, Travel, Equip
Field Force Vacancy, Travel, Equip
FP Admin Vac, Travel, Training
FP Preparedness Vac, Trav, G & S

FP Prevention Vacancy, Goods & Svcs

IAD Vacancy, Travel, Equipment

Id Section Vacancy, Trav, Equipment
Info Tech Vacancy, Trav, Equipment
Missing Childrens Vac, Trav, Equip
Mission Vehicles

State Interoperability Exec Comm
Vacancy and Equipment Savings
Fiscal Policy Vacancy Savings
Other/Unidentified

Reduce Coll Asst Migrant Program
Reduce College Readiness Program
Reduce Comm Scholarship Match
Reduce Health Professionals Program
Reduce HSSA Program

Reduce SFA Administration

Reduce State Need Grant

Reduce State Need GRant LTHT
Reduce SWS Program

Reduce Technology Transf Taskforce
Reduce WA Scholars Program
Reduce WAVE Program

ARRA MOE Adjustment
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-1,542 -1,542 0
-307 -307 0
-748 -748 0
-36 -36 0
-11 -11 0
21 -21 0
-28 -28 0
-165 -165 0
-314 -314 0
-318 -318 0
-125 -125 0
-87 -87 0
-107 -107 0
-96 -96 0
-13 -13 0
-15 -15 0
-2 -2 0
-161 -161 0
-15 -15 0
-25 -25 0
-20 -20 0
-167 -167 0
-32,800 -6,969 -25,831
-31 -31 0
-494 -494 0
-4 -4 0
-82 -82 0
-35 -35 0
6,000 0 6,000





Functional Area
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education

12/2/2010 at 8:50 AM

Agency Title
uw

Uuw
Uuw
uw
Uuw
Uuw
Uuw
WSu
WSu
EWU
EWU
cCwu
cwu
TESC
TESC
SIRTI
wWWwWu
wWWwWu
wWWwWu
wWWwWu
wWWwWu
wWWwWu
CTCS
CTCS
CTCS
CTCS
CTCS
CTCS
CTCS

Confidential

HDC Caucus Reduction List

(Dollars in Thousands, Near General Fund-State Only)

Description
Institutional Support

Instruction

Libraries

Plant Operations & Maintenance
Primary Support Services

Research, Public Service, Hospitals
Student Services

ARRA MOE Adjustment

Higher Education Service Reduction
ARRA MOE Adjustment

Higher Education Service Reduction
Academic/Support Svcs for Students
ARRA MOE Adjustment

ARRA MOE Adjustment

Higher Education Service Reduction
6.287% Reduction

ARRA MOE Adjustment

Instruction

Libraries

Plant Operations & Maintenance
Primary Support

Student Services

Aerospace Training Center

ARRA MOE Adjustment

BS in Nursing @ Univ Ctr at Everett
Central & Instructional Admin
Hospital Employee Ed & Trng Grants
Instruction

Job Skills Program

Page 9 of 20

HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-2,569 -2,569 0
-9,736 -9,736 0
-939 -939 0
-1,316 -1,316 0
-1,309 -1,309 0
-575 -575 0
-600 -600 0
3,700 0 3,700
-11,202 -11,202 0
800 0 800
-2,305 -2,305 0
-2,125 -2,125 0
700 0 700
400 0 400
-1,163 -1,163 0
-94 -94 0
1,000 0 1,000
-1,466 -1,466 0
-156 -156 0
-235 -235 0
-991 -991 0
-194 -194 0
-110 -110 0
13,200 0 13,200
-10 -10 0
-7,915 -7,915 0
-141 -141 0
-19,327 -19,327 0
-171 -171 0





Functional Area
Higher Education
Higher Education
Higher Education
Higher Education
Higher Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Other Education
Public Schools

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
CTCS

CTCS

CTCS

CTCS

CTCS

School for the Blind
Child Deaf Hrng Loss
Child Deaf Hrng Loss
Child Deaf Hrng Loss
Child Deaf Hrng Loss
Child Deaf Hrng Loss
Child Deaf Hrng Loss
Child Deaf Hrng Loss
Child Deaf Hrng Loss
Workforce Trng/Ed Bd
Workforce Trng/Ed Bd
Workforce Trng/Ed Bd
Workforce Trng/Ed Bd
Workforce Trng/Ed Bd
Dept Early Learning
Dept Early Learning
Dept Early Learning
Dept Early Learning
Dept Early Learning
Dept Early Learning
Dept Early Learning
Dept Early Learning
Dept Early Learning
OSPI/Statewide Pgms

Confidential

HDC Caucus Reduction List

Description
Libraries

Plant Operations & Maintenance
Student Services

Technology Transformation
Worker Retaining Program
6.287% Reduction

Administration Reduction

Budget Re-alignment

Facilities

On-Campus Support

Outreach

Residential

Staff Development

Temporary Layoffs
Administration Reduction

Adult Workforce Needs

Career Schools & Consumer Protect
WA Industry Workforce Needs
Youth Workforce Needs

Admin Seasonal Child Care Contracts
Career & Wage

Child Care Resource & Referral
Culturally Relevant Services

Early Learning Basic Education
ECEAP

Home Visitation

Home Visitation Services Account
Kindergarten Assessment
Achievers Scholars
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-1,037 -1,037 0
-3,823 -3,823 0
-5,180 -5,180 0
-70 -70 0
-1,808 -1,808 0
0 -376 376

0 -88 88

0 -33 33

0 -117 117

0 -10 10

0 -29 29

0 -100 100

0 -18 18

0 -157 157

-5 -5 0

-12 -12 0
-45 -45 0
-17 -17 0
-12 -12 0

0 -254 254

0 -47 47

0 -13 13

0 -13 13

0 -50 50

0 -923 923

0 -19 19

0 -13 13

0 -3 3

-47 -47 0





Functional Area
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
OSPI/Statewide Pgms

OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms

Confidential

HDC Caucus Reduction List

Description
AGOA Committee Support

Apportionment System Replacement
ARC Conditional Scholarships
Bilingual: Teaching as Profession
Civil Rights Laws (E2SHB 3026)
College Scholarship Contract
Comprehensive Data System
Corps of Nurses

Data and Finance Systems

Drop Out Prevention Programs
Dropout Prevention

Early Learning (SSB 6759)

Highly Capable Work Group
Implement Dyslexia Pilot Findings
K12 Funding (SHB 2776)

K20 Telecommunications Network
Longitudinal Student Information
Military Children (SSB 5248)
Navigation 101 Curriculum
Nonviolence Training

Online Learning (SSB 5410)

OSPI Operating Expenses
Preapprenticeship Incentive Grants
Project Citizen

PSB Operations & Expenses
Salaries and Expenses

School Finance System Development

School Safety Center
School Safety Training
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-6 -6 0
-9 -9 0
-130 -130 0
-5 -5 0
-8 -8 0
-63 -63 0
-66 -66 0
-160 -160 0
-1,000 0 -1,000
-9 -9 0
21 -21 0
-9 -9 0
-3 -3 0
-5 -5 0
-158 -158 0
-110 -110 0
=77 =77 0
-3 -3 0
-196 -196 0
-3 -3 0
-44 -44 0
-651 -651 0
-11 -11 0
-2 -2 0
-67 -67 0
-6 -6 0
-59 -59 0
-6 -6 0
-6 -6 0





Functional Area
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
OSPI/Statewide Pgms

OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
OSPI/Statewide Pgms
General Apportion
General Apportion
General Apportion
General Apportion
Pupil Transportation
Sch Food Serv

Educ Service Dist
Educ Service Dist
Levy Equalization
Levy Equalization
Highly Capable
Highly Capable
Highly Capable
Student Achievement
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform

Confidential

HDC Caucus Reduction List

Description
Special Services Pilot

State Board of Education

STEM Working Group
Vocational Student Leadership
WA Prof Educator Std Board
Extended Day Skill Centers
Federal Jobs Funding

Reduce K-4 Enhancement
Summer Voc

Reduce Grants

Reduction in Pass Through Funding
Reduce Core Staff

Reduce Math & Science Staff
Local Effort Assistance

School Levies (SHB 2893)
Reduce Centrum Program

Reduce Highly Capable Programs
Reduce WA Imagination Network
Program Reduction

Beginning Educator Support

Con. of Care/Ready to Learn
Education Reform (E2SSB 6696)
Education Reform Programs
Educational Service District System
Eliminate Lunch Co-Pay
Enhanced Vocational Funding
Focused Assistance

High School Math Assessments
Improvement Learning Center
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-84 -84 0
-59 -59 0

-2 -2 0

-6 -6 0

-6 -6 0

-30 -30 0
-208,000 0 -208,000
-31,400 -6,844 -24.,556
-150 -150 0
-56 -56 0
-199 -199 0
-312 -312 0
-211 -211 0

0 -16,667 16,667

0 -1,371 1,371

-11 -11 0
-561 -561 0
-6 -6 0
-1,618 -1,618 0
-126 -126 0
-226 -226 0
-132 -132 0
-57 -57 0

-8 -8 0
-105 -105 0
-112 -112 0
-96 -96 0
-204 -204 0
-14 -14 0





Functional Area
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools
Public Schools

Special Appropriations

DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Education Reform

Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Education Reform
Spec Apps-ED

Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family

Confidential

HDC Caucus Reduction List

Description
Improving Technology Development

Integrated Math & Science
Leadership Academy

Leadership Internship Program
Meals for Kids Program

NBPTS Cert. Salary Bonuses
Pacific Science Center/LASER
Professional Educator's Standard Bd
School Resource Programs (HB 2621)
Secondary Career/Technical Ed Grant
WA Assessment of Student Learing
Washington Reading Corps

6.287% Reduction

Administrative and Staff Reductions
Behavioral Rehabilitative Services
Chemical Dependency Professionals
Child Welfare

Children's Advocacy

Confinement Alternative

Extend Temp Layoff - Add 2 Days
Extend Temp Layoff to All Staff
Foster Home Maintenance
Improving Promising Practice
Increase SSI Recoveries

Increasing Adoption

Intensive FC Comprehensive Assmt
Intervention Services

Medicaid Treatment Child Care
Non-Facility Foster Parent Support
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-123 -123 0
-9 -9 0

-57 -57 0
-33 -33 0
-332 -332 0
-9,000 -2,274 -6,726
-25 -25 0

-9 -9 0

-9 -9 0

-57 -57 0
-2,170 -2,170 0
-66 -66 0
-503 -503 0
-2,403 -2,403 0
-3,496 -2,301 -1,195
-564 0 -564
-2 -2 0

-44 -44 0

-1 -1 0
-647 -647 0
-1,614 -1,614 0
-676 0 -676
-6 -6 0
-215 -215 0
-26 -26 0
-115 -115 0
-273 -909 636
-113 -113 0

0 -23 23





Functional Area
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Children & Family

Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Children & Family
Juvenile Rehab
Juvenile Rehab
Juvenile Rehab
Juvenile Rehab
Juvenile Rehab
Juvenile Rehab
Juvenile Rehab
Mental Health

Confidential

HDC Caucus Reduction List

Description
Personal Service Contracts

Reduce Ancillary and Child Services
Reduce Continuum of Care Program
Reduce Education Coordinators
Reduce Evaluation Costs

Reduce FFH Private Agency SVC Fees
Reduce Foster Care Supp Child Aide
Reduce Foster Care Supp Goods Srvs
Reduce Foster Parent Child Care
Reduce Foster Parent Recruitment
Reduce Foster Parent Support

Reduce Pediatric Interim Care

Reduce Permanency Funding

Reduce Receiving Care Support Svcs
Reduce Sexually Aggressive Youth
Reduce Transportation

Reduce Voluntary Placement Agreemnt
Reunification Pilot

Secure Crisis Residential Center
Street Youth

Supervised Visits

Delay Group Home Openings

Extend Temp Layoff - Add 2 Days
Extend Temp Layoff to All Staff

HQ Administrative Reduction
Minimum Release for Low Risk Youth
Reduce JRA Regional Services
Reduce Juvenile Court Funding

Child Study Center Reductions
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-125 0 -125
-505 -505 0
-7 -7 0

-19 -19 0
-263 -263 0
-1,344 -3,167 1,823
-60 -225 165

0 -166 166
-1,730 -1,730 0
-84 -84 0

0 -225 225

-247 -46 -201
-1,500 -1,500 0
0 -196 196

-57 -142 85
-460 -919 459
-1,200 -1,200 0
-9 -9 0

-5 -5 0

-54 -54 0
-417 -417 0
-400 -400 0
-423 -423 0
-1,171 -1,171 0
-295 -295 0
-2,052 -2,052 0
-541 -541 0
-1,264 -1,264 0
0 -347 347





Confidential

HDC Caucus Reduction List

(Dollars in Thousands, Near General Fund-State Only)

HDC Gov's 6.3% Difference
Functional Area Agency Title Description Near-GFS Near-GFS Near-GFES
DSHS Mental Health CSS Operating Cost Reduction -316 -316 0
DSHS Mental Health Extend Temp Layoff - Add 2 Days -599 -599 0
DSHS Mental Health Extend Temp Layoff to All Staff -1,784 -1,784 0
DSHS Mental Health Main Appropriation Reductions -174 -9,631 8,857
DSHS Mental Health Other/Unidentified -508 -998 490
DSHS Mental Health Proviso Reductions 0 -1,160 1,160
DSHS Mental Health Proviso: Lakewood Police Services -3 0 -3
DSHS Mental Health Proviso: Children's MH Pilots 0 0 0
DSHS Mental Health Proviso: ECS Services -47 0 -47
DSHS Mental Health Proviso: ITA Judicial Costs -96 0 -96
DSHS Mental Health Proviso: Jail Services -288 0 -288
DSHS Mental Health Proviso: Lakewood Partnership -15 0 -15
DSHS Mental Health Proviso: PACT Services 0 0 0
DSHS Mental Health Proviso: PALS Services -409 0 -409
DSHS Mental Health Proviso: Psyc Security Review Panel -13 0 -13
DSHS Mental Health Proviso: RSN Technical Assistance -6 0 -6
DSHS Mental Health Proviso: Spokane Reduce SH Util -750 0 -750
DSHS Mental Health Proviso: WSIPP Research Projects -12 0 -12
DSHS Mental Health Reduce ORCSP -503 0 -503
DSHS Mental Health Reduce Personal Service Contracts -49 -49 0
DSHS Mental Health Reduce RSN Non-Medicaid Funding -9,000 -7,148 -1,852
DSHS Mental Health Reduce WIMHRT Technical Assistance =277 =277 0
DSHS Mental Health State Hospital Ward Closure -1,418 -1,418 0
DSHS Mental Health WSH Overtime Reduction -300 -300 0
DSHS Mental Health WSH Reorganization -855 -855 0
DSHS Mental Health WSH Vacancy Rate -750 -750 0
DSHS Develop Disabilities AP to IP - Ability to Supervise 0 -87 87
DSHS Develop Disabilities Boarding Home Rate Reduction -8 -8 0
DSHS Develop Disabilities Cap Employment & Day State Slots -1,432 -1,432 0
12/2/2010 at 8:50 AM Page 15 of 20





Functional Area
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Develop Disabilities

Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Develop Disabilities
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care

Confidential

HDC Caucus Reduction List

Description
Central Office Reduction

Child Development Program Savings
Delay Mandatory Training

Extend Temp Layoff - Add 2 Days
Extend Temp Layoff to All Staff
Field Staff & Service Reduction
Other/Unidentified

Personal Care Reduction - Acuity
Professional Services Reduction
Proviso Reductions

Reduce CIIBS Placements

Reduce Employment & Day Rate
Reduce MH Activities

Residential Services Reduction
RHC Staff & Service Reduction
SOLA Reduction

Suspend Individual & Family Service
Voluntary Placement Savings

Adult Day Health Services

AEM Adult Fam Home Placements
Alien Emergency Medical Coverage
AP to IP - Ability to Supervise
AP/IP Abill to Suprvse Except Stand
Boarding Home Rate Reduction
Delay Mandatory Training

Extend Temp Layoff - Add 2 Days
Extend Temp Layoff to All Staff
HCS Field Staff Vacancies

NH Level of Care for MPC Clients
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-228 -28 -200

0 -200 200
-1,359 -936 -423
-432 -432 0
-1,299 -1,299 0
-1,996 -1,996 0
-1 -1 0
-4,331 -4,331 0
0 -278 278

-89 -89 0

0 -413 413
-2,406 -2,406 0
-40 -40 0
-3,212 -5,354 2,142
-1,882 -1,882 0
-32 -32 0
-4,029 -4,029 0
-200 -200 0
-1,224 0 -1,224
-720 0 -720

0 0 0

0 -5,088 5,088

-1 0 -1
-1,243 -1,243 0
-1,946 -1,480 -466
-305 -305 0
-628 -628 0
-1,278 -1,278 0
-1 0 -1





Functional Area
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Long-Term Care

Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Long-Term Care
Economic Svcs Admin
Economic Svcs Admin
Economic Svcs Admin
Economic Svcs Admin
Economic Svcs Admin
Economic Svcs Admin
Economic Svcs Admin
Economic Svcs Admin
Economic Svcs Admin
Economic Svcs Admin
Economic Svcs Admin
Economic Svcs Admin
Alcohol/Subst Abuse
Alcohol/Subst Abuse
Alcohol/Subst Abuse
Alcohol/Subst Abuse

Confidential

HDC Caucus Reduction List

Description
NH Medicaid Rate Changes

NH Rates- Cap Operations Component
NH Rates- Finance Allowance

NH Rates- Low Rug scores

NH Variable Return Component Saving
Nursing Home Rate Changes

Personal Care Reduction - Acuity
Proviso- DOC Medical Placement
Proviso Reductions

Reduce AAA Case Manager Unit Rate
Reduce Senior Citizens Services Act
Revised Phase-In for NH Discharge
Volunteer Services Reduction
Administrative and Staff Reductions
Child Support Pass Through

Eliminate Food Assistance Program
Eliminate Naturalization Program
ESA Staffing

Extend Temp Layoff - Add 2 Days
Extend Temp Layoff to All Staff
Other/Unidentified

Reduce Disability Lifeline Grant
Reduce Refugee Employ Svcs

Reduce TANF Program Funding

State Food Assistance Program

2% Tribal Admin Reduction

DL & ADATSA-Impl Fed Waiver 1115
Extend Temp Layoff - Add 2 Days
Reduce Adult Long Term Res CD
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-1 0 -1
-8,333 0 -8,333
-1 0 -1
-1,214 0 -1,214
-500 -500 0

0 -10,783 10,783
-14,952 -14,952 0
-1 0 -1

-510 -559 49
-458 -458 0
-1,742 -1,742 0
-1,011 -1,011 0
0 -118 118
-1,103 -1,103 0
-1,445 0 -1,445
0 -7,210 7,210
-1,592 -1,592 0
-767 0 -7167
-837 -591 -246
-440 -440 0

0 -246 246
-12,264 -6,108 -6,156
-236 -236 0
-19,030 -19,030 0
-5,461 0 -5,461
21 -21 0
-3,650 -3,650 0
-14 -14 0
-1,400 -1,400 0





Functional Area
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS
DSHS

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title

Alcohol/Subst Abuse

Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance
Medical Assistance

Confidential

HDC Caucus Reduction List

Description
Reduce Youth Detox Beds

AdIt Hearing Svc-Hearng Device Only
Adult Dental Services

Adult Hearing Services

Adult Hospice Services

Adult Physical/Occupational/Speech
Adult Podiatry

Adult Vision Services

Alien Emergency Medical Coverage
Children Health Program (CHP)
CHIPRA Performance Bonus

Critical Access Hosp Payment Method
First Steps/Maternity Suppt/Infants
GF-S Alien Med TimeLimit (Charity)
Interpreter Services

Medical Care - Disability Lifeline
Medicare Part D Co-Pays

Optional Service Reductions
Other/Unidentified

Pharmacy Benefits for Adults
Phys/Occ/Spch Limitd Outptnt Rehab
Prescription Drug Reforms

Prioritize Adult Hearing Services
Prioritize MSS Reduction: 1/3
Prioritize MSS Reduction: 2/3
Prioritize MSS: 1/2 Reduction

School Based Medical

State-Program Eliminations

Take Charge/Family Planning
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-95 -95 0
-150 0 -150
-8,300 -8,300 0
0 -300 300

0 -4,600 4,600

0 -2,900 2,900

-200 -400 200
-500 -500 0

0 -8,600 8,600

0 -10,100 10,100
-10,100 0 -10,100
0 0 0

0 -6,400 6,400
-5,848 0 -5,848
0 -3,300 3,300

0 -20,300 20,300

0 -3,200 3,200

0 0 0

264 264 0

0 -39,400 39,400
-1,400 0 -1,400
-20,000 0 -20,000
-15 0 -15

0 0 0

0 0 0
-3,200 0 -3,200
-3,300 -3,300 0
0 0 0

0 -1,200 1,200





Functional Area
DSHS

DSHS

DSHS

DSHS

DSHS

DSHS

DSHS

DSHS

DSHS

DSHS

DSHS

DSHS

DSHS

DSHS

DSHS

Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Vocational Rehab

Vocational Rehab
Admin/Suppt Svcs
Admin/Suppt Svcs
Admin/Suppt Svcs
Admin/Suppt Svcs
Admin/Suppt Svcs
Special Commitment
Special Commitment
Special Commitment
Special Commitment
Special Commitment
Special Commitment
Special Commitment
Payments to Othr Agy
Health Care Auth
Health Care Auth
Dept Labor & Indust
Dept Labor & Indust
Dept Labor & Indust
Dept Labor & Indust
Dept Labor & Indust
Dept of Health

Dept of Health

Dept of Health

Dept of Health

Dept of Health

Dept of Health

Dept of Health

Confidential

HDC Caucus Reduction List

Description
Basic Support Grant Reduction

Extend Temp Layoff - Add 2 Days
Administrative Reduction

Extend Temp Layoff - Add 2 Days
Juvenile Detention Alternative Init
TeamChild Project Reduction
Washington Mentoring Reduction
Extend Temp Layoff - Add 2 Days
Extend Temp Layoff to All Staff
Other/Unidentified

Reduce Security Staff

SCC Program Reductions

SCC Staffing Reduction

SCTF Staffing

Central Services Reduction
Community Clinic Grants

Reduce BH Subsidized Benefits
Crime Victims' Benefits MH Proviso
Crime Victims' Comp Reduction
Farm Labor 001-1N2

HB 1555 Underground Econ Proviso
Other/Unidentified

Central Administration

Community Health Syst FTE Reduction
Community Hth Leadership FTE Reduc

EH Vacant Positions
Family Planning Proviso Reduction
HC Acquired Infec Vacant Position
HIV Client Services
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-602 -602 0
-32 -32 0
-1,550 -1,550 0
-241 -241 0
-11 -11 0
-28 -28 0
-19 -19 0
-159 -159 0
-424 -424 0
-12 -12 0
-268 -268 0
=722 -722 0
-1,365 -1,365 0
-436 0 -436
-6,146 -3,864 -2,282
-5,340 0 -5,340
-27,724 -9,859 -17,865
-3 -3 0
-1,142 -1,142 0
-4 -4 0

-66 -66 0

-1 -1 0
-352 -352 0
-141 -141 0
-20 -20 0
-457 -457 0
-283 -283 0
-60 -60 0
-2,950 -2,950 0





Functional Area

Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Other Human Services
Special Appropriations
Special Appropriations

12/2/2010 at 8:50 AM

(Dollars in Thousands, Near General Fund-State Only)

Agency Title
Dept of Health

Dept of Health
Dept of Health
Dept of Health
Dept of Health
Dept of Health
Dept of Health
Dept of Health
Veterans' Affairs
Svcs for the Blind
Employment Security
Spec Apps-HHS
Spec Apps-FULL

Confidential

HDC Caucus Reduction List

Description
HSQA Division Support

Laboratory Capacity Vacant Position
Laboratory Testing Supplies
Laboratory Training

Maternity Support Services
Midwifery Proviso Reduction

Non Infec Disease FTE Reduction
Temporary Worker Housing

Shared Services Unit

Leverage Federal Funds

Workforce Employment & Training
County Public Health Assistance
6.287% Reduction
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HDC Gov's 6.3% Difference
Near-GFS Near-GFS Near-GFS
-476 -476 0

-50 -50 0

-45 -45 0

-37 -37 0

-150 -150 0

-3 -3 0

-85 -85 0

-30 -30 0

-578 -578 0

-150 -150 0

-318 -318 0
-1,509 -1,509 0
-1,500 -1,500 0
(692,941) (520,046) (172,895)






*DRAFT * Statement of the Problem *DRAFT*

Supplemental Budget: Fiscal Year 2011 (S in Millions)

GFS Eff. Date Notice Req.  Law Change
Balance sheet deficit (Reflects Nov. forecast) $899.0
Supplemental maintenance changes (primarily caseloads) $178.0
Possible policy adjustments (Appendix 1) $47.5
Account shortfalls (Appendix 2) $53.0
Reversions -$83.0
Reserve $50.0
TOTAL $1,144.5
REDUCTIONS BY GOVERNOR (6.3% OR ADDITIONAL ITEMS)
Use of federal education dollars ("Education Jobs") $208.0
Reduce DOC services, inc. offender programs, staff $52.7  10/1/2010
Eliminate Disability Lifeline Unemployable cash grant $32.6  3/1/2011 12/12/2010 Yes
Capture Basic Health Plan trend decline $26.5 10/1/2010 Taken
Reduce community colleges funding $26.4  10/1/2010 Taken
Eliminate Disability Lifeline Unemployable medical $23.0  3/1/2011 12/12/2010 Yes
Reduce in-home care 10% (acuity-based) (Medicaid) $19.2  1/1/2011 Taken
Reduce RSN non-Medicaid funding (mental health) $17.7 12/1/2011 Taken
Reduce UW funding $11.4 10/1/2010 Taken
Reduce education reform (inc. assessment savings) $8.7 10/1/2010 12/12/2010 Yes
Eliminate non-emergency adult dental (Medicaid) $8.3  1/1/2011 Taken
Reduce WSU funding $7.5 10/1/2010 Taken
Eliminate Children's Health Program (Medicaid ineligible) $7.1  3/1/2011 12/12/2010 Yes
Eliminate community clinic grants (primary health care) $5.3  1/1/2011 Taken
Reduce drug and alcohol treatment (outpatient services) $5.1  1/1/2011 12/12/2010
Eliminate Part D co-pay (drugs and dual eligibles) $4.4  1/1/2011 12/12/2010
Eliminate school-based Medicaid services (counseling) $3.3 1/1/2011 12/12/2010
Reduce OSPI administration and program funding $3.4 10/1/2010 12/12/2010 Yes
Reduce maternity support (low-income, high risk) $3.2  3/1/2011 12/12/2010
Eliminate State funded refugee emp. services $3.0 12/1/2010 Taken
Close McNeil Island $2.7  4/1/2011 Taken
Eliminate summer vocational program $2.4 12/12/2010
Delay training for in-home providers for long-term care $2.4  3/1/2011 12/12/2010 Yes
OFM Page 1 11/23/2010





*DRAFT * Statement of the Problem *DRAFT*

Supplemental Budget: Fiscal Year 2011 (S in Millions)

GFS Eff. Date Notice Req.  Law Change
Eliminate medical interpreters (for Medicaid providers) $2.0  3/1/2011
Reduce WWU funding $2.0 10/1/2010 Taken
Eliminate naturalization services $1.6 12/1/2010 Taken
Reduce EWU funding $1.5 10/1/2010 Taken
Eliminate child support pass-through $1.5  5/1/2011 12/12/2010 Yes
Reduce CWU funding $1.4 10/1/2010 Taken
Reduce The Evergreen State College funding $0.8  10/1/2010 Taken
Across-the-board reductions $113.4  10/1/2010 Taken
Fund transfers (Appendix 3) $51.0
TOTAL $659.5
ADDITIONAL REDUCTIONS NEEDED $485.0
ADDITIONAL IDEAS FOR REDUCTIONS
Reduce levy equalization (6.3% retroactive) $18.0  9/1/2010 12/12/2010 Yes
Eliminate K-4 enhancement (full year, retroactive) $81.5  9/1/2010 12/12/2010 Yes
Eliminate Basic Health Program $33.7  2/1/2011 12/12/2010 Yes
Revamp Fed. Qual. Health Centers reimbursement rate $10.0  1/1/2011 12/12/2010
Eliminate state-only food assistance program $9.6  2/1/2011
Eliminate highly cap. student funding (full FY 11) (gifted) $7.0  9/1/2010 12/12/2010
Reduce half of remaining public health grants $6.0  1/1/2011 12/12/2010
Reduce half of remaining family planning capacity grant $2.5 1/1/2011 12/12/2010
TOTAL ADDITIONAL IDEAS $168.3
OFM Page 2 11/23/2010





*DRAFT * Statement of the Problem *DRAFT*

Supplemental Budget: Fiscal Year 2011 (S in Millions)

GFS Eff. Date Notice Req.  Law Change

REMAINING REDUCTIONS NEEDED $316.7

DELAY PAYMENTS TO OTHERS

Delay June K-12 apportionment payment to July $240.0

Delay fin. Aid funding to FY 12 (State Need Grant) $76.0

TOTAL DELAYED PAYMENTS $316.0

TOTAL REDUCTIONS NEEDED $0.7

OFM Page 3 11/23/2010





*DRAFT * Statement of the Problem *DRAFT*

Supplemental Budget: Fiscal Year 2011 (S in Millions)

GFS Eff. Date Notice Req.  Law Change
APPENDIX 1 Possible Policy Adds
Information technology savings target not met $16.0
Education reduction contingency fund $15.0
McCuiston decisions costs - Special Commitment Center (legal costs) $6.0
Emergency fire suppression - DNR $4.7
Expand capacity at Larch Correctional Facility $1.0
Offset K-12 costs resulting from school-based Medicaid reduction $1.0
Other $3.7
TOTAL $47.4
APPENDIX 2 Account Shortfalls
Opportunity Pathways Account $19.0
Education Legacy Account $16.0
Education Savings Account $10.1
Budget Stabilization Account $6.6
CEPRI Account $1.1
TOTAL $52.8
APPENDIX 3 Fund Transfers
Toxics Account $20.0
Disaster Assistance Account $15.0
Treasurer Services Account $10.0
Financial Services Account $5.0
Nisqually Earthquake Account $1.0
TOTAL $51.0
OFM Page 4 11/23/2010






Estimated Savings from Various Options
(State Funds in Millions)

Redirect Revenue Streams to General Fund

Redirect Tobacco Settlement Revenue Stream to General Fund
Budget contains a $39.2 million appropriation to the Life Sciences Discovery Fund. Proposal is
to permanently redirect funds to general fund. Savings: Over $65 million in 11-13.

Redirect Filing Fee Revenue Streams to General Fund

Recording fees have dramatically increased in recent years and been dedicated to state efforts to fight homelessness.

Proposal is to redirect revenue to general fund. Savings: $40 million in 11-13.

Note : Savings could be doubled if also redirect fee increases that were dedicated to local govt to fight homelessness.

Use unanticipated EdJobs funds to assist state budget
Per Governor recommendation.

Anti-smoking spending
State spends $44 million biennium on public health adult anti-smoking efforts. Proposal is to terminate Jan. 1st.
Proposal would retain funds for Youth Tobacco Prevention Acct. Savings: $44 million in 11-13.

Streamline Sales Tax Mitigation Payments
State gives $49 million a biennium to local governments for SST mitigation payments.
Amendment to national agreement permits Washington to return to old sourcing method for in-state transactions,
thus ending need for mitigation.

Use WEA Health Care Fund Balance to Offset State Costs
According to most recently available filing, WEA health care fund had balance exceeding $100 million. Balance
created with taxpayer funds.

Redirect Revenue Streams to General Fund

State & Higher Ed Employee Reductions
Assume renegotiated agreements yield 2.5% across-bd salary reduction

Sufficient to save Basic Health Plan. Each 1% reduction saves $18.5 million over last six months of biennia.
State & Higher Ed Employee Reductions

Human Services & Health Care Reductions
Eliminate GA-U (Disability Lifeline) Program
Assumes March 1st effective date. CHP contract likely impedes earlier savings. Savings of $400 million in 11-13.
Remove Undocumented from Basic Health Plan
Per filing with federal govt, 30% of enrollees do not provide SSN. Non-partisan staff estimate is 17% of enrollees
are non-citizens (11,730). Savings: $59 million in 11-13.
Terminate Non-Citizen Children's Health Program
Savings: $61 million in 11-13. Frequent state employee recommendation.
TANF Time Limit
Impose 60 month time limit. Part of Governor's reductions. Frequent state employee recommendation.
Limit New Entrants to Subsidized Child Care to TANF Clients

EY 2011

10.0

9.9

208.0

11.0

TBD

TBD

238.9

46.3

46.3

55.6

8.5

7.1

16.7

26.3






End TANF Benefits to Undocumented Parents 18.0
One of fastest growing areas of TANF. Savings: $80 million in 11-13.

Eliminate state immigrant food assistance program 11.0
Part of Agency's 11-13 submittal. Assumes move up to Feb 1st. Savings: $53 million in 11-13.

Eliminate TANF child care subsidy for agricultural workers 3.5
Assumes Feb. 1st effective date. Savings of $17 million in 11-13.

Discontinue Child-Support Pass-Thru & IRS redistribution policy started in 2005 5.2

Assumes Feb 1st effective date. Frequent state employee suggestion. Savings: $25 million in 11-13.
Part of Agency's 11-13 submittal.

Eliminate Naturalization Services 1.6
Part of Governor's revised suggestions. Savings: $4.7 million in 11-13.

Eliminate State-Paid Medical Interpreters 2.0
Assumes Gov's March 1st effective date. Physicians will be required to provide service. Savings: $16 million in 11-13.

Delay 1-1029 training 2.4
Part of Governor's revised suggestions.

Capture Basic Health Plan trend decline 26.5

Eliminate Refugee Economic Services 3.0
Part of Agency's 11-13 submittal. Assumes move up to Feb 1st. Savings: $10 million in 11-13.

Eliminate Diversion Cash Assistance (TANF) 5.4
Frequent state employee suggestion. Assumes Feb. 1st effective date. Savings: $26 million in 11-13.

More frequent & stringent verifications TBD
One of top 2 DSHS employee suggestions. May be impeded by federal health care reform law.

Pare Down DSHS Management/WMS Positions TBD
One of top 2 DSHS employee suggestions. Layoff employee, rather than re-name title or re-assign.

Implement Co-Pays/Co-Premiums for Medicaid & State-Paid Health Programs TBD

Principle: No one on state-paid medical care should receive free-of-charge. May be impeded
by federal health care reform. Preliminary analysis of Children's caseload indicates savings
estimate exceeding $2.5 million a month.
Human Services & Health Care Reductions 192.9

Dept. of Corrections Reductions

Implement Governor's Across-Bd-Cut & Directives 55.4

Place offenders out-of-state TBD
Less costly. Utilized extensively in past.

Dept. of Corrections Reductions 55.4

K-12 Reductions

Maintain Historical Levy Equalization Percentage 21.0
2010 legislative enhancement: Increased equalization from 12% to 14% (due to levy lid increasing from 24% to 28%).
Cost: $113 million in 11-13. Proposal is to change law back to historical 12% equalization policy.

Account for LAP Overfunding As A Result of Overstated Poverty 21.6
LAP funding based on initial count of Free & Reduce Price Lunch eligible students. Yearly audits indicate initial self-reporting






dramatically overstates eligible enrollees.
Do not fund All-Day Kindergarten

Discontinues state funding for last six months of fiscal year to 20% of districts that receive funding.

Research indicates very little value to all-day K. Comports with Transforming Budget proposal presented by OFM.
Five year time limit on district bilingual funding

Proposal discontinues enhanced funding to school district if pupil in bilingual for longer than 5 years.

Currently, 15% students in longer than five years, over 7 times higher than two decades ago.

Savings: $24 million in 11-13.
No district bilingual funding for students who successfully pass WASL

6.2% students in bilingual, despite having passed grade-appropriate WASL. Policy used to be ineligible if passed WASL.

Savings: $11 million in 11-13.
National Bd Certified

Suspend. State scheduled to spend $100 million next biennium on salary bonuses to NB certified teachers.
K-12 Reductions

General Government Reductions
Commerce -- Restructure Business Development activities
Savings: Over $20 million in 11-13.
Commerce -- Eliminate state-funded Housing activities (operating budget)
State spends $55 million a biennium from operating budget on housing activities in Commerce.
Eliminate Office of Civil Legal Aid
Savings: $23 million in 11-13.
Eliminate Office of Public Defense
Savings: $53 million in 11-13.
Legislative
-- Goes beyond Gov's 6.3% cut ($4.9 million). Represents a 10.9% across-the-board cut, reflective of November's
forecast drop. Legislative agencies should lead by example.
State liability reform
Limit state liability to joint & several. Limit claims to $1 million, absent legislative approval. Prior fiscal note indicated
savings of $40 million a biennium. State currently spends $150 million biennium on liability costs.
Peformance audits -- Unused balance?
Check with state auditor to see if any amounts expected to be unused in remainder of 2009-11 biennium

22.6

4.8

2.2

TBD

72.2

5.5

133,68

5.6

10.0

8.4

TBD

TBD






Eliminate sick leave buyouts
Policy of permitting employees to cash-out unused sick leave should be discontinued. If necessary, accomplish in

renegotiation of 2009-11 collective bargaining agreements.
Eliminate state agency legislative liasions & lobbying related contracts
Reduce public relations & communications staff in state agencies
Repeal Retire-Rehire public employee provisions
General Government Reductions

Acceptable Policies from Gov's Sept. Across-the-Bd Cut Order (Exclusive of Cuts Already Identified)
(Source for Agency Across-the-Board Cuts: House OPR 11/19/10 spreadsheet.)
Judicial

-- Require 6.3% reduction.

Govt. Operations
-- Major items acceptable except proposal to reduce DOR's tax collection activities, which would reduce tax collections by

a greater amount than proposed savings.
DSHS
-- Prepared to accept most agency-imposed cuts, except in Medical Assistance, LTC & DD. Objectionable DSHS cuts include:
-- Eliminate Pharmacy Benefits for Adults
-- Low-income dental, hearing, vision, and podiatry services
-- Reductions to long-term care & developmentally disabled clients' personal care service hours
-- Suspending DD family respite care
-- Mandating long-term care & DD clients use IP as opposed to AP
-- Need further information on impact of proposed nursing home rate change & reduction to RSN
non-Medicaid funding for mentally ill
Agency proposed savings from these cuts are not included in figure.
Other Human Services
-- Major cuts acceptable upon initial review
Natural Resources
-- Major items acceptable upon initial review
Transportation
-- Major items acceptable upon initial review
K-12 Education
-- Acceptable items include reduction to OSPI admin & program funding, plus reduction in WASL expenditures
Higher Education
-- Maximum higher education insitutional cuts previously identified in "Higher Education Reductions" section. With regard to financial
aid, a systematic examination is preferable to partial cuts to variety of programs.
All Other

Acceptable policies from Gov's Sept. Across-the-Bd Cut Order (Exclusive of Cuts Already ldentified)

Total

TBD

TBD
TBD
TBD
43.3

4.9

8.4

95.1

8.8

11

2.3

10.8

7.7

149.0

848.9
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STATE BUDGET AT A GLANCE

GOVERNOR CHRIs GREGOIRE WWW.GOVERNOR. WA.GOV

WE SOLVED A THREE-YEAR BUDGET DEFICIT OF NEARLY $1 2 BILLION THROUGH.
» $5.1 billion in cuts and savings

» $3.6 billion in federal funds IN TWO YEARS, WE HAVE

» $2.5 billion in fund transfers and use of reserves HEDIBG D G = Bl el ol
BY 8,200 FTEs since 2009.

» $761 million in revenue enhancements (some of which will
expire December 2010, due to the passage of Initiative 1107)

YET AFTER BALANCING THE BUDGET THIS YEAR, WE CONTINUE TO LOSE REVENUE AND INCUR HIGHER
COSTS:

» June Revenue Forecast — Lost $200 million this biennium.

» September Revenue Forecast — Lost $770 million in this biennium, requiring 6.3 percent

across-the-board cuts. Another $669 million decrease in 2011-13 brought the estimated deficit
to $4.5 billion.

» November Elections — Lost $55 million this biennium and $218 million next biennium

(passage of I-1107). This brings the deficit to $4.8 billion.

» November Caseload Forecast — Experienced increased costs in Disability Lifeline; greater
number of students in special and bilingual education programs; higher enrollments in TANF
(Temporary Assistance for Needy Families).

» November Revenue Forecast — Lost $385 million in this biennium and $809 million in
2011-13.

WE HAVE AGAIN TAKEN DECISIVE ACTION:

» The September revenue forecast resulted in a $520 million General Fund shortfall. The
Governor immediately ordered 6.3 percent across-the-board

cuts to bring the budget back into balance. CUTS ARE A ZERO SUM GAME.
» The November revenue forecast added another $385 million “Fixes” BY THE LEGISLATURE

to the problem. Due to various legal issues, some agencies have IN ONE AREA WILL REQUIRE

been unable to achieve their full 6.3 percent cut. The Governor DEEPER CUTS IN OTHERS.

asked the Legislature to submit ideas for a supplemental
budget and sent her own list of suggestions that lay a path forward to balance the budget.

» The Governor is urging early action by the Legislature to pass the supplemental budget.

» If the supplemental budget is not acted on quickly, savings will not be achieved.

Revisen Nov. 24, 2010





WE SEE OTHER PRESSURES ON THE BUDGET FOR THE 201 1-13 BIENNIUM:

» Unemployment benefits — 50,000-60,000 will exhaust their benefits between December 2010
and March 2011. Many will apply for food stamps, public assistance and Medicaid. Some of
those with children may apply for TANE

» TANF — We cut $52 million despite increased demand. A SHORTFALL OF $5.7 BILLION
Across-the-board cuts reduced TANF by another $19 million. IS PROJECTED FOR 2011-13.
Balancing the 2011-13 budget will require additional THE OFFICE oF FINANCIAL
reductions of 12 to 15 percent. These cumulative actions MANAGEMENT INSTRUCTED STATE

compromise our ability to serve our state’s needy people. AGENCIES, SEPARATELY ELECTED
OFFICIALS AND THE HIGHER

EDUCATION SYSTEM TO SUBMIT
BIENNIAL BUDGET REQUESTS
wITH A 10 PERCENT cuT. THE
NOVEMBER FORECAST WILL
REQUIRE MORE CUTS.

P

M

Disability Lifeline — Formerly General Assistance for the
Unemployable, this program was reduced in the last budget
through the setting of a five-year limit on benefits. The state
was sued and the court entered a temporary restraining order
on the limit. Now our only remedy is to cut benefits by
$81/month for all participants.

» FMAP (Federal Medical Assistance Percentages) — We did not receive $142 million that the
federal government indicated we could anticipate.

P

X

Lagging consumer confidence and slow housing starts — We expect to see a continuation of
these trends that reduce revenue in the short term.

WE HAVE TIGHT CONSTRAINTS ON WHERE WE CAN cUT THE 2011-13 BUDGET:

» 60 percent of the budget is ‘off limits” due to constitutional, legal and contractual obligations,
and federal requirements. These programs include education,

mandatory medical assistance, debt service and pensions. DUE TO CONSTITUTIONAL,

LEGAL AND OTHER RESTRAINTS,
JUST $14 BILLION OF AN
APPROXIMATELY $35 BILLION

» 'There is more flexibility in the remaining 40 percent that
includes corrections, education, non-mandatory social services
and health care.

BUDGET REPRESENTS THE MOST

LIKELY AREA OF REDUCTIONS OF
WE HAVE INSTITUTED TRANSFORMATIONAL BUDGETING: NEARLY $5.7 BILLION,

» Appointed the Transforming Washington’s Budget
Committee — 36 citizens from around the state and across
various interests offered and evaluated ideas. Four legislators, two from each party and two
from each house, participated. Four town halls were conducted across the state, which were
attended by more than 1,500.

» Designed an interactive website — More than 18,000 visitors offered 126,000 votes on
hundreds of ideas to save money and operate government more efficiently. Visit the Governor’s

website at WWW.ZOVEInor.wa.gov fOf a summary.

» Followed POG - The Priorities of Government budgeting approach ranks state-provided
services by the importance to citizens. POG is being used to inform both the supplemental
and biennial budgets.

Revisen Nov. 24,2010





