	Court Funding Task Force - Funding Alternatives Workgroup

	General Tax Revenue Sources Review and Projections

	
	
	
	
	
	
	
	

	State Property Tax
	
	
	
	
	

	Current State rate is $2.55 per $1,000 value.
	
	
	
	

	Each 1 cent incremental increase generates $6.2 Million
	
	
	

	Source:  DOR Simtax Model - simulating 1/10th of 1% increases
	
	
	
	

	
	
	
	
	
	
	
	

	Amt. Inc.
	New Rate
	Cost per 100
	Revenue
	
	
	
	

	$0.01
	$2.56
	$100.00
	6.2
	million
	
	
	

	$0.02
	$2.57
	$200.00
	12.4
	million
	
	
	

	$0.03
	$2.58
	$300.00
	18.6
	million
	
	
	

	$0.04
	$2.59
	$400.00
	24.8
	million
	
	
	

	$0.05
	$2.60
	$500.00
	31.0
	million
	
	
	

	$0.06
	$2.61
	$600.00
	37.2
	million
	
	
	

	$0.07
	$2.62
	$700.00
	43.4
	million
	
	
	

	$0.08
	$2.63
	$800.00
	49.6
	million
	
	
	

	$0.09
	$2.64
	$900.00
	55.8
	million
	
	
	

	$0.10
	$2.65
	$1,000.00
	62.0
	million
	
	
	

	
	
	
	
	
	
	
	

	State Sales Tax
	
	
	
	
	

	Current 6.50%.  Each 1/10th of 1% increase generates 9.6 million
	
	

	Source:  DOR Simtax Model - simulating $0.01 increases
	
	
	
	

	
	
	
	
	
	
	
	

	Amt. Inc.
	New Rate
	
	Revenue
	
	
	
	

	0.10%
	6.60%
	
	9.6
	million
	
	
	

	0.20%
	6.70%
	
	19.2
	million
	
	
	

	0.30%
	6.80%
	
	28.8
	million
	
	
	

	0.40%
	6.90%
	
	38.4
	million
	
	
	

	0.50%
	7.00%
	
	48.0
	million
	
	
	

	0.60%
	7.10%
	
	57.6
	million
	
	
	

	0.70%
	7.20%
	
	67.2
	million
	
	
	

	0.80%
	7.30%
	
	76.8
	million
	
	
	

	0.90%
	7.40%
	
	86.4
	million
	
	
	

	1.00%
	7.50%
	
	96.0
	million
	
	
	

	
	
	
	
	
	
	
	

	Legal Services Bussiness and Occupation Tax
	
	
	

	Has been 1.5% since 1983.  In July 93, bumped up to 2.5%.
	
	
	

	Dropped to 2.0% in January 96 and then back to 1.5% in July 1998.
	
	

	Source:  DOR personal contact and statistical report search function for code 8111.
	
	

	
	
	
	
	
	
	
	

	Year
	SIC
	Total Gross
	Total Taxable
	Total Tax Due
	Businesses
	Effective Tax Rate
	

	2001
	8111
	$2,901,171,826 
	$2,763,591,009 
	$41,653,428 
	4,551
	0.015072
	

	2000
	8111
	$2,691,932,083 
	$2,568,220,505 
	$38,653,273 
	4,474
	0.015051
	

	1999
	8111
	$2,419,748,298 
	$2,327,022,591 
	$34,972,091 
	4,527
	0.015029
	

	1998
	8111
	$2,169,216,195 
	$2,095,575,170 
	$36,466,268 
	4,480
	0.017402
	

	1997
	8111
	$2,038,824,390 
	$1,968,989,597 
	$39,174,739 
	4,428
	0.019896
	

	Generally if they move from "Service" Category to "Retail Service" category to make eligible for sales tax, then drop B&O to 0.5% Not quite revenue neutral, but that is the general idea - keep the overall tax on services  from being to onerous.


