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This brief is submitted in response to the following questions
posed by the Court on November 18, 2013:

(1) Does the legislative history regarding the 1977 amendments to
RCW 51.16.120 reveal whether the legislature intended post-pension
medical treatment costs to be included in the second injury fund relief
granted to self-insured employers under RCW 51.16.120(1)?

(2) If a state fund employer is awarded second injury fund relief
under RCW 51.16.120(1) and post-pension medical treatment costs are
paid under that claim from the medical aid fund, what affect, if any, do the
medical costs have on the state fund employer’s industrial insurance
premiums?

A. The Legislative History From 1977 Does Not Indicate The

Legislature Contemplated Post-Pension Medical Costs Would

Be Paid From The Second Injury Fund Under RCW

51.16.120(1)

The Court must rely on the plain language of RCW 51.44.040,
RCW 51.16.120(1), aﬁd the basic premise of the Industrial Insurance Act
that a self-insured employer is responsible for directly paying its injured
employees’ medical benefits. See Johnson v. Tradewell Stores, Inc., 95
Wn.2d 739, 742, 630 P.2d 441 (1981); RCW 51.08.173; RCW 51.14.010;

WAC 296-15-330. The legislative history regarding the 1977

amendments does not indicate the legislature intended second injury fund



relief under RCW 51.16.120(1) to extend beyond pension costs. Included
in the attached appendix is the legislative history for the 1977 amendments
for the Court’s reference. Notably, the House of Representatives
Committee on Labor’s analysis indicates the bill “[c]hanges the second-
injury statute to include the self-insured employers who are not presently
entitled to relief under this second-injury statute. ... The amendment also
authorizes the Department to recompute the experience records of
employers to accord second injury relief and as well make cash refunds or
credit adjustments to employers entitled to relief under the second-injury
statute.” House Comm. on Labor, H.B. Summary Analysis of H.B. 604, at
3, 45th Leg. (Wash. 1977); App. at 22. With respect to the addition of the
provisions regarding the preferred worker program, the analysis states,
“[t]he purpose of this amendment, of course, is to encourage employers to
employ workers who are unable to return to their former employment by
reason of their injury and the most practical way of encouraging
employers to do so is through the method of premium discounts.” Id. at
22-23. The argument in support of the report notes the changes “should
encourage employers to hire injured workers who have not been
reemployed.” House Comm. on Labor, H.B. Bill Report for H.B. 604,
45th Leg. (Wash. 1977); App. at 17. The analysis from the Senate file

notes the bill would, among other things, extend second injury fund relief



to self-insured employers and “[i]f the Department determines a state fund

employer is entitled to this relief, their experience record will be

recomputed accordingly.” Senate Comm. on Labor, S.B. Analysis of H.B.

604, at 1, 45th Leg. (Wash. 1977); App. at 89. It also requires a self-

insured employer to pay a second injury fund assessment. Id. at 90. The

text of the bills proposed and eventually adopted are included in the

appendix at pages 100-101, 123-125, and 148-149.

B. Post-Pension Medical Costs May Hypothetically Affect A State
Fund Employer’s Premiums On A Claim For Which It Is
Granted Second Injury Fund Relief Under RCW 51.16.120(1)
Whether the provision of post-pension medical treatment affects a

state fund employer’s industrial insurance premiums directly through

experience rating or retrospective rating depends on when the treatment is
paid for by the medical aid fund. Similarly, when the treatment is paid for
determines whether such medical costs would affect the medical aid fund
base rate for a particular risk classification. Premiums for medical aid
costs are borne equally by state fund employers and employees.

RCW 51.16.140(1). At a minimum, the payment of post-pension medical

treatment costs reduces the assets of the medical aid fund and will,

thereby, eventually affect all employers and their employees insured with

the state.



1. Experience Factor

State fund employers pay industrial insurance premiums to the
Department of Labor and Industries rather than directly paying for the
costs of their employees’ workers’ compensation claims. The rates
charged are required to be “[t]he lowest necessary to maintain actuarial
solvency of the accident and medical aid funds in accordance with
recognized insurance principles[.]” RCW 51.16.035(1)(a). Premiums are
calculated by a formula that includes a specific employer’s experience
rating multiplied by the base rate for a particular type of employment,
referred to as a risk classification. WAC 296-17-31010 (factors involved
in determining premiums), -31011(1) (base rate calculations), -31024
(calculation of premiums), -850 through -870 (rules governing
calculations of experience ratings), -895 (listing current base rates).

The experience factor adjusts an employer’s rate based on recent
exposure reporting and claims experience. See WAC 296-17-850(1). A
claim will affect an employer’s premium rates for three calendar years
following the date of injury or occupational exposure. WAC 296-17-
850(2). For each calendar year affected, the impact of a specific claim
depends on its valuation as of June 1 of the previous year. WAC 296-17-
870(2). Actual losses, such as payments for medical treatment, affect the

experience factor during this time period. WAC 296-17-870(1)(a). For



closed claims, which would include cases where a worker is determined to
be permanently totally disabled, actual losses include, among other costs,
medical aid benefits that are scheduled to be paid and a reserve for any
other “medical aid benefits accessible by the worker while the claim is
closed.” WAC 296-17-870(1). The valuation of open claims may also
include a reserve for future payments. WAC 296-17-870(1).  These
medical aid costs affect the experience factor, assuming they are incurred
during the valuation time period.

The final valuation on a claim occurs between 35 and 47 months
after the date of injury or exposure, depending on the time of the year
when the initial injury or exposure occurred. Thus, post-pension medical
treatment would affect an employer’s premiums through experience rating
only if the treatment was paid for or anticipated before the claim was four
years old. Most pensions are awarded long after the final experience
rating valuation, as a worker’s medical condition must be fixed and stable
before he or she is determined to be permanently totally disabled, making
it unlikely that post-pension medical treatment would impact a state fund
employer’s experience rating. For example, if Patricia Doss’ employer
had been insured with the state fund, the employer’s final valuation of the
claim would have taken place on June 1, 2003. Doss was not placed on a

pension until May 2008.



When a state fund employer is granted second injury fund relief
under RCW 51.16.120(1), the employer’s premium rates for the years
affected by the claim are recalculated. WAC 296-17-870(6). Second
injury fund relief is granted at the time a worker is placed on a pension.
RCW 51.16.120(1). If at the time this adjustment is made post-pension
medical treatment had been provided, these costs would be included in the
recalculation of the employer’s premium rates. However, by definition,
the costs of post-pension medical treatment are not incurred until after a
pension is granted, making it unlikely post-pension treatment payments
would affect this recalculation. See RCW 51.36.010(4). If medical costs
are paid after second injury fund relief is granted, such costs would be
used to calculate actual losses for any years remaining within the valuation
period. Actual losses affect the experience rating.

2. Retrospective Rating

If the state fund employer participates in a retrospective rating
group, the provision of post-pension medical treatment could affect the
employer’s retrospective rating premiums. Retrospective rating considers
the costs of claims for a three-year window similar to that of an efcperience
rating. See WAC 296-17B-400. The final valuation of claims in
retrospective rating occurs when a claim is between 33 and 45 months old.

See WAC 296-17B-400(3). Based on these valuation dates, like an



experience rating, it is unlikely post-pension medical treatment would be
paid prior to the final determination of the employer’s retrospective rating
premiums.

3. Base rates

The other primary factor in calculating an employer’s premiums is
the base rate for the risk classification to which a worker is exposed. All
types of employment fall within a risk classification. See RCW
51.16.035(1). Each year, the Department calculates a base rate for each
risk classification. WAC 296-17-31024, -895.  Actuaries at the
Department adjust base rates for each risk classification based on the costs
of claims and employment reported in the specific class. Claims are
valued for base rate setting in the same manner that they are valued for
experience rating, except the claims may be evaluated over a five year
period. In re Nw. Wall & Ceiling Contractors Assoc., No. 09 14561, 2010
WL 3543063 (Wash. Bd. of Indus. Ins. Appeals June 16, 2010). As the
time period is longer for calculating base rates, it is more likely that post-
pension medical treatment costs could be included in determining a risk
classification’s base medical aid fund rate. Medical costs on one
individual claim would likely not have a detectible impact on the class rate

if the class contained numerous employees.



Additionally, the Department is required to set rates at the lowest
level necessary to maintain the actuarial solvency of the medical aid fund.
RCW 51.16.035(1)(a). To accomplish this, the process of setting annual
base rates includes an evaluation of the assets and liabilities of the state
fund.

When the Department pays for post-pension medical treatment, the
assets of the medical aid fund are reduced by the costs of the treatment.
The costs of asthma treatment in a single year for a single worker are
infinitesimal in relation to the size of the medical aid, making it unlikely
such costs in an isolated case would be significant. However, such costs,
especially as they accumulate over time, reduce the assets of the fund and
increase the liabilities. These changes must be accounted for in
determining rates.

Additionally, when assigning value to its principle liabilities the
Department uses data from existing claims to estimate the costs of future
claims. The payment of post-pension medical treatment costs would be
part of the data the Department would use in estimating the ultimate cost
of existing claims, thereby affecting the valuation of future liabilities and
the calculation of the amount of assets the fund would need to remain

actuarially sound.



In short, the payment of post-pension medical costs by the state

fund could affect an employer’s and its employees’ medical aid premiums.

RESPECTFULLY SUBMITTED this 92 day of December,

2013.
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Ch. 322 WASHINGTON LAWS, 1977 1st Ex. Sess.

schedule an amount heretofore pledged and necessary for the purposes of bond re-
tirement until such time as any such debt has been satisfied.

NEW SECTION. Sec. 16. Sections 3 and 4, and 6 through 8 of this 1977

amendatory act are added to chaptcr 223, Laws of 1969 ex. sess. and to chapter

28B.15 RCW.

NEW SECTION. Sec. 17. If any provxsnon of this 1977 amcndatory act, or its
application to any person or circumstance is held invalid, the remainder of the act,
or the application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 18. This 1977 amendatory act is necessary for the im-
mediate preservation of the public peace, health, and safety, the support of the
state government and its existing public institutions, and shall take effect
immediately.

Passed the House June 18 1977.

Passed the Senate June 18, 1977.

Approved by the Governor June 30, 1977.

Filed in Office of Secretary of State June 30, 1977.

CHAPTER 323

[Substitute Honse Bill No. 604]
INDUSTRIAL INSURANCE

ANACl‘kdmngtomdustmlmmnceammding 51.04.040, chapter 23, Laws of 1961 and
RCW 51.04.040; amending scction 51.04.070, clnptu' 23, Laws of 1961 and RCW 51.04.070;
amending section 15, chapter 289, Laws of 1971 ex. sess. and RCW 51.08.018; amcading section
51.08.030, dnpterB Laws of 1961 as last amenaded by section 37, chapter 42, Laws of 197576
2nd ex. sess. and RCW 51.08.030; amending section 88, chapter 289, Laws of 1971 ex sésy. as
amended by section S, chapter 43, Laws of 1972 cx_ sess. and RCW 51.08.175; amending scction

" 14, chapter 289, Laws of 1971 ex. scss. and RCW 51.08.178; amending section 51.12.020, chapter
23, Laws of 1961 s Jast amended by section 1, chapter 124, Laws of 1973 and RCW 51.12.020;
amending scction 51.12.110, chapter 23, Laws of 1961 as umended by section 85, chapter 289,
Laws of 1971 ex. sess. and RCW 51.12.110; amencing section 27, chapter 289, Laws of 1971 ex.
sess. as amended by section 16, chapter 43, Laws of 1972 ex. scss. and RCW 51.14.020; amending
section 28, chapter 289, Laws of 1971 ex. sess. and RCW 51.14.030; amending section S1. 16060
chapter 23, Laws of 1961, 23 amended by section 1, chapter 32, Laws of 1973 15t ex. sess. and
RCW 51. lﬁMlmmdmlsecuon 51.16.110, chapter 23, Laws of 1961 as ameaded by scction 4,
chapter 289, Laws of 1971 ex. sess. and RCW 51.16.110; amending section 51.16.120, chapter 23,
‘Laws of 1961 unmdedbysecuon 13, chapter 43, Laws of 1972 ex. sess. and RCW 51.16.120;

section 51.32.030, chapter 23, Laws of 1961 and RCW 51.32.030; amending section 1,

. chapter 19, I.awsofl975—'762ndex.mndllCW5132.013 amending section 12, chapter 289,
lesofl911ex.l&.nmdedbynedionﬁ.chapterﬂ,hvsof-lﬂzex.mmdkcwsl-
32.095; amending section 51.32.110, chapter 23, Laws of 1961 as amcaded by section 13, ckapter
289, Laws of 1971 cx. scss. and RCW 51.32.110; amending scction 51.32.150, chapter 23, Laws of
1961 and RCW 51.32.150; amending section 3, chapter 286, Laws of 1975 1st ex. sess. and RCW
51.32.220; amending section 51.36.030, chapter 23, Laws of 1961 and RCW 51.36.030; amending
soction 51.44.040, chapter 23, Laws of 1961 as amended by section 27, chapter 43, Laws of 1972
cx. sess. and RCW 51.44.040; amending section 51.48.020, chapter 23, Laws of 1961 as amended
by section 63, chapter 289, Laws of 1971 ex. sess. and RCW 51.48.020; amending section 51.48-
050, chapter 23, Laws of 1961 and RCW 5§1.48.050; amending section 51.48.070, chapter 23,
Laws of 1961 and RCW 51.48.070; adding new sections to chapter 23, Laws of 1961 and to chap-

ter 51.04 RCW; adding 2 ncw section to chapter 23, Laws of 1961 and to chapter 51.16 RCW; re-

pesling section 51.40.010, chapter 23, Laws of 1961 and RCW 51.40.010; repealing section
51.40.020, chapter 23, Laws of 1961, scction 1, chapter 36, Laws of 1965, section 2, chapter 80,
Laws of 1965 ex. sess. and RCW 51 wozo-repulm(neam 51.40.030, chapter 23, Laws of 1961
and RCW 51.40.030; repealing section 51.40.040, chapter 23, Laws of 1961, section 29, chapter
106, Laws of 1973 and RCW 51.40.040; repealing section 51.40.050, chapter 23, Laws of 1961 and

[1232]
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WASHINGTON LAWS, 1977 Ist Ex. Sess, Ch. 323

RCW 51.40.050; scction 51.40.060, chapter 23, Laws of 1961 and RCW 51.40.060; rc-
pealing section 51.40.070, chapter 23, annofl%lndkCWSlmom-deﬁnmgcnmu;pro-
scribing penalties; mhngneﬂeﬂwednlqanddedann;ummcy

Be it enacted by the Legislature of the State of Washington:

. Section 1. Section 51.04.040, chapter 23, Laws of 1961 and RCW 51.04.040
are each amended to read as follows:

The ((superiorcourt)) director shall have power to issue subpoenas to enforce

" {({by-proper-proceedings)) the attendance and testimony of witnesses and the pro- '
duction and examination of books, papers, pholographs, tapes, and records before
the department in_connection with any claim made to the department, or the as-
sessment or collection of premiums. The superior court shall have the power to en-

. force any such subpoena by proper proceedings.

Sec. 2. Section 51.04.070, chapter 23, Laws of 1961 and RCW 51.04.070 arc
cach amended to read as follows: .

A minor ((worhng—afm—agricgaﬂy—pérmﬁed—nﬁd@rfhr}awof-ﬁnrsm))
shall be deemed sui juris for the purpose of this title, and no other person shall
have any cause of action or right to compensation for an injury to such minor
((workman)) worker, except as expressly provided in this title, but in the event of
((zump-sem-payment)) any disability payments becoming due under this title to

(such)) a minor ((wodtman)) worker,’ ((themngmm—of-the—smr-shaﬂ—bc

)) under thc age of cjhtecxg,

witd 3 e . nt-of %
such disability payments shall be pa:d to his or her parent, guardian or other per-
son having legal custody of his or her person until he or she rcaches the age of
gghteen Upon the submission of written authorization by any such parent, guard-
ian, or other person, any such disability payments may be paid directly to such in-
jured worker under the age of cighteen years. If it is necessary to appoint a legal
guardian to receive such disability payments, there shall be paid from the accident
fund or by the self-insurer, as the case may be, toward the expenses of such
guardianship a sum not to exceed three hundred dollars.

Sec. 3. Section 15, chapter 289, Laws of 1971 ex. sess. and RCW 51.08.018 are
each amended to read-as follows:

For purposes of this ((97amendatery-act)) title, the average monthly wage
in the state shall be the average annual wage as determined under RCW 50.04.355
as now or herecafter amended divided by twelve.

Scc. 4. Section 51.08.030, chapter 23, Laws of 1961 as last amended by section
37, chapter 42, Laws of 1975-'76 2nd ex. sess. and RCW 51.08.030 are each
amended to read as follows:

*Child" means cvery natural born child, pasthumous child, stepchild, child le-
gally adopted prior to the injury, and dependent child in the legal custody and
control of the ((ctaimant)) worker, all while under the age of cighteen years, or

[1233]
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Ch. 323 WASHINGTON LAWS, 1977 Ist Ex. Sess.

under the age of ((twenty-one)) twenty-three years while permanently enrolled at
a full time course in an accredited school, and over the age of cighteen years if the
child is a dependent invalid child.

Scc. 5. Section 88, chapter 289, Laws of 1971 ex. sess. as amended by section 5,
chapter 43, Laws of 1972 ex. sess. and RCW 51.08.175 are cach amended to read
as follows:

((Whencver—the-term)) “State fund® ((is—uscd—in—the—provisions-of -this—197
amendatory—act;—it-shal)) means those funds held by the statc or any agency
thereof for the purposes of this title. The "state of Washington industrial insurance
fund” means the department when acting as the agency to insure the industrial in-
surance obligation of employers. The terms "state fund® and "state of Washington
industrial insurance fund" shall be deemed synonymous when applied to the func-
tions of the department connected with the insuring of employers who secure the
payment of industrial insurance benefits through the state. The director shall man-
age the state fund and the state of Washington industrial insurance fund and shall
have such powers as are necessary to carry out its functions and may reinsure any
risk insured by the state fund.

Sec. 6. Section 14, chapter 289, Laws of 1971 ex. sess. and RCW 51.08.178 are
cach amended to read as follows:

(1) For the purposes of this title, the monthly wages the ({workman)) worker
was receiving from all employment at the time of injury shall be the basis upon
which compensation is computed unless otherwisc provided specifically in the stat-
ute concerned. In cases where the ((workman's)) worker's wages are not fixed by
the month, they shall be determined by multxplymg the daily wage the ((work=
man)) worker was receiving at the time of the injury:

(a) By five, if the ((workman)) worker was normally employed onc day a week;.

(b) By nine, 1f the ((worknm)) worker was normally cmploycd two days a
wm:(k::) By thmecn. 1f the ((workman)) worker workcr was normally employed three days a
wtmz‘.l) By cxghteen 1f the ((workmzn)) worker was normally employed four days a
WOC:‘;) By twenty—-two, if the ((worknmn)) worker was normally employod five days
: w?tc')k'By twenty-six, if the worker was normally employed six days a week;

(g) By thirty, if the ((workman)) worker was normally employed seven days a

week.

The term "wages" shall include the reasonable value of board, housing, fuel, or
other consideration of like nature reccived from the employer, but shall not include
overtime pay, tips, or gratuities. The daily wage shall be ((cight-timxcs)). the bourly
wage ((unicss)) multiplied by the number of hours the ((workman)) worker is nor-
mally employed ((forless-thanrcight-hours)).

(2) In cases where a wage has not been fixed or cannot be ((mmblc)) rea-

sonably and fairly ((be)) determined, the monthly wage shall be computed on the
basis of the usual wage paid other employees engaged in like or similar occupations
where the wages arc fixed. -

[1234]
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WASHINGTON LAWS, 1977 1st Ex. Sess. Ch. 323

ed ac g Scc. 7. Section 51.12.020, chapter 23, Laws of 1961 as last amended by section
f. 1, chapter 124, Laws of 1973 and RCW 51.12.020 are each amended to read as
. i follows:
stion S, _ d The following are the only employments which shall not be included within the
- o read ; mandatory coverage of this title:
o (1) Any person employed as a domestic servant in a private home by an em-
197t : ployer who has less than two cmployees regularly employed forty or more hours a
agency | week in such employment.
urance (2) Any person employed to do gardening, maintenance, repair, remodeling, or
ral in- _ similar work in or about the private home of the employer which does not exceed
lington . * ten consecutive work days.
> func- ‘ (3)Apersonwhoscworkxscasualandthccmploymentnsnotmthccourseof
1re the : the trade, business, or profession of his employer.
1 man- . (4) Any person performing services in return for ald or sustenance only, re-
d shall ceived from any religious or charitable organization.
e any (5) Sole proprietors and partners.
(6) Any employee, not regularly and continuously employed by the employer in
agricultural labor, whose cash remuneration paid by or due from any one employer
78 are in that calendar year for agricultural labor is less than one hundred fifty dollars.
Employees not regularly and continuously employed in agricultural labor by any
worker one employer but who are employed in agricultural labor on a scasonal basis shall
s upon : come under the coverage of this title only when their cash remuneration paid or
e stat- : due in that calendar year exceeds one hundred fifty dollars but only as of the oc-
xed by currence of that cvent and only as to their work for that employer.
(work= ’ (7) Any child under cighteen years of age employed by his parent or parents in
i : agricultural activities on the family farm.
. week; ; (8) Jockeys while participating in or preparing horses for race meets liceased by
days a the Washington horse racing commission pursuant to chapter 67.16 RCW.
Sec. 8. Section 51.12.110, chapter 23, Laws of 1961 as amended by section 85,
days a chapter 289, Laws of 1971 ex, sess. and RCW 51.12.110 are each amended to read
as follows:
days a Any employer who has in his or_her employment any cxempt person may filc
Aa notice in writing with the director of his or her clection to be subject to this title,
€ days

and shall forthwith display in a conspicuous manner about his or her 'works and in
a sufficient number of places to reasonably inform his ((worhmn)) or her workers
of the fact, printed notices furnished by the department stating that he or she has
lays a ! so clecied ((znd-stating-when)). Said election ((wilt)) shall become cffective upon
the filing of said notice in writing. Any ((workman)) worker in the employ of such

uel, or applicant shall be entitled at any time within five days after the posting of said no-
aclude ) tice by his or_her employer, or within five days after he or she has been employed
hourly by an employer who has elected to become subject to this title as herein provided,
$ nor- to give a written notice to such employer and to the department of his or her eclec-
: tion not to become subject to this title. ((At-ﬂzc—cxpn'atm-of-thcm-ﬁxed-byﬁe
1) rea- mﬂce—of-thc—mphycr—)) The. employer and such of his ((workmen)) or her work-
°‘;i the ers as shall not have given such written notice of their ¢lection to the contrary shall
atwons

be. subject to all the pravisions of this title and entitled to all of thc benefits thcreof
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PROVIDED, That those who have heretofore complied with the foregoing condi-
tions and are carried and considered by the department as within the parview of
this title shall be deemed and considered as having fully complied with its terms

and shall be continued by the department as entitled to all of the benefits and sub- -

ject to all of the liabilities. without other or further action. Any employer who has
complied with this section may withdraw his or her acceptance of liability under
this title by filing written notice with the director of the withdrawal of his or her
acceptance. Such withdrawal shall become effective thirty days after the filing of
such notice or on the date of the termination of the security for payment of com-
pensation, whichever last occurs. The employer shall, at least thirty days before the
cffective date of the withdrawal, post reasonable notice of such withdrawal where
the affected ((workmam)) worker or ((workmen)) workers work and shall otherwise
notify personally the affected ((workmen)) workers, Withdrawal of acceptance of
this title shall not affect the liability of the department or self-insurer for compen-
sation for any injury occurring during thé period of acceptance.

Sec. 9. Section 27, chapter 289, Laws of 1971 ex. sess. as amended by section
16, chapter 43, Laws of 1972 ex. scss. and RCW 51.14.020 are cach amended to
read as follows:

(1) An cmployer may qualify as a self-insurer by establishing to the director's
satisfaction that he or she has sufficient financial ability to make certain the prompt
payment of all compensation under this title and all assessments which may be-
come due from such employer. Each application for certification as a_self-insurcr
submitted by an employer shall be accompanied by payment of a fee of one hun-
dred fifty dollars or such larger sum as the director shall find necessary for the ad-
ministrative costs of eviluation of the applicant's gualifications. Any employer who
has formerly been certified as a self-insurer and thereafter ceases to be so certified
may not apply for certification within thrce years of ceasing to have been so
certified.

(2) A sclf-insurer may ((cstablish-sufficient)) be required by the director to
supplement existing financial ability by depositing in an escrow account in a de-
pository designated by the director, money and/or corporate or governmental secu-
rities approved by the director, or a surety bond written by any company admitted
to transact surety business in this statc filed with the department. The money, sc-
curities, or bond shall be in an amount reasonably sufficient in the director's dis-
cretion to insure payment of reasonably foresecable compensation and assessments
but not less than the employer's normal expected annual claim Kabilities and in no
event less than one hundred thousand dollars. In arriving at the amount of moncy,
securities, or bond required under this subsection, the director shall take into con-
sideration the financial ability of the employer to pay compensation and assess-
ments and his or her probable continuity of operation. The money, securities, or
bond so deposited shall be held by the director to secure the payment of compen-
sation by the self-insurer and to secure payment of his or_her assessments. The
amount of security may be increased or decreased from time to time by the direc-
tor. The income from any securities deposited may be distributed currently to the
sclf-insurer.

[1235]
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(3) Securities or money deposited by an employer pursuant to subsection (2) of
this section shall be returned to him or her upon his or her written request provided
the employer files the bond required by such subsection.

(4) If the employer seeking to qualify as a self-insurer has previously insured
with the state fund, the director shall require the employer to make up his or her
proper share of any deficit or insufficiency in the state fund as a condition to certi-
fication as a sclf—insarer.

(5) A self-insurer may reinsure a portion of his or_her liability under this title -

with any reinsurer authorized to transact such reinsurance in this state: PROVID-
ED, That the reinsurer may not participate in the administration of the responsi-
bilities of the sclf-insurer under this title. Such reinsurance c may not exceed cighty
percent of the Liabilities under this title.

Sec. 10. Section 28, chapter 289, Laws of 1971 ex. sess. and RCW 51.14.030
are cach amended to read as follows:

The director may issue a certification that an cmploycr is quahﬁed as a self—
insurer when such employer meets the following requirements:

(1) He or she has fulfilled the requirements of RCW 51.14.020.

(2) He or she or she has submitted to the department a payroll report for the preced-
ing consccutive tive twelve month period.

(3) He or _she has submitted to the department a sworn itemiized statement
((indicating)) accompanied by an independent audit of the employer's books dem-
onstrating to the dircctar's satisfaction that the employer has sufficient liquid asscts
to meet his or her estimated liabilities as a self-insurer.

{4) He or she has ((submritted)) demonstrated to the department ((a-descrip~
tion)) the existence of the safety organization maintained by him or her within his
or her cstablishment that indicates a record of accident prevention.

(5) He or she has submitted to the department a description of the administra-
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matters including: :
(a) The reporting of injuries;
(b) The authorization of medical care;
(c) The paymcnt of compensation;
(d) The handling of claims for compensation;
(¢) The name and location of each business location of the employer' and
_(f) The qualifications of the pcrsonnel of the employer to perform this service.
Such' certification shall remain in effect tntil withdrawn by the director or sur-

" rendered by the employer with the approval of the director. An employer’s qualifi-

cation as a sclf-insurer shall become effective on the date of certification or any
date specified in the certificate after the date of certification.

Sec. 11. Section 51.16.060, chapter 23, Laws of 1961, as amended by section 1,
chapter 32, Laws of 1973 Ist ex. sess. and RCW 51. 16060 arc cach amended 1o
read as follows:

Every employer not qualifying as a sclf—insurer, shall insure with the state and
shall, on or before the last day of January, April; July and October of cach year
thereafter, furnish the department with a true and accurate payroll for the period
in which ((workmen)) workers were employed by ((him)) it during the preceding
calendar quarter, the total amount paid to such ((workmen)) workers during such

(1237]
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preceding calendar quarter, and a segregation of employment in the different
classes established pursuant to this title, and shall pay ((bis)) its premium thercon
to the appropriatc fund. The sufficiency of such statement shall be subject to the
approval of the director;: PROVIDED, That the director may in his or her discre-

tion and for the cffective administration of this title require an employer in indi- -

vidual instances to furnish a supplementary report containing the name of each
individual ((wotkmzn)) worker, his or her hours worked, his or her rate of pay and
the class or classes in which such work was performed: PROVIDED FURTHER,
That in the event an employer shall furnish the department with four consecutive
quarterly reports wherein each such quarterly report indicates that no premium is
due. the department may close the account: ((AND;)) PROVIDED FURTHER,
That. the department may promulgate rules and regulations in accordance with
chapter 34.04 RCW to establish other reporting periods and payment due dates in
lieu of reports and payments following cach calendar quarter, and may also estab-
lish terms and conditions for payment of preminms and assessments based on esti-
.mated payrolls, with such payments being subject to approval as, to sufficiency of
the estimated payroll by the department, and also subject to appropriate periodic
adjustments made by the department based on actual payroll. AND PROVIDED
FURTHER, That a temporary help company which provides workers on a tempo-
rary basis to its customers shall be considered the employer for purposes of report-
ing .and paying premiums and assessments under this title according to the
appropriate rate classifications as determined by the department: PROVIDED,
That the employer shall be liable for paying premiums and assessments, should the
temporary help company fail to pay the premiums and assessments under this title.

Sec. 12. Section 51.16.110, chapter 23, Laws of 1961 as amended by section 4,
chapter 289, Laws of 1971 €X. Sess. and RCW 5l1.16. 110 are each amended to read
as follows:

Every emplayer who shall enter into any business, or who shall resume opera-
tions in any work or plant after the final adjustment of his or_her payroll in con-
nection therewith, or who was formerly a self—insurer and wishes to continue his or
her operations subject to this title, shall, before so commencing or resuming or
continuing operations, as the casc may be, notify the ((director)) department of
such fact, accompanying such notification with a cash deposit in a sum equal to the
estimated premiums for the first three full calendar months of his or her proposed
operations which shall remain on deposit subject to the other provisions of this
section.

The ((director)) department may, in ((his)) its discretion and in lieu of such

deposit, accept a bond, in -an amount which ((be)) it deems sufficient, to secure .

payment of premiums due or to become due to the accident fund and medical aid
fund. The deposit or- pasting of a bond shall not relieve the employer from paying
premiums subsequently due.

" Should the employer acquire sufficient assets to assure the payment of premi-
ums due to the accident fund and the medical aid fund the ((director)) department
may, in ((his)) its discretion, refund the deposit or cancel the bond.

If the employer ceases to be an employer under ((REW-51-068:670)) this title,
the ((director)) department shall, upon receipt of all payments due the accident

[1238)
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WASHINGTON LAWS, 1977 1st Ex. Sess. Ch. 323

fund and medical aid fund, or any other fund under this title, refund to the em-
ployer all deposits remaining to the employer's- credit and shall cancel any bond
given under this section.

Sec. 13. Section 51.16.120, chapter 23, Laws of 1961 as amended by section 13, .
chapter 43, Laws of 1972 ex. sess. and RCW 51.16.120 are ecach amended to read
as follows:

(1) Whenever a ((worlonan)) worker has ((sustaiped)) a previous bodily ((im
firmity-or)) disability from any previous injury or discase and shall suffer a further
disability from injury or occupational discasc in employment covered by this title
and become totally and permanently disabled from the combined cffects thereof or
die when death was substantially accelerated by the combined effects thereof, then
the experience record of ((the)) an employer insured with the state fund at the time
of said further injury or diseasc shall be charged and a self—insured employer shall
pay directly into the reserve fund only ((with)) the accident cost which would have
resulted solely from said further injury or disease, had there been no precxisting
disability, and which accident cost shall be based upon an evaluation of the disa-

bility by medical experts. The difference between the charge thus assessed to

((the)) such employer at the time of said farther injury or disease and the total
cost of the pension reserve shall be assessed against the second injury fund. The
department shall pass upon the application of this section in all cases where bene-
fits are paid for total permanent disability or death and issuc an order thereon ap-
pealable by the cmployer. Pending outcome of such appeal the transfer or payment
shall be made as reguired by such order. :

"(2) The department shall, in cases of claims of workus sustaining injuries or
occupational diseases in the employ .of state fund employers, recompute the experi-
ence record of such employers when the claims of workers injured in their employ
have been found to qualify for payments from the seccond injury fund after the
regular time for computation of such experience records and the department may
make  appropriate adjustments in snch cases including cash refunds or credits to

such employers.

(3) To encourage employment of mJured workers who are not recmployed by

NI EEE A TN

INDIRN

the employer at the time of injury, the department may adopt rules providing for -

the reduction or climination of premiums or assessments from subsequent employ-
ers of such workers and may also adopt rules for the reduction or climination of
charges against such employers in the event of further mjm to such workers in

_ their cmploy.

Sec. 14. Section 51.32. 030 chapter 23, Laws of 1961 and RCW 51. 32 030 are
each amcnded to read as follows:

or-‘wage-imnedﬂrsuch-paymﬂ)) solc pmpnetor partner or JOll!t vcnturerwho has

requested coverage under this title and who shall thereafter be injured or sustain an
occupational disease, shall be entitled to the benefit of this title, as and under the
same circumstances and subject to the same obligations as a ((workmram)) worker:
PROVIDED, That no such ((cmployer)) person or the bencficiaries ((of suchem=
ployer)) thereof shall be entitled to benefits under this title unless the ((director;

pnor*to-the—date-of-the—ngurr)) department has received notice in writing ((of the
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fact-that-such-cmployer-is-being-carried-npon-the-payrol)) of such request on such
forms as the department may provide prior to the date of the injury or occupational
disease as the result of which claims ((for-a-compensation)) are made: PROVID-
ED, That the department shall have the power to cance] the personal coverage of
any such person if any required payments or reports have not been made.

Sec. 15. Section 1, chapter 19, Laws of 197576 2nd ex. sess. and RCW 51-
.32.073 are each amended to read as follows:

Each employer shall retain from the earnings of each ((workman)) worker that

amount as shall be fixed from time to time by the director, the basis for measuring
said amount to be determined by the director. The money so retained shall be
matched in an equal amount by each employer, and all such moneys shall be re-
mitted to the department in such manner and at such intervals as the department
‘directs and shall be placed in the supplemental pension fund: PROVIDED, That
the state apprenticeship council shall pay the entire amount into the supplemental
pension fund for registered apprentices or trainces during their participation in
supplemental and related instruction classes. The moncys so collected shall be used
exclusively for the additional payments from the supplemental pension fund pre-
scribed in this title and for the amount of any increase payable under the provisions
of RCW 51.32.075 as now or hereafter amended and shall be no more than neces-

- sary to make such payments on a current basis. The department may require a

self-insurer to make any additional payments which are payable from the supple-

mental pension fund and thereafter such self-insurer shall be reimbursed -

therefrom. o - ‘

Sec. 16. Section 12, chapter 289, Laws of 1971 ex. sess. as amended by section
23, chapter 43, Laws of 1972 ¢x. sess. and RCW 51.32.095 are each amended to
read as follows: .

One of the primary purposes of this title is the restoration of the injured
((workmran)) worker to gainful employment. To this end, the department shall uti-
lize the services of individuals whose experience, training, and interests in voca-
tional rehabilitation and retraining qualify them to lend expert assistance to the
supervisor of industrial insurance in such programs of vocational rehabilitation or
retraining as may be reasonable to qualify the ((workman)) worker for employ-
ment consistent with his or her physical and mental status. Where, after evaluation
and recommendation by such individuals and prior to final cvaluation of the
{(workman's)) worker's permanent disability and in the sole opinion of the super-
visor, vocational rehabilitation or retraining is both necessary and likely to restore
the injured ((workman)) worker to a form of gainful employment, the sapervisor
may, in his or her sole discretion, pay or, if the employer is a sclf-insurer, direct
the self-insurer to pay the cost of books, tuition, fees, supplies, equipment, and
transportation for any such worker in an amount not to exceed onc thousand five
hundred dollars in any calendar year, and continue the temporary total disability
compensation under RCW 51.32.090 while the ({(worknman)) worker is actively and
successfully undergoing a formal program of vocational rchabilitation or retraining:
PROVIDED, That such compensation or payment of such vocational rchabilitation
or retraining expenses may not be authorized for a period of more than fifty-two

weeks: PROVIDED FURTHER, That such period may, in the sole discretion of
{1240 ) '
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ich the supervisor after his or her review, be extended for an additional fifty—two weeks
nal or portion thereof by written order of the supervisor.

D- In cases where the ((workman)) worker is required to reside away from his or
s of her customary residence, the reasonable cost of board and lodging shall also-be

pmd. Said costs shall be chargeable to the employer's cost experience or shall be
paid by the self-insurer ((for-workmen-to-whom-he—istablefor-compensation—and

51- . bencfits-under-the-provisions-of-this-titlc)) as the casc may be.

hat . Sec. 17. Section 51.32.110, chapter 23, Laws of 1961 as amended by section 13,
ing’ ‘ chapter 289, Laws of 1971 ex. sess. and RCW 51.32.110 are cach amended to read
be as follows:

re- Any ((workman)) worker entitled to receive ((compensation)) any benefits or
ent . claiming ((compensation)) such under this title shall, if requested by the depart-
hat ) ment or sclf—insurer, submit himsclf or herself for medical examination, at a time
al . and from time to time, at a placc reasonably convenient for the ((workman))
Cin worker and as may be provided by the rules of the department. If the ((workman))
sed worker refuses to submit to medical examination, or obstructs the same, or, if any
e g injured ((workman)) worker shall persist in unsanitary or injurious practices which
ons tend to imperil or retard his or _her recovery, or shall refuse to submit to such
es- medical or surgical trcatment as is reasonably essential to his or her recovery or
ca . refuse or obstruct evaluation or examination for the purpose of vocational rehabili-
E tation or docs not cooperate in reasonable efforts at such rehabilitation, the de-
sed : - partment or the sclf-insurer upon approval by the department, with notice to the

((workman)) worker may ((reduce-or)) suspend ((thc-compensation)) any further
action on any claim of such ((workman)) worker so long as such refuesal, obstruc-

tion tion, noncooperation, or practice continues and reduce, suspend, or deny any com-
i{to pensation for such period: PROVIDED, That the department or the self—insurer
" shall not suspend any further action on any claim of a worker or reduce, suspend,

ired or deny any compensation if a worker has good cause for refusing to submit to or -
uti- : to obstruct any cxamination, cvaluation, treatment or practice requested by the de-
ya- ! partment or required under this section. If the ((workman)) worker necessarily in-
the : curs traveling expenses in attending for examination pursuant to the request of the
10r ! department, such traveling expenses shall be repaid to him or_her out of the acci-
loy- i deat fund upon proper voucher and audit or sha.ll be repaid by the self-insurer, as
tion : the case may be.

the . If the medical examiination required by this section causes the ((workman))
per- : worker to be absent from his or_her work without pay he or she shall be paid for
tore : such time lost in accordance with the schedule of payments provided in RCW 51-
rect ' .32.090 as amended.

and ! Sec. 18. Section 51.32.150, chapter 23, Laws of 1961 and RCW 51.32.150 are
five : cach amended to read as follows:

ility - If a beneficiary shall reside or ((remove)) move out of the state, the department
and may, with the written consent of the beneficiary, convert any monthly payments
ing: : provided for such cases into a lump sum payment (not in any case to exceed the
tion " value of the annuity then remaining, to be fixed and certified by the state insurance
two ) . commissioner, but in no case to cxceed the sum ((oﬁmghty-ﬁvrhmdred—dvﬂaxs))
n of provided in RCW 51.32.130 as now or hereafter amended).

| [ 12{11
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Sec. 19. Section 3, chapter 286, Laws of 1975 1st ex. sess. and RCW 51.32.220
are cach amended to read as follows:

For persons under the age of sixty—two recciving compensation for temporary
or permanent total disability pursuint to the provisions of chapter 51.32 RCW,
such compensation shall be reduced by an amount équal to the benefits payable
under the federal old-age, survivors and disability insurance act as now or here-
after amended not to exceed the amount of the reduction established pursuant to
42 USC 424a. However, such reduction shall not apply when the combined com-
pensation provided pursuant to chapter 51.32 RCW and the federal old-age, sur-
vivors and disability insurance act is less than the total benefits to which the federal
‘reduction would apply, pursuant to 42 USC 424a. Where any person described in
_this section refuses to authorize the release of information concerning the amount
of benefits payable under said federal act the department's estimate of said amount
shall be deemed to be correct unless and until the actual amount is established and
no adjustment shall be made for any period of time covered by any such refusal.

Sec. 20. Section 51.36.030, chaptcr 23, Laws of 1961 and RCW Sl .36.030 are
each amended to read as follows:

Every employer, who employs ((iarthm—ﬁ&y—m-hmn)) workers, shall keep
((at-hisplant)) as required by the department's rules a first aid kit or kits equipped
as required by ((the-department)) such rules with materials for first aid to his or
her injured ((workmen)) workers. Evu'y employcr who employs ((mthm-rradm
of-one—hslf—mﬂc—of—mq—phnt—ormbhslnnent)) fifty or more ((workmen)) work-
ers, shall keep one first aid station equipped as required by the department's  rules
with materials for first aid to his or her injured ((workmen)) workers, and shall
cooperate with the department in training one or more employees in first aid to the
- injured. The maintenance of such first aid kits and stations shall be deemed to be a
part of any ((cducational)) safety and health standards atabhshed under Title 49
RCW.

Sec. 21. Section 51.44.040, chapter 23, Laws of 1961 as amended by section 27,
* chapter 43, Laws of 1972 ex. sess. and RCW 51.44.040 arc each amcnded to read
as follows:

(1) There shall be in the office of the state treasurer; a fund to be known and
designated as the "second injury fund®, which shall be used only for the purpose of
defraying charges against ‘it as provided in RCW 51.16.120 as now or hereafter
amended. Said fund shall be administered by the director. The state treasurer shall

- be the custodian of the second i injury fund and shall be aulhonzcd to disburse
moneys from it only upon written order of the director.

(2) Payments to the sccond injury fund from the accident fund shall be made
pursuant to rules and regulations promulgated by the director.

(3) Assessments for the second injury fund shall be imposed on sclf—insurers
pursuant to rules and rcgulations promulgated by the director to ensure that self—

insurers shall pay to such fund in the proportion that the payments made from such
fund on account of claims made against sclf-insurers bears to the total sum of
payments from such fund. -

[1242]
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_ Sec. 22. Section 51.48.020, chapter 23, Laws of 1961 as amended by section 63,
chapter 289, Laws of 1971 ex. sess. and RCW 51 48 2020 arc cach amended to rcad
as follows:

(1) Any employer, who misrepresents to the department the amount of his or
her payroll upon which the premium under this title is based, shall be liable to the
state in ten times the amount of the difference in premiums paid and the amount
the employer should have paid and for the reasonable expenses of auditing his or
her books and collecting such sums. Such Hability may be enforced in the name of
the department. Such an employer shall also be guilty of a ((misdemeanor)) class
C felony if such misrepresentations are made knowingly, if the amount of the dif-
ference in premiums is five hundred dollars or more and shall be guilty of a gross
misdemeanor if such amount is less than five hundred dollars.

(2) Any person claiming benefits under this title, who knowingly gives false in-
formation required in any claim or application under this title shall be puilty of a
class C felony when such claim or application involves an amount of five hundred
dollars or more. When such claim or application involves an amount less than five
hundred dollars, the person giving such information shall be puilty of a gross
misdemeanor. :

Sec. 23. Section 51.48.050, chapter 23, Laws of 1961 and RCW 51.48.050 are
cach amended to read as follows: o

It shall be unlawful for any employer to directly or indirectly demand or collect
from any of his ((workmen)) or her workers afy sum of moncy whatsoever for or
on account of medical, surgical, hospital, or other treatment or transportation of
injured {(workmen)) workers, other than as specified in RCW 51.16.140 ((and 51
40:640)), and any employer who directly or indirectly violates the foregoing provi-
sions of this section shall be Lable to the state for the benefit of the medical aid
fund in ten times the amount so demanded or collected, and such employer and
every officer, agent, or servant of such employer knowingly participating therein
shall also be guilty ofa misdemeanor

Sec. 24. Section 51. 48 070, chapter 23, Laws of 1961 and RCW 51.48. 070 are
cach amended to read as follows:

If any ((workman)) worker is injured bwausc of the a-bscnce of any safeguard
or protection required to be provided or maintained by, or pursuant to, any statute
or ordinanée, or any departmental regulation under any statute, or is, at the time of
the injury, of less than the maximum age prescribed by law for the employment of
a minor in the occupation in which he or she is engaged when injured, or when a
minor is injured when engaged in work not aunthorized by any required work permit
issued for his or her employment or where no such permit has been issued, the em-
ployer shall, within ten days after the demand therefor by the départment, pay into
the ((accident)) supplemental pension fund in addition to all other payments re-
quired by law:

(1) In case ((the)) an _1 consequent payment ((to-thc—wurhnmroutvf-ﬂxcm—

" dentfund)) is ((alump-sum)) for any permancnt partial disability or temporary

disability, 2 sum equal to fifty percent of ((that)) the amount 5o paid.
(2) In case ((thc)) any consequent payment ((to-the—workman)) is payable in

- _monthly payments or otherwise for permanent total disability or death, a sum equal-

11243)
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to fifty percent of the lJump value of such monthly payment. estimated in accord-
ance with the rule stated in RCW 51.32.130.

The foregoing provisions shall not apply to the employer if the absence of such
guard or protection is due to the removal thereof by the injured ((workmam))
worker himself or herself or with his or her knowledge by any of his or her fellow

{{workmen)) workers, unless such removal ‘is by order or direction of the employer 3

or superintendent or foreman of the employer, or anyone placed by the employer in
control or direction of such ((workman)) worker. If the removal of such gnard or
protection is by the ((workman)) worker himself or herself or with his or her con-
sent by any of his or her fellow ((workmen)) workers, unless by order or direction
of the employer or the superintendent or foreman of the employer, or anyone
placed by the employer in control or direction of such ((workman)) worker, the
schedule of compensation provided in chapter 51.32 RCW shall be reduced ten
" percent for the individual case of such ((workman)) worker. '

NEW SECTION. Sec. 25. There is added to chapter 23, Laws of 1961 and to
chapter 51.04 RCW a ncw section 1o read as follows:

The obligations of all medical aid contracts approved by the supervisor prior to
the repeal of any section of this title pertaining to medical aid contracts shall con-
tinue until the expiration of such contracts notwithstanding any such repeal and all
provisions of this title pertaining to the operation of medical aid contracts and the
control and supervision of such contracts which were in effect at the time of such
approval shall, notwithstanding any other provision of law, remain in full force and
effect.

NEW SECTION. Sec. 26. There is added to chapter 23, Laws of 1961 and to
‘chapter 51.04 RCW a new section to read as follows:

The department may, at any time, on receipt of written authorization, transmit
amounts payable to a claimant, beneficiary, or any supplicr of goods or services to

the account of such person in a bank or other financial mstntuuon regulated by
state or federal authority.

NEW SECTION. Sec. 27. There is added to chapter 23, Laws of 1961 and to
chapter 51.16 RCW a new section to read as follows:

(1) Any action, other than in cases of fraud, to collect any delinquent premium,
assessment, contribution, penalty, or other sum due to the department from any
cmployer subject to this title shall be brought within three years of the date any
such sum became due.

(2) Any claim by an employer for adjustment, recomputation, or alteration of
- any premium, assessment, contribution, penalty, or other sum thereto collected or
claimed by the department shall be decmed waived if not made in writing to the

supervisor of industrial insurance within three years of the date any such sum be-
came due.

NEW _ SECTION. Sec. 28. The followmg acts or pans of acts are each
repealed:

(1) Section 51.40.010, chapter 23, Laws of 1961 and RCW 51.40.010;

(2) Section 51.40.020, chapter 23; Laws of 1961, section 1, chapter 36, Laws of
1965, section 2, chapter 80, Laws of 1965 ex. sess. and RCW 51.40.020;
(3) Section 51.40.030, chapter 23, Laws of 1961 and RCW 51.40.030;

[1244 ]

(4
of 19
¢
(6
Q@

- applic
or the

media
state ;
1977.

- Pe

A
Fi

1, cha
amend

and af
such t

DEPT — Boemg v Doss/DLI1
0014



ich
n))

yer

1 O
on-
ion
one

1t

rto
m-
|all

the

uch

dto
smit
s-to.

WASHINGTON LAWS, 1977 1st Ex. Sess. Ch. 324

(4) Section 51.40.040, chapter 23, Laws of 1961, section 29, chapter 106, Laws
of 1973 and RCW 51.40.040;

(5) Scction 51.40.050, chapter 23, Laws of 1961 and RCW 51.40.050;

(6) Section 51.40.060, chapter 23, Laws of 1961 and RCW 51.40.060; and

(7) Section 51.40.070, chapter 23, Laws of 1961 and RCW 51.40.070.

NEW SECTION. Sec. 29. If any provision of this 1977 amendatory act, or its
application to any person or circumstance is held invalid, the remainder of the act,
or the application of the provision to other persons or circumstances is not affected.

NEW SECTION. Sec. 30. This 1977 amendatory act is necessary for the im-
mediate preservation of the public peace, health, and safety, the support of the

state government and its existing public institutions, and shall take effect on July 1,
1977.

Passed the House June 21, 1977,

Passed the Senate June 19, 1977.

Approved by the Governor June 30, 1977.

Filed in Office of Secretary of State June 30, 1977.

CHAPTER 324

[Substitutc Howse Bifl No. 1009}
B&O, SALES, AND USE TAXES——TEMPORARY INCREASE B(TENSION

AN ACT Relating to revenuc and taxation; amending section 3, chapter 130, Laws of 197576 2ad ex.
sess, and RCW 82.04.2901; amending section 82.08.020, chapter 15, Laws of 1961 as Iast amended
by section 1, chapter 130, Laws of 1975—'76 2ad cx. sess. and RCW §2.08.020; ameading section
82.12.020, chapter 15, Laws of 1961 as last amended by soction 2, chapter-130, Laws of 1975-°76
. 2nd ex, sess. and RCW 82.12.020; and declaring an cmergency. .

| by -

dw
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each

Be it enacted by the Legislature of the State of Washington:

Section 1. Section 3, chapter 130, Laws of 197576 2nd ex. sess. and RCW
82.04.2901 arc cach amended to read as follows: .

From and after the first day of June, 1976, until thc thirtieth day’ of June,
((H9¥9) 1979, there is levied and shall be collected from every person for the act
or privilege of engaging in business activities, as a part of the tax imposed by the
provisions of RCW 82.04.220 through 82.04.290, inclusive, an additional tax in the
amount of six percent of the tax payable under the provisions of RCW 82.04.220
through 82.04.290, inclusive. To facilitate collection of this additional tax, the de-
partment of revenuc is authorized to adjust the basic rates of persons to which this

.section applies in such manner as to reflect the amount to the nearest me—-thous

andth of one percent of the additional tax hereby imposed.

Sec. 2. Section 82.08.020, chapter 15, Laws of 1961 as last amended by section

1, chapter 130, Laws of 1975-'76 2nd ex. sess. and RCW 82.08.020 arc cach
amended to recad as follows:

_ There is levied and there shall be collected a tax on cach retail sal¢ in this state
equal to four and onc-half percent of the selling price: PROVIDED,. That from
and after the first day of June, 1976, until thé thirticth day of June, ((1977)) 1979,
such tax shall be levied -and collected in an amount equal to four and six-tenths

[ 1245]
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~ BILu REPORT s
g o nou's:n OF REPR.ESENTATI;'ES o f/K ¢ O L/ |

Olympis, Washington )

. : ) . Companion Measure
Ind. ins. revisions , ' No. ._SB 2367 .
Brief Title (From Status cf Bllls) ' - =
Reps. Lux, Pearsall, Fischer and Pruitt (Dept. request) March 21, 1977
Sponsor (Note if Agency or Executive Request) . Date
Michele Jankanish 3-121;
. Reported by Com:nlttee on Labor T Staff Contact-
A Name & Phone No..
Committee Recommerndation: MaJorlty SDP(6)  Minority DNB(2)
(If a Minority Report is filed, list last names below)
MaJorJ.ty Report Signed By Eischer, King, Nelson(D.), Pearsall, Pruitt Lux

Minority Report S1gned By: Bond, Clayton

PURPOSE OF _BILL AND EFFECT ON EXISTING LAW: The purpose. of HB 604 is to im-
prove the clanty and consistency of the industrial insurance law and to emable the
department of labor and industries to administer the law more effectively. Present
law is amended to include change s regarding the department's subpoena power, payments
toa anddefinition of child, requirements on self-insurers, the applicability of the
second injury fund, penalties for fraud, and other provisions.

EFFECT OF XD SVRXD SXXXE SUBSTITUTE BILL: Incorporates amendments* ;
adopted by the comnlttee, most of which are technical, including one which allows an 'I
injured worker to refuse certain examinations and medical treatwent for good cause. :

ARGUMENTS FOR: . ' o ARGUMENTS AGAINST:

1. The department presently encounters " Opposition was expressed to the proposed .
problems with trying to administer and changes to the second injury fund and the
- enforce several provisions of preseat | inclusion of sel.f-msurers undér its

law. : - provisions.

.3. Changes in second injury provisions-

jured workers who have not been reem~

2, The provisions in this bill were
considered by the Workers' Compensation
Advisory Committee with agreement on
most of the provisioms,

should encourage employers to hire in-

. PllgIl?I‘(ilIPAL PROPONENTS : PRINCIPAL OPPONENTS:
Joe Davis, Wn. St. Labor Council ’ Gary Matthews, AWB, (%), didn't state
John Martin, Dept. of L & I : a position - was opposed to second
Tom Owens, Scott Wetzel Services, Inc. injury fund provision.
Fiscal Impact: None. FN stated some Additional Comments: (Continue on
sections had minor impact - couldn't be T ‘ . Reverse)
calculated,
Attachments:

DEPL - Bocmg v Doss/DLL
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- 'ISSUE

58 2367

”SPOVSORS Senators P1dder and Grant : o : -
- (By Department of Labor and Industr1es Dequest) -

'comeE - Labor

Rev1s1ng the state 1ndustr1a1 1nsurance 1aws

- ANALYSIS ._A;_Q_EFEBRUARY i, 1w

" The Department of Labor and Industries is, pfoposingt'cnanges in’

. the - industrial insurance law to improve clarity and consistency

" - and to enable the Department to adm1nister the statute more?;-

._effect1ve1y.

L ':_summgv: |

© Minors '

" This bill proVides' that’ dlsability” payments shall fbe Cpaid

" “directly .to minors over 18. - Also, such payments may be made to .. © [ -

- minors under 18 with the consent of the person who -has ‘custody. e
: Further, should :such payments be made to a auardian of a minor . -
) 'under 18 the Department will pay up to $300 for those expenses. -

- Self-1nsurers

zl]The bili requ1res that an’ appl1cat1on for se1f—1nsurance must bef;,

i,_acconpan1ed by - a minimum payment of $150.00. . An applicant may

also be required to deposit meney, stock, or a surety .bond . with ::_f:
-the " Department to supp1ement their existing financial ability.. ~.
Further, an employer will not .be certified as- a "self-insurer

PR 0

anless there is submitted to the Department.an independent audit . > . " N
of the employer's books and ‘a demonstration of the ex1stence of a.au.j,j

'Vsafety orqan1zatlon thh a sat1sfactory record

\i"Second InJury Fund

© . The ‘second- injury . fund sta+ute is chanoed to 1nc1ude se1f 1nsured"1;'

.- employers. The ~bill -also brinas fatal {njuries within- the

- coverage of the second injury fund: - The Depariment is required ..
.in -cases where benefits are -awarded for .- total - permanent -

- .disability or death to determine whether any. second injury relief

Cis ava11ab1e and -this . determination is appea]able -If -the
: Departnent determines a state fund employer is.entitled to this
- relief, their experience record will be recomputed accordingly.

The bill .also provides. for. an. incentive in the form of a'_t'_
- reduction or elimination of premiums to hire 1n1ured workmen who; '

ﬁare not reh1red by the1r pr1or emp]oyer

" DEPT - Boeing v Doss/DLI
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4:.0ther ‘
© This bi]] aiso'actonp]ishes the fo]1oning-

gives the Department the power to - subpoena test1mony and
docunents, : ]

' defines child as under the aoe of 23 1f enro]]ed in ful] t1me
_study at an accred1ted school;

_prov1des that a monthly wage for a person working 6 days ‘a.

,,week be computed by mu1t1p1y1ng the worker s dai1y wage times - ‘

) prov1des that the e]ect1on bg an emp]over of exempt emp]oyees"»
"to be covered by 1 as well as that of an exempt:-_
_ employer is effective upon f111ng 2 not1ce w1th : the :
. Department o . '

;.: requ1res the Department or self—1nsurer to pay up . _to $1 500 |

during a year for 'vocational rehabilitation costs w1th a - . '
' poss1ble -extension for'an addttiona] year, a

~allows the Department to reduce, suspend or denj compensat1on LT
- .- to a worker who refuses to subn1t to or obstructs h1s medlcali o
' . examination; o

- or who does not cooperate with vocat1ona] rehab1l1tat1on,. £

- allows the Department to est1mate ‘the amount of soc1a1 i“
security received by a' recipient if - the worker . will ‘not - .
provide that information to the Department for the ourposes .

of offset against 1ndustr1a1 1nsurance paynents,_ - :

- ir,‘requ1res self—1nsurers to pay assessments to the second f;f.
" Injury” fund;. : : g

”'changes the pena1ty for an emp]oyer s mlsrepresentat1ng the1r}ﬁ
o payrolt to the Department from a m1sdemeanor to a. fe]ony, s

-adds a pena]ty of a gross m1sdemeanor for a person know1ng]y '
‘ oroV1d1ng false 1nformat10n, ’ . g

.'prov1des for the repeal of’ Chapter 51 40 qru ent1t1ed Medlcalh i
‘Aid Contracts; : , -

-prov1des'that 'all ex1st1nq med1ca1 afd] centracts' sha11:i
cont1nue until- thelr expiration; - : T

”adds a three-year statute of 11m1tat1ons on act1ons brouqht ‘
by the Department or emp]oyer '

i Th1s b1l] contawns an emeroency clause

DEPT BocmgvDosdDLI l
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HB 604 Department ofiLabor and Industries’

; SUMMARY AN.:iLYSIS OF
PROPC . INDUSTRIAL INSURANCE LEC _ .TION

SECTION 1 --

. . &

This section would authorize the Diréctor of the
Department of Labor and Industries to issue subpoenas for:
the attendance of witnesses and the production and examination
_of books and records of both employers in connection with
payment of premiums, or in the cases of injured workers,

. to obtain the necessary ev1dence in the aid of the adjudl—'
‘cation process.

The Department presently has the authority to obtain by
order of the superior court the books and records of émployers
and other papers and documents and the testimony of witnesses
-relating to employer coverage in the payment of premiums as
well as matters relating to the adjudication of the claims of
injured workers in proper court proceedings. The court pro-
cedures for obtaining superior court orders regquires the giving
of notice of the application for the court order to the affected
parties and a hearing on whether or not an order should be issued.
More often than not a considerable amount of delay is encountered
_in this process in obtaining an approptiate court order. In
many cases involving both employers, claimantsand, in some cases,
-medical vendors, especially where fraud of the Department is
involved, the court procédures are useless because of the
delays involved and the opportunity which is presented to
destroy or alter records.: The Department encounters a consider-
able number of instances in which employers refuse to allow
field auditors to inspect their books and records for the
purpose of auditing whether or not they are paying their pre-
miums and assessments in accordance with the law, which neces--

. sitates the ut111zatlon of an enforcement mechanlsm in this
respect.

The necessity for an authorlty to: take more exped;tlous
action in cases of non—cooperatlon is made even more imperative
from the recqmmendatlon in section 25 which imposes a 3 year
. statue of limitations on premium collections.

SECTION 2 --

. The changes in this section are to liberalize the ability
to make payments in the case of minors to other than a quardian-
ship and to have the ability to pay not only to .a guardian, but
"-also.to a parent having legal custody of a minor child or, with
" written authorization, to pay directly to the injured minor worker.

SECTION 3 --

The amendment here is purely housekeeping and technical
and makées .no substantial change in the section.

SECTION 4

The amendment here is to change the age at which benéfits
can be paid on the account of a dependent child of an injured

v DEPT - Boeing v Doss/DLI
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. SECTION 5 —

SUMMARX ANALYSIS OF o ’ ﬂ
PROPOSED INDUSTRIAL INSURANCE LEGISLATION : !
(Page 2) :

'worker up untll 23 years of -age whlle permanently enrolled
- in.a full-time course of study. At the last session of

the leglslature,_an amendment was made to RCW 51.32.050

increasing the age from 18 to 23, enabling the.payment of ’
benefits for dependents to the survivor in the event of T
a fatal injury where such dependent child is enrolled in £
a full-time course of study. The amendment to this section

is to correct this oversight in the deflnltlon of child in
-this section. .

_ Thislamendment is merely to clarify?fhe~terms "state
-fund"- and the "state of Washlngton industrial insurance fund”

. as dlstlngulshed from the funds in the custody of the
,Department.

’ SECTION 6 —

- The amendment to this section is primarily of a house-
keeping nature. and to correct an over51ght in this original
.provision at sub-division F of the section. in which the
draftsman apparently over-looked the. computatlon when the
Anjured worker is employed six days a week.

- SECTION 7 --

The amendment here is to clarify the ambiguity as to
when coverage commences for employees of an employer who
are exempt from the mandatory coverage provisions of. the
_Act. The procedure in this section sets forth the manier in.
which notice is to be given to employees who are exempt
from coverage and the coverage becomes. effective when the
notlce is filed w1th the Department.

SECTION 8 -

The amendment here would require an employer who applies
to be certified as a self-insurer to make payment: of a
fee of $150.00 or such a larger sum as the Director finds
necessary for the payment of the administrative costs in
connection with the evaluation of the applicant's ellglblllty.
Presently, there is no fee assessed for self-insurers who -
"apply and the Department does not recover such ecosts from
the administrative assessments paid by self-insured employers.
Many employers make several applications and this amendment
is not only designed to provide funds for the administrative
costs, but to perhaps cut down the practice of employers .
making numerous applications. The amendment to.this section
also provides that once a self-insurer ceases to be certified

. as a self-insurer, he must stay with the state fund for at

least 3 years before application can again be made for certifi-
cation. This is to.prevent what has been happening from time
to time and that is employers withdrawing from self-insurance,
l- - v ' ;I Bacing v Doss/DLL
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SUMMARY AN:LYSIS OF - :
PROPOSED "INDUSTRIAL INSURANCE LEGISLATION:
(Page 3) -

comlng,back to. the state fund for a brief perlod of time, .

‘and then applying again t0 be recertlfled.. This section
changes the existing language to provide that the surety bond
or securities that a self-insurer must deposit be a supplement

to his financial ability, rather than a manner of establishing
financial’ ablllty to self—lnsure

SECTION 9 -~

This amendment to the law relating to self-insurance
requires that the applicant must provide. the Department with .
‘an independent audit of his books and records that he has
sufficient liquid assets to meet his estimated liabilities.
The law now only requires the applying employer to submit an
" itemized sworn statement concerning his assets. 'The amendment
--to this section also strengthens the requirement that an

employer have a safety organization that has a satlsfactory
record of ac01dent preventlon..

SECTION 10 —-

The-amendment'to this section merely corrects the provisions
of the law concerning the opening up of an account with the
-state fund where a self-insurer returns to. the state fund for
his insurance coverage, which is merely a housekeeping aménd-
‘ment. The changes in the balance of this section are merely’

;Ahousekeeplng changes and do not make any substantlal changes in
“the law.

SECTION 11 —-

‘Changes the second-injury statute to include the self-.
insured employers who are not presently entitled to relief
under this second-injury statute. The amendment also brings-
- within the second-injury statute cases involving fatal

. injuries. 'The amendment also requires the Department to enter

" orders on each case in which benefits are to be paid for .

total permanent dlsablllty or death and issue a determinative
order as to whether or not any second injury relief to an
employer.is available in the particular case. O0f course, all-
- -such orders are appealable by the affected parties to the

" Board of Industrial Insurance Appeals. The amendment also

" authorizes the Department to recompute the experience records
" of employers to accord second injury relief and as well make
cash refunds or credit adjustments to employers entitled to
relief under the second-injury statute. The amendment to sub-—
section 3 of the statute authorizes the Department to adopt
rules to give to employers Premium discounts in cases in which,
the employer employs an injured worker who has not been
re-employed by the employer at the time of injury and as well
to enable the Department to promulgate rules for premium
discounts in the event of second injury to such workers.

The purpose of this amendment, of course, is to encourage
_ employers to éemploy workers who are unable to return to their

DEPT - Baeing v Doss/DLT
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‘-make their premlum payments or quarterly reports.
o SECTION 13 --

repays the self-insured employer.. This procedure is presently

'law.

SUMMARY ALALYSIS. OF .
PROPOSED INDUSTRIAL INSURANCE LEGISLATION
) (Page 4)

former. employment by reason of their injury and the most .

practical way of encouraglng employers to do so is through o
the method of premium discounts. '

"SECTION 12 —-

The amendment to this section changes the employer cover-

“age part of the Industrial Insurance Law to provide for cover-

age of exempt employees upon application, but deletes the
corporate officer which is not exempt under the exemption
provisions found in RCW 51.12.020. The amendment also clarifies
the language as to the effective date of coverage for the
specified employers and as well gives the Department the
authority to cancel coverage for employers if they fail to

The amendment here merely authorlzes the Department to-
require self-insured employers to make additional payments to
injured workers, which are otherwise required to be made from
the supplemental pension fund, and the ‘Department thereafter

being utilized with the cooperation of self-insured employers
and this amendment is merely -to make the procedure a matter of

SECTION 14

~ This section deals with vocational rehabilitation and
retraining of injured workers and ‘authorizes the Department to
extend the payment of time loss compensation during. the’ period

.of retraining for one year and.plus an additional year upon

order of the Department.- However, the section does not authorize

. the Department to make payment of the retraining costs. for

tuition, books, supplies and miscellaneous expenses. This
amendment is merely to give the Department the authorlty to

expend for this purpose a sum not to exceed $1,500.00 in any
icalendar year.

SECTION 15 . --

The amendment to thls section- would authorize the Depart—
ment in cases of injured workers who refuse or obstruct the .
Department in obtaining an evaluation or a ‘vocational assessment
for the purpose of vocational rehabilitation to suspend action
on the workers claim during the period of non-cooperation or
reduce or suspend his compensation.  The Department is increasingly

encountering resistance- from injured workers to cooperate in

their own rehabilitation or in assisting the Department's
rehabilitation efforts, either at the Rehabilitation Center or .
in conjunction with the vocational rehabilitation counselors.

L DEPT — Boeing v Doss/DLI
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SUMMARX ANALYSIS OF
_________,_________EBDBDSED_INDUS$RIAL—lNSURANGE—LEG}SLA?IGN~

(Page 5)

SECTION 16 --

) This section. merely ptovides’that lump'sum settlements
‘in the cases of benéficiaries who move out of state is to be’

" the amount set forth in RCW S51. 32 130, whlch is presently
. a maximum of $8, 500 00.

| SECTION 17 —_—

During the last session-of the Legislature, there was

created the so-called "social security offset”, which permits

. the Department to reduce payments of time loss compensation

. or awards for permanent total disability when the combined
amounts of social security and industrial insurance payments
exceeds 80 percent of the workers average earnings. In order
to determine -the appropriate amount to be ‘set off against
‘industrial insurance payments, it is necessary to obtain
information from the federal social security administration
‘as to the amount of the award belng paid to the injured worker
as well .as earhings information in their records: Thé amend-
ment here -is -to enable the Department, when a claimant refuses.

- to cooperate by giving a written authorization for the release .
-of such information from the social security agency, to estimate
the amount of the set off from any available information until

- such time as the non-cooperating claimant gives a written

" - authorization for the release of the information from the
' federal agency. ’ :

-SECTION.18 --

The. amendment to this sectlon is merely t0 transfer the
- statutory authority concerning rule making on first aid matters
to the ‘Division of Industrial Safety and Health under their safety

and health standards adopted under the Washlngton Industrlal
Safety and Health Act.

SECTION.19 -—'

. The amendment to this section is supplemental to the
- changes in the second-injury statute to enable the Department
to adopt rules and regulations for assessments against self-
insurers to require payments for their proportlonate share
- of the second—lnjury fund - costs.

'SECTION 20 —-

This, amendment changes the present criminal statutes

concerning fraud by employers and changes the crime to a

felony when the difference in the amount of premiums due to

the Department by the employer on quarterly reports as a
.- result of fraudulent misrepresentation exceeds $500.00 and in
"-amounts less than that, the crime is a.gross misdemeanor.

As well the amendment adds a sub-section 2 which involves fraudu-

lent obtaining of benefits by claimant and equalizes the

crime with that of the employer. When the amount received by

' DEPT — Boeing v Doss/DLI
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'~ misdemeanor.

- SECTION 23 —--

'SUMMARY . A“XLYSIS OF
PROPOSED INDUSTRIAI, INSURANCE LEGISLATION
. {Page 6)

reason.of misrepresenation exceeds $500.00, the crime is a-
felony and amounts less than $500.00, the crime is a gross

SECTION 21 --

The amendment to thls section merely strikes the refer-
ence to RCW 51. 40 040, which is repealed ‘in Sectlon 26.

-SECTION 22, --

This section concerns penalties to employers in the case
of injuries to minor workers. Presently, -the law is unclear
. as to whether the penalty applies when the minor worker is

engaged in work not authorized with a werk permit or when a
work. permit has not been issued. The amendment also clarlfles
the instances in which penalty payments by employers are to be
-made and also includes.the instances in which the injury
,‘results in death, whlch previously this section was 51lent on..

The operatlve effect of thlS .amendment is merely to
_allow medical aid contracts,. which are in effect at the
present time to continue until their expiration following

the effective date of the repeallng clause which repeals the
»entlre chapter 51 .40 RCW..

:SECTION 24 -—.

_ Would authorize. the Department to make payments to
claimants or '‘beneficiaries or other vendors from the Industrial
-Insurance Division directly to.a bank regulated by state or
. federal law upon authorlzatlon of’ the person entitled to the
"~ payment.

SECTION 25 -

Creates a statute of limitations of three years in which
to commence action to collect from employers, other than when
-fraud is involved, any delinguent premiums or assessments or
penalties to the Department: Addltlonally, the sectian creates
'a statute of limitations of three years in which an employer
'must make clalm to the Department for any premium adjustment.

. SECTION 26 -~

Is the repealer section which repeals all of Chapter
51.40 RCW, which is the medical aid contract provision of
‘the Industrial Insurance Act which is relatively inactive.
We presently only have six medical - ald contracts.-

SECTION 27 -
Is a savings clause in the event of a finding of invalidity.

v DEPT — Boeing v Doss/DLI |
0025 |



SUMMARY ANALYSIS OF

PROPOSED INDUSTRIAL TNSURANCE LEGISLATION -

(Page 7)

. SECTION 28 -

Would make the leg:l.slatlon effectlve on July 1, 1977.

DEI;T — Boeing v Doss/DLI
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COMMENTS RE. H.B. 604 AMENDMENT

Move consideration of amendments together -—— all relate to ¢orrection
- of a-single problem, e.g. — defining status of contractors and subcontractors
under the coverage and premium payment provisions of the act.

One section of the act says that individual proprietors and partmers
. -are exempt from mandatory coverage-—51,12,020-but the Department has ruled that
the proprietor becomes subject to coverage, under 51.08.180, if he subcontracts .
and works with his men on the job., This requires the prime contractor to carry
the subcontractor as a employee which is not only cumbersome but changes other
relationships, insurance respon51b111t1es, etc. This amendment would return the
individual contractor to his- elective coverage status.,

-
Py

The other part of the amendment strikes a costly and cumbersome provision
in 51.12.070 which made the owner and various levels of contractors all responsible,
individually and collectively for payment of premiums and even made it the responsi-

¢ pility of city and county permit agencies to see thatpremium payment arrangements

© have been made before builiding permits can be issued. This amendment simply
returns the responsibility for premiums to the employer for his own men and makes
the owner responsible for the payment of industrial insurance premiums as he is
respon31b1e for payment for materials and labor under the other lien laws,

Floor Questions: It has been suggested that intent should be declared by questions -
and responses on the floor. '

Question: Rep. Bauer, is it intention that these amendments in any way relieve

"a contractor or -subcontractor from responslblllty for paying premiums en his own
_employees? :

Answer: Ne, that.xresponsibiity é:smt_agfec}ed—at—a-}h

’

-Question:. Is it your intention ‘that the deletlon of language in RCW 51.12.070
" would create any new obligation for the homeowner?

s

Answer: No. This leaves the owner and employer just where they would otherwise be
under our labor lien laws. It actually relieves the owner from a continuing lien

- and takes it back to the reasonable period of 60 days under -the labor and material
lien statutes.’
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OFEICE OF PROGRAM RESEARCH
HoOUusE oF REPRESENTATIVES

STATE OF WASHINGTON
March 7, 1977

MEMORANDUM

V T0:

Representative Gene Lux, Chairman, and Members of the House Labor
Committee

FROM: Michele Jankan:.sh/ g'éearch Analyst

RE: HB 39 and HB 604

This memoraﬁdum pi'byidés a brief explanation of the amendments proposed
to the same sections of law by HB 39 and HB 604.

1. Sec. 2 of HB 39 and Sec. 4 of HB 604 amend RCW 51.04.040, the defi-
nition of "child". HB 604 amends the definition of child to be a child under
the. age of 23 instead of 21 if the child is a full-time student. HB 39 amends
the definition of child to age 25 for full-time students. In addition, in HB.
39 "claimant" is changed to ''worker™ because a "claimant" might be a surviving
spouse, orphaned child, or dependent, -and the purpose of the section is to state -
who shall be considered the child of an injured worker. This change was suggest-
ed by the department of labor and industries in their 1975 request leglslatlon.
However, the change is noi mnow proposed in HB 604.

2. Sec. 4 of HB 39 and Sec. 1] of HB 604 amend RCW 51.16,120, second in-
jury fund provisions. Self-insurers are included under the second ‘injury statute,
coverage is extended to death cases, the department is to pass upon the application
of the second injury provisions and are allowed to recompute an employer's experi-

ence rating if it is found an injured worker's claim qualifies for payments from

the,second’_ipjury ‘fund. The most significant difference between the bills is a

_ provision in HB 604 which allows the department to provide for the reduction -or

elimination of premiums or assessments from employers who hire injured workers a
who were not reemployed by their employer at the time 6f the injury. There is
also different wording regarding the coverage of self-insurers under second in- .

- jury provisions.

]

3. Sec. J of HB 39 and Sec, 13 of HB 604 amend RCW 51.32.073 in the same
To allow the department to require self-insured employers to make additiomal
payments to workers that are due out of the supplemental pension fund and then be
reimbursed by the department. This is present pract:.ce by the department.

way:

4. Sec. 9 of HB 39 and Sec. 14 of HB 604 both would authorize the depart-
ment to pay, or direct a self-insurer to pay, costs of books, tuition, fees, etc,
for a worker in vocational rehabilitation or training. However, HB 604 would

1limit the amount to $1,500 a year. HB 604 also has clearexr language regardmg )
payment of such costs by a self-msurer.
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. fuse medical examination and medical or surgical treatment for good cause.

Labor Committee
March 7, 1977
Page 2

5. Sec. 10 of HB 39 and Sec. 15 of HB 604 both provide a penalty on a
worker who refuses or obstructs medical treatment or evaluation for and partici-
pation in vocational rehabilitation. However, HB 39 would allow a worker to re-

HB 604
is worded slightly differently regarding the suspension of action on a worker's
claim and also adds that when a self-insurer is involved, the self-insurer will

pay for travel expenses incurred by a worker going for an examjnation requested
by the department. .

6. Sec. 12 of HB 39 and Sec. 19 of HB 604 amend RCW 51. Ak, 040 in . the same’
Assessment$ on self-insurers for the second injury fund are provided for
since an earlier section covers them under the second injury fund provisionms.

way..

7. Sec. 13 of HB 39 and Sec. 21 of HB 604 amend Rcw 51.44.040 in the same -
A referencé to a section of law © regarding medical aid coatracts is deleted =’
since the entire ‘medical aid contract chapter is deleted by the bills.

way.

- 8. Sec. 14 of HB 39 and Sec. 26 of BB 604 each repeal chapter 51.40 RCW,
the medical a1d c0ntract _chapter.

MJ/cls
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OFFICE OF PROGRAM RESEARCH

HOUSE OF REPRESENTATIVES

Amendments to ESHB 604 -, STATE OF WasHINGTON

By -

On'page 7, section 8, line 5 after. "certified." insert:
"An-aésociatjon of employers-wHOSe operations are of a similar nature
which was n-ot;formed for- purposes of obtainiﬁg ihsurance may‘r act as a-single
'.employer and may. qualify as a self-insurer subject io all existing'qu_aiificetio_ns

contained in chapter 51.14 RCW.

L —— w—‘”’_—-_‘__,
1.. Doesn't say whether the association is acting as a single employer for just:their
own employees or also_the employees of the member ‘employers.

2. - Doesn't sPecify, as HB 1364 does, that the work performed by employees of mem- . }
ber employers is similar in nature. '

3. Doesn't specify a minimum amount of time the association has to have been :Ln
effect to apply as a self-insurer,

&4, The amendment has a broad a.ppli.cation - "associations of employers" and its
impact has not been studied. Contract loggers, agriculture assoc:.atmns and
" - co-ops, contractors etc. could be included.

5. It is not clear for what purposes the association would be considered the em-
ployer. Who will be respons:.ble for safety?

The self-insurance law says the employer seeking certification as a self-insurer
mist maintain a safety organization within their establishment ~ is that broad
enough to mean that the association would have to make sure that each individ-

ual member employer had a safety organization or would the association service .
the employers’t

Will the association take respomsibility for an individual employer s failure _
to provide a required safeguard or protection? The law requires first aid kits
and stations, obviously to be on the premise where work is performed Is the

association cons:.dered the employer for this purpose’ ’
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‘and

Qn page 7, section 8, line 24 after "self-insurer” insert:

"An association of employers whichiqua]ifies as a self—jnsurer may estab}ish
financial responsibility by depositing with a qualified.reinsurer sufficient..
funds to provide for prompt.payment of all claims under thisvtitle. Disbqrsenent
of'e[iy excess fund.s.so deposi.ted shall be at the discretion of tne g'overni,ng"'

body.of the association,”

1. Does this mean that thé rest of the provisions of sub(2) do not apply to. asso-

ciations of employers? If not, the criteria for establishing sufficient finan- -

cial ability would be different for associatxons than for other employers seek-
ing self-insurance.

a, The minimum $100 000 would not apply.

b. The deposit would be -made with a reinsurer rather than depositing in an
- escrow account in a depository desxgnated by the director.

c, The depos1t required by the amendment would be funds suffic:.ent to provide
for prompt payment of all claims. The law as it applies to other appli-
cants for self-insurance requires showing of sufficient financial ability
through money, securities or a surety bond. The amount is to be reasonably
sufficient to cover foreseeable compensation and assessments but not less
than expected annual claim liabilities nor less than $100,000 and the
Department 'in determining the amount is to consider the financial ability
of the employer and probable cont:.mn.ty of operation.

2. What are "excess funds"? The deposi.t ‘supposedly is to be held as security to

‘insure the payment of compensation if the- employer defaults. What exactly is
at the discretion of the governing body? .

3. Does the Deparment determine the amount of the deposit for the association of ’

. employers séeking certification as a self-insurer?

4. Tf the association defaults on payments etc. can individual employer members
be held liable” .

5. What, if any, reSponsxbilitles would member employers of an a.ssoc:.atlon have
- under. the industrial insurance law?

6. What exactly is the purpose of the amendment? - To have an association be
_ responsible for the entiré costs of on-the-job injuries - time-loss, medical,
pensions, etc. - and have a lower cost to each member employer tham what their
present industrial insurance rate is? To provide an additional coverage optiom
to elnployers who would not mdnn.dually qual:.fy as a self- insurer"
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BILL DIGEST

1st Sub. H. B. 604 By Labor

Revising the state industrial insurance ,
laws. ' '
(DIGEST OF PROPOSED 1ST SUBSTITUTE) i
Grants the director the power to .
issue subpoenas im connection with
.clainms, ~enforceahle by the superlor
court., .

Perllts disability payments to
be pa1d to minor workmen with written
permission of parents. = Authorizes
payment by the department of aup to
three haondred dollars for guardianship
costs, Increases the ‘age for school
studeats to tvwenty-three years of age..

Inposes a fee for an application’
for certification as a. self-insurer, .

- Requires such ~application to be
accompanied by an independent audit of -
‘the employer?!s books. :

, Permits recomputation -of
epployers' experience records vhen any -
of their workers gualify for payments

from the second injury fund after the
regular'tine for computation of such
experience records and -make appropriate -
adjustaents.

Peraits rednctlon or elimination
of premiums assessments from subsequent
employers of -previously injared
vorkers. ) . )

Permits coverage of . a sole .

- proprietor, partner, or joint venturer,

Requires payment of cost of
books, tuition and transportation for
up to $1500 per year for vocational
rehabilitation, Requires the worker to
agree. to a medical examinatiom for .
vocational rehabilitation purposes.
Peraits a worker to refuse any medical
examination for good. cause.

Requires . self-insurers?
assessaent for the second imjury fund
to be made on a proportiomate basis. .

Increases the penalty for -
payroll aisrepresentation from a gross-

" misdemeanaor to a felony .when  the
premium is five hundred  dollars or
pore. : -
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By

i ' ' g # 1st Sub. H. B. -
BILL, DIGEST . | lst Sub. H.B. 604 - 2

Makes false claims for over five = = ' -
hundred dollars a felony..

Continues the obligation of
medical aid contracts after the .

underlying authorizatien is repealed’

until the contract expires.

Permits. direct transmittal of*
payments to a claimant's bank. . :

Requires actions on claims to be‘
brought within three years from the
date the sum became due. . S

' Repeals the medical aid contract
chapter.

~-—=1ST EXTRAORDINARY snssxou—f'

Mar 23 Committee report; majority,
substitute bill be substituted

‘do pass; nlnorlty, do not
pass.
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TIOVAL INWWILC KEQUED I NU. 85 Sub,
. : . _ Enacted
BILLNO. Ssub. HB 604 {enacteu) Note Requested by Date
TITLE  Industrial lnsAurance:. Various
changes; exempt jockeys from Respondlng}ge Labor & lnduifrles
coverage.
- - PrepaEdM‘ ate 6-27-77
Amended by: (O senate (J House John €. -H{W'tt
(] Committee Title |rector Scan  234-6307
3 (Titiey (Date) - '
) Reviewed by
Bill Requested by . OPP&FM Date

Impact of the above legislation on the fiscal affairs of Washington State government is estimated to be:

[J NONE [X] AS SHOWN BELOW
REVENUE TO: Frst Biennium, 19 1179
© FUND CODE SOURCE TITLE CODE 1st Year . 2nd Year Total . FIRST SIX YEARS
GENERAL FUND — STATE 001 i
GENERAL FUND — FEDERAL . 001
OTHER® Requi red| Premiums
Accident Fund bo8 Workmens b1 210,800. 225,556 436,356 1,507,914
- Medical Aid Fund 09| Comp. hi1d . 111,600 122,760 234,360 861,063
Supple. Pension FundB81] Contrib. b1 koo k40 840 3.086
' oms | 322,800 348,756 671.556 2,372,063
EXPENDITURES FROM ) ’
FUND COOE
GENERAL FUND — STATE o001
GENERAL FUND ~ FEDERAL oot
OTHER® ’
Accident Fund 608 210,800 225,556 436,356 1,507,914
Medical Aid Fund 60 111,600 - 122,760 234,360 861,063
Supple. Pension Fund B81 hoo L4ig 840 3,086
*itemize all diher, nchdurcmn—appwpnded TOTALS 3221800 3l|89756 6]‘ ’556 2:372 :06_3
funds and/or accounts within the general fund. (Any impact on local government is not 1o be shown here but may be included for ref N-2)
EXPENDITURES BY OBJECT OR PURPOSE T nacted version of Substitute HB mend
FTE STAFF YEARS RCW 51.12.020 to exempt jockeys from mdndatory
Sabaries and Wages coverage whlile "“participating in or prdparing
. Personal Service Cortracts horses for face meets.' e fi on
Goods and Services industrial [insurance premiums and experditures is
Travel shown abovel in terms of the premium ratles required
Equipment to sustain pnticipated lgsses. The fidcal effect
Employee Benelits of other aspects of this]|legislation is negligible
Grants and Subsidies _(See_Fiscal Notes #55 dated 2-24-77 and 3-28-77
interagency Reimbursement covering, respectively, the original version of -

D

Figures n puerlheses reorsent reductions.
Detail ing these L3

CAPITAL OUTLAY | the bill and the first stbstitute versilon). There
TOTALS |__is no adminlistrative impact. _
TOTAL EXPENDITURES 671,556 2,372,063
FormEN2, (less) TOTAL REVENUES 671,556 2,372,063
NET IMPACT -0 - -0~
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BILL NO.

1 Bl B NN G

[PV Y W

S8 2367 & HB 604 |

Note »Requested b; _

TITLE  Industrial Insurance:

Various
changes (departmental request).

' Date

Res pondmg Ag%'

Labor. & Industries

1/

pd

e %M

: . : R te 2-24-77
Amended by: - [ Senate L[] House -
Je 'mtttee — 4 Tltle Dnrector /Scan 234-6307
(Titie) Dste) - :
- Reviewed by '
Bill Requested by OPP&FM Date

Impact of the above- Iegnslahon on the flscal affalrs of Washlngton State government is estlmated to be:

O NoNE - [X] AS SHOWN BELOW - _ :
REVENUE TO: .--.- - S - First Bienmiom, XQM See 'Rema rks, Attached
) FUND ‘ CODE™  SOURCETITLE' CODE st Year . . 2nd Yoar - Total FIRST SIX YEARS
GENERAL FUND — STATE ool ’ ' ’
GENERAL FUND — FEDERAL 001
OTHER® - .
Totms |
EXPENDITURES FROM o
" FUND cooE N
) GENERAL FUND — STATE 001
" GENERAL FUND — FEDERAL 001
OTHER T
*emize okl ther, Including non —appropriated TOTALS

funds and/or accounts within the general fund

EXPENDITURES BY OBJECT OR PURPOSE

(Any impact on local government is not to be shown here butm_aybeincluded'ogmlerancemanzchd formFN-2.)

FTE STAFF YEARS

Salaries and Wages

Personal Service Contracts

Goods and Services

Travel

TOTALS

Figures in parentheses reprse_nt reductions.
Detail supporting these estimates is contained in Form FN-2.

TOTAL EXPENDITURES

~ (less) TOTAL REVENUES

NET IMPACT
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Foria FN-2 (12-%72),

FISCAL, NOTE

LaBor & Industries 235 REQUEST NUMBER_._55
Responding Agency Title Code No, Concerning .. 2367 604
) R — SB'NO. HB NO.

February 2k, 1977

Date Slbmitted

RCW/Section

51.04.040
51.04.070 .
.51.08.018
51.08.030

51.08.175"
5|.08.17§3

51.12.110 °

5115020,

' 51.14.030

" 51.16.110

51.16.120

- 51.32.030

. ReMARKs

- Neture of Change

:_Attendaﬁce of w:tneéses by compulsion: Director
¢to have power to |ssue subpoenas. O

Minor workman is sui gurzs. Dlsabllxty payments

to.persons having legal custody of minors under
the age of elghteen.

Average monthly wage.-

Child: lIncrease from 21.to. 23 the school enroll-

ment age.

ﬂState Fund: clarifizéfioﬁ of aefiniiibhiﬁ'

’.Monthly wages as’ basxs of compensatxon' Addif.*
tional conversion factors.»* o

Electlve adoptlon: F[llng of notice.

'ddeiificarions off;eif-insurer: Apblication for
" - certification--fee of- $150. * IEITEANE

Certification of employer as self-insurer: Inde-

pendent audit of books, safety organlzatlon. 2

New busuness or resumed operatlons Self—:nsurer

included within deposnt requirements of this
section.

Second-injury: Death ‘'substantially accelerated"
by combined effects.of injury; recomputation of -
emp loyer experlence record, second-lnjury rellef
for self-insurers.’ : : .

Compensation payable to employer or member of

corporate employers: - Delete "member or officer of-

any corporation';- conflne coverage to sole pro-

] prletor, partner _or,;omt _ve_rpturer.

Fiscal Impact

. None

" None
None
Minor

None

* None

None

- Minor
" None

None -

Cannot be

_mathematically

evaluated

Minor
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Form FN-2 £12-72)

pas™ - FISCAL NOTE

; ' RE 55
Labor & lndustries = - 235 EQUEST NUMBER )
Responding Agency Title | A Code No. Concerning 236] 604
(\ . . . SB NO. © HBNO. -
| February 2k, 1977 - - A :
_ " Date Submitted °

RCWZSectfon . ‘ Nature of Change ’ Fiscal Impact

- 51.32.073 Supplemental Pension Fund' Relmbursement of ~ None
payments made by self-lnsurer. -

51.32.095: Continuation of beneflts during vocatiopal o .._ “None
: rehabilitation: Self-lnsurer to pay .costs of
-tultaon, books, etc.

51.32.110 Medlcal examlnation: . 'Reduotion, suspenéion'or E Minor
- denial of benefits where worker refuses or

obstructs.
51.32.150 ' Lomp sum to beneficiary outSioe state:: Paymenf None

to be made on basis of 51.32. 130..-

51.32.2200" - .- Reduatlon In compensatlon (Social Securlty Off-__ * Minor
i set) : Refusal of. 'claimant to authorize'release : L
“of information concerning amount -of social
securlty benefits.vy;j,. .

€.': 51.36.030 "First aid: Employer fnrst-ald kit to be gov- - None . .
) erned by safety and health standards (Tltle 49- '
':'RCW) R
Sl.hh.oﬁb* .Second-injury'fund:f{Rules for aésessment of = - _ None .
: ' self-insurer to be promulgated by director. . (See FN #1,
' - ’ HB 39, pg. 8)
51.48.020 . Employer's mfsrepresentation: Misrepresenta- 3 ~ Minor

- tion deemed felony If.-$500 or more and gross
misdemeanor if less than $500. New paragraph

. eXtends same penalties to claimant who know-
ingly glives false lnformation.

51.48.050 Liability for |11egal collections of medlcal - None
_ aid: Delete reference to 51.40. 040. .

51.48.070 Employer s responsibllity for safeguard: Penal- - Minor
; T . ties where minor-is-injured wheén engaged in work
. " not authorlzed by work permlt.
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- FISCAL NOIE

«

c - : . REQUESTNUMBER._5%5
Labor & Industries 235 . ] Q 67 . 604
Besponding Agency Title ! Code No, Concerning 2367

. : - _ : SE NO. HB NO.

February 24, 1977

I?ate Submitted .

RCW/Section o . Nature of Change " Fiscal ImEact

New Obligations of medical aid contracts to R - None
continue until expiration, repeal of any
section. of Title 51 RCW notwithstanding.

New Transmit payments to bank acépunt of»éléi— I . None
‘ mant, beneficiary,.or:supplier of goods or
services on receipt of written authorization.

New . Action b?_department to collect delinquent . None
premium- from employers to be-brought within
three years of date amount became due. .
Claim for adjustment.of premium, assessment
or penalty by employer- deemed waived if
not made within three years. - ’
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- House Amendment to House ™°11 So; 604
By Representative Para i

On page 8, following section 9, insert a new section as follows:
"Sec.” 10. Section 51.16.060, chapter 23, Laws of 1961, as
-amended by section 1, chapter 32 Laws of 1973 1lst ex. sess, and
, RCW 51,16.060 are each amended to read as follows: A
Every employer not qualifying as a self-insurer, shall insure
with the state and shall, on or before thec last day of January,

April, July and October of each year thereafter,

furnish the
department with a true and accurate payroll for the period in
A wluch(w% were employed by lum“ﬁ

1n§‘ the receding calendar -
quarter, the total amount paid to suchqkoﬁﬂacﬁgdurlng such pre-

ceding-calendar quarter, and a scgregation of employment in the
-different classes established- pursuant to this title, and shall
pay hlsAﬂ%emlum thereon to the appropriate fund. The sufficiency’
of such statement shall be subject to the approviigof the di-~
rector: ' PROVIDED, That the director may in hisjdiscretion and .
for the effective administration of this title rcqulre an em-
ployer in individual instances. to furnish a Supplcmc ary report
" contalnlng the name of cach 1nd1v1dual hidKhours worked,
: h1s=fate of pay and the class or classes in which such work was
.~ performed: PROVIDED FURTIER, That in the cvent an employer shall
furnish the department with four consecutive guarterly reports
wherein cach guch quarterly report indicates that no premium is.
due the départment may close the account: ((ANB5)) PROVIDED .
FURTHER, That the department may promulgate rules and regulations
in accordance with chapter 34,04 RCW to establish other reporting
periods and payment due dates in lieu of recports and payments
following each calendar quarter, and may also establish terms and
_ conditions for payment of premiums and asscssments based on esti-
mated payrolls, with such payments being subject to approval as
to sufficiency of the estimated payroll by the department, and-
also subject to appropriate periodic adjustments made by the de-
partment based on actual payroll: AND PROVIDED FURTIER, That a
temporary help company which provides workers, on a t
to other cmployers shall be ESAERIeEeo-MIC EMpToye a:
ok rgg;rtlgﬁgand payiag/premiums and- asseSSmentgﬁﬁnaer thls t1t1c."
bata‘ Alapiset b otk wnhery o

Renumbcr remaining. sections comsecutively.
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"House Amcndment Lo House Bill No. 604 s i‘ aﬁﬁ (.
By Representative Pardini

On page 1, beginning on line 16 of -the title, after "RCW 51.14-
.030;™ insert "amending scctiom 51.16.060, chapter 23, Laws of’

1961, as amended by section 1, chapter 32, Laws of 1973 1st ex.
. sess. aud RCW 51.16.060;"
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Portion of John Martin's testimony presented to the House Labor Committee
on March 7, 1977, regarding HB 604.

Section 12, "Basically provides that carporate officers will no longer
be exempt -- will be covered now, but that sole proprietors,
partners, and joint venturers, who are presently exempt unless
they meet the requirements, would still have the right to
bring themselves under the act.”
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: ngse Amendment to the Pardini Amendment'\ to House Bill 604.5

By Representatlve Lox -

On the second to the last line of the amendment after

: "employer" insert "only_'

On the last line of the amendment, after "title" imsert
"according to the appropriate rate c1a551ficat:|.ons for
such other employers"
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House Floor Amendment to  stitute House Bill No. 604
By Representative Lux

On page 15, line 36, a.fter“(_(misdemeener))" insext "class C"

House Floor Amendment to Substitute House Bill No. 604
By Representative Lux .

On page 16, line 6, after "a" insert "class C"
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_-body. of the assdc{a;iOn,ﬁ.. " B

Anendments to ESHB 604

By

On page 7, sectlon 8, line 5 after. "certified " insert:
"An- assoc1at1on of emp]oyers whose operat1ons are of a s1m1lar nature -

which was not formed for purposes of obtaining insurance may act as a single

employer and may qualify as a se]fFinsurer subject to all existing qualifications

-

contained -in chapter 51.14 RCW,

*and

On page 7, section 8, line 24 after "self-insurer“ insert:
"An association of employers whlch qualifies as a self- 1nsurer may establish

f1nanc1a1 respons1bi]1ty by depos1t1ng with a qualified reinsurer sufficient

~funds to prov1de for prompt payment of a]] claims under th1s title. Dlsbqrsement- C

of any excess fuhds.sb deposifed’sha]] be at the discretion of the governing
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* House Amendment to Substitute House Bill No. 604

By Bepresentative Bauer

- on page 5, heglnnlng on 11ne 20, add sections as

‘follows:
*Sec. 7. Section 51,08.180, chapter 23,
Laws of 1961 and RCW 51.08.180 are each anended to

" read as follows:

®gorkman® .means every person in.this state
who is engaged in the employment of an employer
under this title, whether by way of manual labor.
or otherwise in the course of his employment; alsc
every person in this state vho is engaged in the
‘employment of or vwho is working under an

" inAependeént comtract, the essence of which is his

personal labor for am employer under this title,
vhether by way of sanual labor or otherwise, in

..the course of his employment, subject in all

respects to the exemptions cogta;ned in BCH
51.12,02_;
. Sec. 8., Section 51. 12.070, chapter 23,
Laws of 71961 as last ‘amended by section 81,
-chapter .289, .Laws of 1971 ex. sess. and RCW

51,112,070 .are each amended to6 read as follows:

The provisions of this title 'shall apply to
all work dome by contract; the person, firs, or
corporation who lets a contract for such work .
shall be respomnsible primarily apd directly for
all premiums upom the vwork. ((?he contractor and
any suheontractor shaii: be subdect to the
provisions of this titie and the persony firw; or
corporation ietting the contract shali be entitied
to coliect froa the contractor the fuiil amount
péiyabie in premiass.ard the contracter ia tnrn
sheld be entiticd to ceitect from the
subeontracter kis pzope:t:oaate apount of the
paysentr
. . Ft shati be- uniadiui fez any county; city
or town to issae a constractienm butiding permit to

cny person vhe has not submitted to the department -

an estimate of payroil. and paid preminnm thereen as
provided by chapter 51346 REW of this eitie or
p:oef ‘that . sueh person has: gnctifxed ‘as @& seif-

R P

e e e oy

eu_
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21
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Renusber the remaining sections accordingly

House Amendment to Substitute House Bill ¥o. 604

By Representative Bauer

" on page 17, beginning on line 36, add a section,
. numbered consecutively, as follows:: :

‘WNEW SECTION, Sec. ___. There is added to
chapter .23, Laws of 1961 and to chapter 51.08 RCWN
a nev. section to read as follows:

wlet™ or "letting" means the act of the

owner in avarding a contract directly to a
.contractor or through a contractor. or other
~'contractors. .

:xenu-bet»the reiainin§ sections accordingly

House Amendments to Subst1tute Aouse Bill Bo. 60!
By Bepresentatlve Bauer .

- On page -1,- line 11 of . the txtle, after

n51.08.178;" insert- "anendinq section 51.08. 180,.
chapter 23, Laws of 1961 and BCW 51.08.180;

.amending section 51, ‘42.070, chapter 23, Laws of

1961 as last -amended by section 81, chapter 289,
Lavs of 1971 ex. sess. and RCR 51 12, 070 n

fmmm s e e e

ARTA;

34

35
36

37
37
38

39
40
40
81
41

42

43
44

45
45
46
u6
47
47
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"sHB 604

EWN -

-Oh,page 2, line 1

RCW;" and before
section to chapte
51.08 RCY;"

-3~

0 of the title, after "51.04
“adding" insert "adding a new
r 23, Laws of 1961 and to chapter

© 48

48
48

49 .

49
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RECOMMENDATIONS: OF THE NATIONAL COMMISSION ON
STATE WORKMEN'S COMPENSATION LAWS

i

_ HOUSE LABOR COMMITTEE
MJ/cls
12/28/76
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"COMPARISON

HOUSE BILL NO. 39 -

RELATED NATIONAL COMMISS ION ﬁECb?DmNDATIONS

- SEC. 1.

8EC., &,
‘abilities and. death cases,

SEC. 3.

"Though the bill repeais'the use of medical aid con- .
tracts, this section allows contracts approved prior to.the
passage of the act to continue until they expire.

SEC. 2. Changes the definition of child from a person under
‘the age of 21 to one under 25 if the person is a full-time
student. . ]

SEC, 3. Removes exemption for agricultural employees who earn
less than $150 in a calendar year for each employer, for domes-
tics if earnings exceed $50 cash in ‘a calendar quarter,

Extends second injury fund application to all dis-
Department is to pass on applica-
tion of the section and issue appealable order. and may recom-
pute employers experience if an employee qualifies for second
injury funds. Also applies section to self-insurers.

Makes changes regarding death benefits,

1. Substitutes statutory schedule of benefits and dollar mini-
mums with a ‘rate of 66 2/3% of worker's wages plus 2% for chil-
dren but not less than 50% of the. state's average wage.

*R3,25 - Benefits for a dependent child should be con-
tinued at least until the child reachea 18, or beyond
such age 1f actually dependent, or at least until ag
25-as a full-time student in any accredited education~

“al institution.

. *R2.4 4 - As of July 1, 1975, farmworkers should be
. covered on the same basis as all other employees.

*R2,5 ~ As of July 1, 1975, household workers and all
casual workers should be covered at least to the ex-
tent they are covered by social security.

R4.10, 4,11, & 4,12 - States should have second in-
Jury funds with broad coverage of pre-existing im-
pairments, such:funds should be financed by charges
against all carriers, they should be well-publicized
and eligibility interpreted liberally to encourage
hiring of handicapped.

Ve

R3,26 - Minimum weekly benefits for death cases should
be at least 50% of the state's average weekly wage.
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COMPARISON

- HOUSE BILL NO. 39

4 RELATED NATIONAL COMMISSIO\ RECO‘&%&DATIONS

2. Increases maximum death benefits from 75% of the average
monthly wage to 200% of the average wage.

<

3. TIncreases immediate payment to survivor of deceased worker

from $800 to $1,000 or the worker's wage, whicheVer is greater.

4, No change made. in lump sum payment to spouse who remarries.

' Present amount is the leaser of §7, 500 or 50% of the remaining

‘annuity value of the pension..

SEC, 6. Makes ehaﬁgee regarding.permahent total disability

benefits.

1. Statutory benefit schedules based on family status’ of in-.

" jured worker are replaced with & rate of 66 2/3% of the worker's
. wages but not less than 50% of the state's average wage or 100%

of the worker's wage, whichever 1s less. 3 1/3% for spouse and

2% for eacti child not to exceed five children,

R3.20 - Death-beneftts should be at least 80% of the
worker's spendable weekly earnings and this formula
should be used as soon a® possible but at least .as
soon as maximum-exceeds 100% of averege wage.

" As transition a less desireble formula“ may be used -

.of

R3, R3,21 - At least 66 2/3% of the worker 8 gross weeke,_
wage.

*R3.23 - As of July 1, 1975, the maximum weekly death .
benefit should be -at least 100% of the state's average
weekly wage.

R3,24 - As of July 1, 1977, the maximum weekly death
benefit should be at least 133 '1/3% of the state's
average wage; as of July 1, 1979, '166 2/3% and on
and after July 1, 1981, 200%.

*R3,25 = Death benefits should be paid to a widow or
widower. for life or until remarriage, and in the ev
of remarriage two years' benefits should be paid in

"a lump sum to the widow or widower.

*R3,12 - Subject to the state's maximum weekly benefit,
permanent total disability should be at least 66 2/3%
of the worker's gross weekly wage.

After a transition period their preferred formula is:

Page 2
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RELATED NATIONAL .COMMISSION RECb‘.E DAfIOV
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HOUSE BILL NO. 39

2. When an injured worker has custory of ‘his or her children at
the time of injury but the legal custody passes to another, pay-
ments are to be made to person with legal custody in:the amount
of 5% of the worker's wages for each child up to a maximum of
25%. ‘This amount is subtracted from the amount to which the in-
jured worker would be entitled if ‘he or she had legal custody
of all the children.

3. The maximum. for permanent total: disability payments is in-‘
creased from 75% of the state's average monthly wage to 2007%.-

SEC, 7, Allows the dgpartment‘to require self-insurers to pay A
increases due from the supplemental pension fund to injured

workers and be reimbursed from the department out of the supple-'

mental pension fund.

SEC, 8. Changés temporary total disability.

1. .Increases the masimum monthly payment for temporary total
disability from'75% of the state's average monthly wage to 200%.

1'1q/ssod A Suwod — LdAd

. R3,13 - Permanent total disability benefits should be

"at least 80% of the worker's spendable weekly earnings
and this formula. should be used as soon as possible
but at least as soon as maximum exceeds 1007 of the
state's average wage. :

*R3,15 ~-As of.July 1, 1975, the maximum for permanent
total disability should be at least 100% of the state'
average weekly wage. -

R3,16 - As of July 1, 1977, the maximum weekly benefit
for permanent .total disability should be at least

133 1/3% of the state's average weekly wage; as of
July 1, 1979, 166 2/3%; and on and after July 1, 1981,
200%.

#R3.8 - As of July 1, 1975, the maximum for temporary
total disability should be at least 100% of the state'
average weekly wage. .

R3.9 9 - As of July 1, 1977, maximum should be 133 1/3%

" of the state's average weekly wage; as of July 1, 197¢

166 2/3%; on and after July 1, 1981 200%.

Page 3
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" HOUSE BILL NO. 39

RELATED NATIONAL COWMISSIO\ RECO'“EVDATIOVS

2. Benefits are same as for permanent total disability -
Section 6.

l
!

SEC. 9. Allows the supervisor of industrial insurence to author-

ize payments for books, tuition, fees and expenses for an in-
jured worker participating in a program of retraining or voca-=
tional rehabilitation. ) . '
SEC, 10. Provides that. dn injured worker who refuses or ob-

structs evaluation or examination for the purpose bf vocational
rehabilitation may be penalized by the suspension pf action on
his or her claim. Allows worker to refuse to submit to medical

0

exam or treatment for good .cause. )
. . ;.
- SEC. 11, Department must make temporary disability payments

within 14 days of claim when -such compensation ia,‘or may be
payable,

SEC, 12, Pravides that assessments for the second]injury fund. .

will be ﬁnposed on self-insurers. !
! .
i

U SEC, 13 Deletes RCW reference to medical aid contracts ‘section

w repealed by the act. i
|

I'1asssod A Susog —

,'R3 6..- Temporary total disability benefits should be

at least 807% of worker's spendable earnings. This
formula should be used as soon as possible but at
least as soon as maximum exceeds 1007 of state's
average wage. :

On interim basis:

*R3,7 ~ Temporaxy total disability benefits should b.
‘at least 66 2/3% of worker's gross vages,

R4,9 ~ Workers' compensation agency should be author-
ized to provide special maintenance benefits for a
worker during the period of rehabilitation in
addition to worker's other benefits,

'Page 4
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COMPARISON

- _ HOUSE,_BILL KO, 39 T RELATED NATIONAL COMMISSION RECOMMENDATIONS
SEC. 14, Repeals medical aid contracts‘chapter. ' i '

SEC. 15, Severability clause.

SEC, 1§, Provides effective date of4Ju1y-l,.1977f

* - Essential recommendation in the Report of the.

National Commission on State Workmen's Compen-
-sation Laws,. Washington, D.C., July, 1972.

.

HOUSE LABOR COMMITTEE
MJI/cls :
12/28/76

‘Page 5
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Phyllis Dean

Washington W,1I.F.E.
P.0. Box 661

Warden, Washington 98857
October 3, 1977

Representative Eugene ILux: Chairman
House ILabor Committee

11675 Beacon Ave. S.

Seattle, Washington 98178

Dear Representative Lux: _ o )
Washington State W.I.F.E. ( Women Imrelved in Farm Econom.cs) 4s greatly concerned
over ‘the econowic" reprecussiom resulting i‘rom the reoently passed H.B. .
Everyon we have spoken with agrees that this is a bad law. Th:.s .Yaw requires
.participation by family corporation farm officers in a State Industrial Insurance
Program at prohibitive cost and without collectable benefits, The estimated
cost of § 2}i0 per mont per officer is ten times the cost of the s:hu:.l_ar coverage
from a private carrier, Since any loss~time accident would require a forfeiture
of all benefits from the corporation, a fam:.ly farm corporation offlcer could

" . never beneﬁ.t from the program.

Many of the most efficient farmers in our area face immediate forced sales and
bankrupcy as soon as'this fall, The farm carry-over loans are enormous from the
past two years. Our farm and living expenses are financied on borrowed money

at an average of 11¥ interest. How can we justify this type of additional
expense to our loan institutions? The present nightmare of being denied new
production loans is immediate and very real to all our farmers. Denial of a new
loan or the re-financ¢ing of our ca;'ry-o'ter_debts,means forced- ligquidation—— — -
~and uwnemployment to family farmers in Washington. The difficulties farmers face
from weather; crop diseases, inflated input costs,and below cost of production

- prices are so severe that we despair of being. able to continue farming next year.
'l‘he very '.Last thlng we need are unnecessary flnancial burdem such as H, B. 60’4

creates. -

- We understand Governor Ray has been asked to issue an order setting aside the

premiums paid into ‘a special account so they may be refunded if and when this
section is repealed, However to our knowledge Governor Ray has not yet acted on
this request. W.I.F.E. and the farmers in Washington State urge your support and

" help now to have these requirements set aside until the next legislative session
when hopefully a chang can correct the unfair provisions .in this law,.

Sincere ly yours,

Phyllis Dean
Corresponding Secretary
Governor Dixie lee Ray Washington W.I.F.E,

cc: Senator Ruthe Ridder Representative Flammagan
Senator Donochue R
Senator Washington
Representative Amen
Representative Hansen

DEPT — Boeing v Doss/DLI
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- R2:2 _No Numerical Exemptions..................;.....;
o Ri;4 '.' Agricultural Employers ' B
oL ‘Payroll exemption -~ §1, 000 annually.........
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R2.5 : Household and Casual Horkers .
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OFFICE OF PROGRAM RESEARCH
HoOUSE OF REPRESENTATIVES
STATE OF WASHINGTON

~ HOUSE LABOR COMMITTEE _
REPRESENTATIVE EUGENE LUX, CHAIRMAN
March 21, 1977
9:30 a.m.
HOB 431
Call to Order - Chairman Lux.

Work & Executive Session

"HB 429 - RR Safety inspections, L & I

HB 39 - Tndustrial insurance, revisions

HB 604 - Ind. ins., revisions (Dept. request)

5.

.SB 2080 - Local government volunteers

HB 715 - School district labor contracts
HB 901 - Wage claim trust fund

‘Public Hearing & Possible Executive Session

‘Other. Committee Business.

Adjourmment.

cls -

HousEk “OFFICE BLDG., ROOM 202, OLYMPIA, WASHINGTON 98504 e TELEPHONE: 753;0520
DEPT — Boeing v Doss/DLI
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Amendments to ESHB 604 .-

oo W 47"“"“’/7"‘4“’9@
o _,:_:__ togse.’ Aet %X Lo pgrmtorece) . ’

On page 7‘, s'ect'i_on 8, line 5 ;fter. ."ce'r't_ified." »insert: |

| _ "An-association of employers whosé opet;ations are of a similar nature

which was not fm;med for purposes of obtaining insurance may-act as a single -

employer and may quahfy as a self-msurer subJect to aH existing qualifications

: Contamed in chapter 51.14 RCW. paint W /VW
“and o : b ' ‘bﬂ"u{‘uifiizszidftyﬂﬁt"‘Jz 49,44,.4;,z4917uuu4

On page 7, section 8 line 24 after "self-insurer". insert: -
"An assoc1atlon of emp]oyers whlch qualifies as a se}f insurer may establish ‘,K
financial responswﬂlty by depos1t1ng with a quahfled -reinsurer sufficient 9?)

funds to prov1de for prompt payment of all clalms under thls title. D\Sbursement

of any excess funds so depos1ted shall be the dlscretlon of the overning *
. ﬁ sz M

body-of the assoc1at1on. a-«hP ), AM% = “%

% S el i

o sy disiyaaded by s oliveccor

o be .nul&a/‘. re . ' oy
Secmrititr Nbend’ O-C,uq -...u hs .(.:.;'“ “ iy

wﬂmmiw W
@W:‘W‘ WMZ:#‘Z/& MWWMMJJ

.......
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House Committee Amendment . House Bill No. 604
! " . By Representative Pardini
e _ L1 08 070

On page 4, line 5, add a new section as follows:

" "WEW SECTION. Sec. 5. T"Employer" means any persou, body of
persons, corporate or otherwise, and the legal representatives
of a deceased employer, all while engaged in this state in amny
work covered by thie provisions of this title, by way of trade or
- business, or who contracts with one or more workmen, the
essence of which is the personal labor of such workman or work-

" vide -temporary workers-on a temporary basis to other employers

shall be the only employer for purposes of this'title.™ - - O,Amw/
Renumber remaining sections consecutively. . ) -

Title amendment “on pagé 1, line 7, after RCW 51;08.030; insert:

"amending section 51.08.070, chapter 23, Laws of 1961, as last

amended by Laws of 1971, ex. sess. and RCW 51.08.070;"

7

~ . Boemg v DOSS/DL]
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These are all okay for your committee use - except the last one (since you
are supposed to strike everything first and then insert new words). For -
your committee meeting, if you think it would be easier for the members
to understand you could substitute the one I have attached over the last
améndment, but if adopted, it should be written as two amendments because

it is on a different page, like I have done on the separate sheet. Weird,
isn't it? . " J

House Committee Amendme |
.. X t nt t .
By Committee on Labor — T -¢ Pill No. 604

On page 6, line 36, ger

ike "m 1 -
. Strike,"((Qﬂeabliah-suffieientgg"ap: q fnmoey e Line 1, '
. suffieient)) ghall" 0d insert '((may-estabiish

<
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"OFFICE OF PROGRAM RESEARCH

House OF REPRESENTATIVES
.. . StATE OF WASHINGTON

' SECTIONS OF HOUSE BILLS 39 and 604 WHICH AMEND THE SAME SECTIONS OF LAW

HB 39

Sec. 2. '
Age of child in school - 25

Sec. 4

SU'B.. HB 604

Sec. 4
. Age of ch11d in school ~ 23 .

Sec. 11

Second injury prov1sions-- SHB 604 is worded differently regarding app11¢3t1onA-
‘of second injury provisions to self-insurers and the issue by the department
of appealable orders on second 1n3ury application.

‘Sec. 7

Same

“Sec. 9

Allows department'tO'pay costs of

_books, tuitions, fees etc. for a

worker in vocational rehabilitation .

‘or training.

Sec, 10

Provides penalty on worker who refuses

to submit to rreatment etc. but allows

' certain refusuals for good cause, -

7.

8.~

Sec. 12

. nge

Sec, 13

Same -

Sec; 14 - Same

p- 10, line 25, subsection 3

. Contains _provision not in HB 39.
" which allows the department to

provide for the reduction or
elimination of premiums. or assess-
ments from-employers who hire
injured workers who were not re-
employed by their employer at the

time of injury.
Sec. 13

Saﬁe

Sec., 14

Same, but limits- payments to
$1500 a year.

Sec. 15

Broader clause for refusals for

good cause - p. 13, lines 22-27

Also differs on 11nes 16-17, lime 21

and line 22,

‘Sec. 19
ASaﬁe

~Sec. 21

Same

Sec. 26 - Sa.me

House OFFICE BLDG., RooM 202,.OLYMP1A WAsmNG'rON 98504 e TELEPHONE: 753-0520
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House Amendment to Substi~ -te House Bill N¢ 604
By Representatives Bav. and Zimmerman

On page 5, beginning on line 20, add secticus as follows:

“Sec, 7. Section 51.08.180, chapter 23, Laws of 1961 and : S
RCW 51.08.180 are each awended to read as follows:

"Workman'" means every person in this state who is engaged
in the employment of an employer under this title, whether by
way of manual labor or otherwise in the course of his employ-
ment; also every person in this state who is engaged in the
- employment of or who is working under an independent countract,
the essence of which is his personal labor for an employer
under this title, whether by way of manual labor or otherwise,
~in the course of his employment, subject in all respects to 7?wé75

the exemptions contained in RCW 51.12.020.

Sec. 8. Section 51.12.070, chapter 23, Laws of 1961 as
last amended by section.81, chapter 289, Laws of 1971 ex. sess.
-and RCW 51.12,070 are each amended to read as follows:. -

The .provisions of this title shall apply to all work done
by contract; the person, firm, or corporation who lets a
contract for such work shall be responsible primarily and
directly for all premiums upon the work. The contractor and 2 ﬂ,”‘, Ale - .(_‘.r Yhesr
.any subcontractor shall be subject to the provisions of this . emp logee S
title as separate employers. The contractor and any sub- Quar ’P 4
contractor shall be subject to the provisions of this title
and the person, firm, or corporation letting the contract shall
be entitled to cellect from the coutractor the full amount
payable in premiums and the contractor in turn shall be en=
titled to collect from the subcontractor his propertionate
amount of the payment.

It shall be unlawful for any county, c1ty or town to
issué a construction building permit to any person who has not oo
submitted to the department an estimate of payroll and paid : .

.premium thereon as provided by chapter 51.16 RCW of this title
or proof that such person has qualified as a self-insurer."

care 0{ F’M‘r .
< sofle frﬂfrve./"" :

/

Renumber the remaining sections comsecutively,

.- DEPT — Bocing v Doss/DLI
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e ‘On page §, bec1nn1ng en line 22, add 8 sect{on
. followlng seciion 5 as follows:
"Sec. 7. Section 51.12.020,~ chaptnr 23
o .-, - Lavs of 1941-as last asended by section 7, ‘chapter
. 124, Lavs ¢f 1973 and RCH 57,12, N20 are aach
amended to read as follovs:

.The folloving are the only employments
vhich shall not be included vithin the gandatory
‘coverage of this title:

(1) Any patrson ecnployed as a dourstxc

_‘snrvan‘ in 2 private hoze by an caployer %hn has
- less ‘than tvo employees ragularly employed for*y
or mora hours a. ¥eek in such =aploynent,

{2)- Any person easployed to do gardening,
naintenance, repair, —emodeling, ob .similac vork
in or about the.private hoxe of tha eaployer vhich
does npot exceed tea consecutive -wark days.

(3 2 person vhese vork is casnal and: thﬂ
énployment is not in the course of the ¥ ;dn
business, or profassion of ‘his ==plovar

(4) iny verson perforaing sarvices ia
teturn for 2id or sustenance anly, received f-oa
any religious or charitable crqanxza:;on ’

{S) Scle proprietors and pactners.

{6) Any 2aployee, not reguli"lj and

_contanouS’y_ cployed by the =mployer in

agricultural labor, whose cash remuneration paid

by ot due fros any one eaployer in that calendar:
year for agricultural labor is less than.one
hundred fifty dollars. Esployees not regularly.
and continuously =2aplayed in agricultural labor by
any one employer but who are eaployed in

- agricultural lszbot on & Seasonal basis shall cone
unger the -coverage2 of this title only -when their
cash remuneration paid or duve in that calesndar

' year exceeds one hundred fifty dollars but only as ’ . g
of the occurrence of that event and only as to
their vork. for-that empioyer.. 9\

(7} Any child under eightden 'years of age
eaployed by his parent or parents in aqricultural”

activities on the family farm. -
{8} Jockeys while participating in oJr;paring
horses for race meets licensed by the Nasmngton horse racing
" -commission pursuant to chapter 67.16 RCR.™ )

Renumber the remaining 'sections- according'ly . Ly, »
‘ — : coa) ok T
be

fficfent” %
7, line 6 after. may delete estabHshed su _ A
: : g:dp:gzert *((estab}ished-suf: 4e4en¢.)) be rguired by the : —X ]
% \  girector to supplément existing” _ ._ 27

'“1" ; \n(.u On page 8, Tine .21‘ after "a* delete “'sat‘isfactoa' "

—

On page 9, line 34, strike "other emn!overs" and 1nser.. R

‘f‘ ? @"ns customers"

% | :
W P"M e 10. strike
a4

9, Yine 36, through line 10n pan
egogaz:ch’other emg'lozers and insert: "as dete;::?edbe , - -
" by..the department: PROV DED, That. theeemt:losf‘;u ha) hie i o - M
] aying . premiims and_assessments, a x » -
Tiable for pa contbany faﬂ to pay the premums and assessments :M-- e ,..,;

_tg@“_al'.‘(._h:—_r . A:} Ny
" Under this title . R o . . 4. o3
L S R : R A
. N : - . 'ﬁ-‘?
.o - B - . & Ao
afr““;. o 10, line 36 str'lke ((prev%eus--msury or d-isease)) cause] -~ o
W - %aﬂggver and fms;rt sprevious-injury or-disease’ wiwao . o . . ;ﬁ
: e On page 11, Hne 19. after degartrent" strike _1 and insert . _ -g:z'w‘a e
- chatt s "shall® R . . _AJAw»uz“
JT%J' VT e o . . ,:. ppo a/* o
L o On page 15, Hne 5, after "or” strike “remove* and 1nsert ?
7{,7 ' *((remeve)) move -}wéz_
) 1//&‘5
*  0n page 1, line 11 of the title, after "RCH ij,, ¢

51.08.178;" and before amendmg insert “amending .
section 51.12.020, chapter 23, .Laws of 1961 as T %
Yast amended by section_ ], chapter 124, Laws of

1973 and ‘RoiW 51.12.020;"
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and the same is"ller&l;ith transmitted. i

- W/AMENDMENT ‘ - o . : /

TOUSE MINUTE CLERK

Message I'rom the Senate

SENATE CHAMI’I R

Otympid, Wash.  June 19, 1977 .

. MR. SPEAKER:

The Senate has passed E@r vssed Substitute House B111 No. 604.:
with the fo'Howmg amendmentS'

9 £ ‘/ Sceretaryy,

€93
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Hodse Committee Améndment to House Bill No. 604
By Committee on Labor * 3

On page 3, lime 23, after "paid" insert "from the accident fund or

by the self lnsurer, as_the case may be,"

EXPLANATTION:

Designates from where guardiaﬁship payments will be
made, as present law does, and provides payment by
a self-insurer, 1f a self-insurer is involved.

On page 3, line. 36 strike "claimant" and insert _"((elaiﬁnns))

workman"

" EXPLANATION:

Makes change. that was suggested by the department in
earlier drafts and one that is also included in HB
39. The purpose of the section is to define "child"
of an injured worker and a "claimant" may be a spouse,

" dependent or someone other than the worker,

House -Conmittee Amendment to House Bill No. 604
By Conmittee on Labor

On page 5, line 27, strike "and stating when" and insert '((and
etaezng-when) m

EXPLANATTION:

Stnkes umeeded language because of proposed new
language.

| House Committee Aménd‘mant to House Bill Ne. 604
" . By Gommittee on Laber ' ’

6n page 6, line 36, strike "may"

House Committee Amendment to House Bill No. 604
' By Comnttee on Labor

On page 7, line 1, strike "((eaﬁablish—auf&eienﬁ))" and
insert " ((nay—euubli:ah-sufﬁeient)) shall"

) EKPLANATION:

Would clariiy that at 1eas; a $100,000 bond would -

be required by an employer to qualify as a self-insured.

John Martin,
AG, L &I
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House Committee Amendme: to House Bill No. 604
By Committee on Labor

On page 1, line 1 of the title, after "insﬁrance;" strike every-
thing through "51.04.040;" on line 2

On page 1, line 19 of the title, after "RCW 51.16.110;" strike
everything through '"RCW 51.16.120;" on line 21

House Committee Amendments to House Bill No. 604
By Committee on Labor -

On page 2, linme 2 of the title, after "51.36.030;" strike every-
thing through "RCW 51.44.040;" on line 4 and insert "amending

_section 18, chapter 289, Laws of 1971 ex. sesS. as amended by
section 16, chapter 224, Laws of 1975 lst ex. sess. and RCW 51-
.44,033;" : !

On page 2, line 11 of the title, after "51.16 RCW;" insert ''re-
pealing section 51.16.120, chapter 23, Laws of 1961, section 13,
chapter 43, Laws of 1972 ex. sess. and RCW 51.16.120;"

On page 2, line 22 of the title, after “51.40.070;" insert "re-
pealing section 51.44.040, chapter 23, Laws of 1961 as amended by
section 27, chapter 43, Laws of 1972 ex, sess. and RCW 51.44.040;"

Page 5
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House Committee Amen® mt to House Bill No. 604 * Submitted by Gary Matthews,
By Committee on I&a ur - AuB

Onpage2 hne25, strike sectionlandrmmbm?theremain
ing sections accordingly.

House Camittee Amendment to Bouse Bill No. 604
By Committee on Iabor

On page 6, begiming on line 36, strike everything after "(2)"
thmug,h existgg‘ " on page T, line 2 and insert: "A self-
insurer may establish sufficient"

House Committee Amendment to House Bill No. 604
By Committee on Labor

On page 9, line 26, strikea]lofsectionllarﬂremmberthe
remaining sections accordingly. -

House Committee Amendment to House Bill No. 6ol
By Committee on Labor

On page 11, line 17, after "director" insert "and sald amount
to be the same per workman hour for employees in all employ-
ments'" .

On page 11, line 28, after "51.32.075" insert "and the payments
from the subsequmt accourrb descr:bed in section = of this -
3977 amenddtory det?

ino v Doss/DLY
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HB 604 : -2-

House Committee Amendment to House Bill No. 604
By Committee on Labor

On page 14, following line 29, insert a new section to read as
follows:
"Sec. ___ . Section 18, chapter 289, Laws of 1971 ex. sess.
as last amended by section 16, chapter 224, Laws of 1975 1st
ex. sess. and RCW 51.44.033 ave each amended to read as follows:
There shall be, in the office of the state treasurer, a fund
to be known ard des_i‘g;ated as the 'supplemental pension fund.'
The director shall be the administrator thereof. Said fund
shall be used for the sole purpose of making the additional pay-
ments therefrom prescribed in this title and the pgyment des—
cribed in section of this 1977 amérdatory act."”

Renumber the remaining sections accordingly.

On page 14, line 30, strike all of section 19 and remmber the
remaining sections accordingly.

House Committee Amendment to House Bill No. 6011
By Comrittee on Labor

On page 18, following line 1, insert two new sectlons to read
as follows .

éeétibn'to read as follows: v

{1) An effective subsgque-t irjury program is necessary >i;|-|

l order ‘to enbance the hiring and retention of vorkmen vho i‘a‘v‘e-'
. previous impairmeats, and rehabilitatiom ofh 1ljutéd uotkien}_ éo-
. distribute fairly among employers the costs of industrial insurapce
tld't? reduce litigation’and delays im the adliniéirationl'of the
1ndus£§ia1 insurance systea. -
A (2) As nged in this sectioa:

(a) “Previous impairment® shall mean aiy peraanent, abnormal
condition of a vorkman, vwhether congenital or due to injury or
discase, producing a substaatial risk that such workasan vil; suffer
sore extensive temporary or permanent disability from a subseiuent
industrial injary or occupational disease thaa vould othervise éccur

. in the absence of such comdition;

(b) "Scbseguent injury® shall eean an industrial imjury or
occupational disease incurred by a workman vho bad at the ti;e a
previous impaicrment; and. .

{c). ;snbs;éneht employer™ shall nean the elployer of a

uork-an at the tise such vorkmam incurs’ a slbsequent 1njut[.

| NEW SECTIQN, Sectiom %i - There is added ‘to Title 51 ACW a mes
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{3) 1If an esployee vith a previous iipai:teqt suffers a

subsequent iajucy vhich results in (a) te-porhr"qr permaneat pi:tial

disability that is substamtially greater, by reason of - the .canbined

effects of the preVious impaicsent and subsequeat injury or by :easo;
of agqravhtio-lof the previous impairwent, tham would have resulted
had there b#en mo ‘previous impairaent, or (b{ total persament
iisaiility or death vhick occurs ag a result of the combimed effects
of the subsequent injury aad Vthe prgviou; impaicrment, or (c) an
injury which yonld not Env; occucred except .fot a preexisting
i-paiénent, the subsequent employer léhgll be liable for benetit§

otietvise payable in respect of - such subseqguent injury up. to ap

-aggregate of temporary total, petlanené total, pnd persanent partial

to eighteen months' total tesporary disability payaents. All further
ﬁay-engs of compensation im respect of such a subsequent injury sball
be assessed against the subsequent injury account.

(8) Where the cost of ‘a subsequent injury is to be allocated

betveen a SQbsequent employer and the subsequent iojury account

pursuant to the preceding section, the following shall apply:

(a) If the employer is insured with the state fund, the

depactaent shall effect appropriate credits or charges to ‘such

depactment may reconpnté the experience record of such an eaployer
whem the. claia resulting from the injucy or death of a workmanm

injured in';ts eaploy has begi'founq to qualify for payments from the

suéh éxperiencg record and shall make appropriate adjustmeat imn such

a case; ]
(b} If the employer is self-insured, vhere the subsequent

injury resalts in temporary total disability or permapent partial

and shall be reimbursed out. of the subseguent imjury account; vhere

_such am injury results in death or persanent total disability, a

self-insurer . shall pay into the reserve fuad, 'pu:snant to RCHE

$1.45.070 a sum of money computed as set forth in such section

sufficieat ‘to cover its 1iabilitylfo; go-ﬁensation as set forth ia

subsection (3) of this section, and the balamce of funds necessary to

provide for further =monthly payments shall be tramsferred to the

-reserve fund from the subsequent injury account.

- disability benefits, amd survivors® bemefits, equal in dollar amoust

_employerts cost experience and the suybseguent injury account, The '

- subsequent injucy icéonntAafte: the regular tile-fot conphta;ioi ot.

. disability, such employer shall make payment of all further bénefits ‘

REN SECTION. Sec. *. <There is added to Title 51 RCW a. new

section to read as follows:

There shall be within the supplemental pension fund, a special

account to be known and designated as the "Subsequent Injury

Account®, wvhich shall be used only to defray charges 'aéaihst it as

provided inm sectfon * of this 197" amendatory act.
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HB 604 : - b4~

Renumber remaining sections accordingly

On page 18, line 3, after "repealed:" insert: ™(1) Section
51.16.120, chapter 23, Laws of 1961, section 13, chapter
I3, Laws of 1972 ex. sess. and RCW 51.16.120;"

Renmmber the remaining subsections accordingly.
On page 18, line 18, before the period insert: "; (9) Sec—

tion 51.44.040, chapter 23, Laws of 1961, section 27, chapter
43, Laws of 1972 ex. sess. and RCW 51.44.040."
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House Committee Amend 1t to House Bill No. 604 : SUBMITTED BY:

By Committee on Labur v Joe Davis

On page 8, line 17, after "(5)" strike everything through

"him" 6n line 18 and insert "He has ((submitbed)) démonstrated
to the department ((e—deseription)) the existence of the admin-
istrative organization mainftained by him within his establish-

ment"

Bouse Committee Amendment to House Bill No. 604
By Committee on Labor

On page 13, line 16, after "period? insert "PROVIDED, That the
department or the self-insurer shall not suspend aryy further

section.”
OR

On page 13, line 5, after Mexamination” insert "without good

cause' and after "same" insert "without good cause"

On page 13, line 8, after "treatment" insert ''without good cause"

. On page. 13, line 11, after "rehabilitation” insert "without
good - cause"

DEPT — Boeing v Doss/l())LI
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. . . ' . ' John Martin, :
House Committee Amendment *o House Bill No. 604 . AG. Labor & Industiies
By Committee on Labor - >

On .page 3, line 23, after "paid" insert "from the accident fund or
by the self-insurerj as the case may be,'}'

EXPLANATION: Designates. from where guardianship payments will be
: -made, as present law does, and provides payment by
a self-insurer, if a self-insurer is involved.

On page 3 lme 36, strike "clamant"_ and insert "((phimt))
workimda®' :

EXPLANATION: Makes change that was suggested by the department in

: earlier drafts and one that is also included in HB
39. The purpose of the section is to define "child"
of an.injured worker and a "claimant" may be a spouse,
dependent or someone other than the worker.

House Committee Amendment to House Bill No. 604
By Committee on Labor

0n~page 5, line 27, strike "and stating when"‘and insert "{(amnd
stating-when))"

EXPLANATION: Strikes unneeded language because:of proposed new
. language.

House Committee Amendment to House Bill No. 604
0 By Committee on Labor .

On-page 6, line 36, and page 7, line 1, sl:r:.k.e "may ((" and insert
"sha11 ((my"

. EXPLANATION: Would clarify that at least a $100,000 bond would :
: be required by an employer to qualify as a self-insurer,

DEPT - Bocing v Doss/DLI
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House Committee Amendmenmt > House Bill No. 604
By Committee on Labor

On page. 1}, iine 28, after "BCW 51.32.075" insert "as now or here--

after amended"

'House Committee Amendment to House Bill No. 604 :

By Committee on Labor

On page 2, line 22 of the title after "51.40.070;" insert "pre-
scribing penalties;"
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House Floor Amendment to :.ostitute House Bill No. 604
By Representative Lux

On page 15, line 36, after'((misdemeaner))" insert "class C"

House Floor Amendment to Substitute House Bill No. 604
By Representative Lux :

On page 16, line 6, after "a" insert 'class C"
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JEFICE OF PROGRAM RESEARCH -
. ’ ‘ : HOUSE OF REPRESENTATIVES
o ' C STATE OF WASHINGTON
. P B March ZO,M y

MEMORANDUM

TO: " Representative Gene Lux, Chairman

- w
House Labor Committee ) V"}

_EROM: Michele Ja:}lm#ﬁ,_. Research Analyst

RE:

SECTION 1.

(1)> - Subniitted by Gary _Matthews, AWB, &Zd’ﬂr‘;“ 7 0

SECT ION 2.

A@

SECTION 3.

SECTION 4.

+W&r

Suggested Amendments to House Bill 604

. This memorandum contains the-amendmeénts.that Have been
‘submitted for’'consideration in relation-to HB 604.
‘They are ordered by section in the.event the commpittee
wishes to work the bill by section.

On page 2, line 25, strike section 1 and renumber the remain-
ing sections accordingly.

Proposes to strike new language and return to present law regarding
enforcing the attendance and testimony of witnesses and the pro-

- duction and examination of records, thus the first section would

no longer be needed.

Submitted by Joha Martin, AG, Labor & Industries m&% ru-ue_aé'
On page 3, line 23, after "paid" insert ‘Mfrom the accident fund or W
bl. the self-insurer, as the case may be,” _ .

Clarifies that guardianship expense payments will be paid from the

accident fund or by the self-insurer if a self-insurer is the em-
ployer.

- NONE

Technical - Agreed by John Martin, L' & I

- woxrkman'

"tk

On page 3, line 36, strike "claimant'' and insert “((elnimne))

Houst OFFICE BLDG., ROOM 202, OLYMPIA, 'WASHINGTON 98504 ¢ TELEPHONE: 753-0520
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HB 604 - , -2-

The purpose of the section is to define "child' of an injured worker,
not child of a claimant. A '"claimant" may be a spouse, dependent

or someone other than the worker. This change was suggested in
earlier proposals of the department and is included in HB 39.

NOTE: - This. same s&ction of law is also amended by HB 39 but : |
"~ differemtly. It proposes defining "child" as one-up to age

-25 if a full time student, mstead of to 23 as in this bill.

SECTION 5. - NONE W M MM}

SECTION 6. - NONE

i

R Px@- S.ubmitt‘ed ‘by John Martin,' L& I ) ' 57-4444;5/ W

On page 5, line 27, strike "and statmg when" and insert "((and
} o etattng-when))" _ :

_Str:'_.kes .'un.neede_d language., Present law provides that if an exempt .
employer elects coverage a notic€ must be posted accordingly "and
stating when" the election of coverage becomes effective. The new

language provides the coverage becomes effective with the filing of
notice of election.

SECTION. 8.
(5) - Submitted by John Martin, L & I -

WW

. On page 7, lime 1, strike "((eaubluh-sufftetent))" and -
L _msert "((m-eatablzah-auffzezent)) shall" g

On page 6, line 36, strike ‘may"

IRy 7y

: By striking. "may" and inserting '"shall", an appllca.nt for certifx—
cation as a self-imsurer would be required by the director to supple-
ment existing financial -ability by depositing securities or a surety
bond worth no less than one hundred thousand dollars,

- Present law provides that an applicant for self insurance must es- -
tablish sufficient fimancial ability to make payments of compensation
due under the law and any assessments that may be due. The minimum

" for present showing of fimancial ability is money, securities, or

" bond in an amount not less than one hundred thousand dollars,

The change that the department is proposing in the bill would not re-
quire a minimum for establishing sufficient financial ability, but
would allow the director -to require an applicant for self insurance to
supplement their existing financial ability. If required to do so it
must be in an amount of $00,000 or more.

- 2
P(- - Submitted by Gary Matthews, AWB

On page 6 'begirming on line 36, strike everything after '>'(2)"
through "existing" on page 7, line 2 and insert" ™A self-insurer
may establish sufficient"
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HB 604 - -

Puts subsection (2) back to present language. The effect is to
retain the present requirement that an applicant for self insurance
would have to show sufficient fimancial ability by depositing money,
securities, or bond in an amount of at least $100,000.

SECTION 9.

(7) - Submitted by Joe Davis, Pres., Wash, State Labor Council, AFL-CIO

On page .8 1ine 17, after "(5)" strike everything through 7144&&47\1
"him" on line 18 and insert "He has ((submibbted)) demonstrated WM
to the department ((a—deseripbien)) the existence of the admin--

o W istratlve orgam.zatlon maintained by him within his establish- L‘/ W v
p ment' _ .
b o .

A ‘-311’ a""ﬂ“  An app11cant for self insura.nce would have to demonstrate the
. * _ existence of an administrative organization within his or her es-

tabl1shm-ent. o I ﬁuL 44&6 (L’) (171}1 W/ (“/) 6:)

SECTION 10, ~ NONE -
SECTION 11. ST e T

(8) - Submitted by Gary Matthews AWEB {JJ ’ M”\)

.On page 9, line 26, strike all of section 11 and remumber the
renmm.ng sections accordingly. .

. Strikes this section of the bill which describes the extent of
coverage under the second injury fund and in a later amendment (#16). -
proposes to repeal the section of the law. This amendment and
amendments 9, 11 through 17 (remainder of the Matthew amendments)
would strike the present second injury provisions and replace them
with second injury provisions proposed in HB 485 of last session.

NOTE: This same se'ction‘ of,-A-].:aw is -amended by B:B‘39,- section 4.
SECTION 12. - NONE | ‘ '
SECTION 13. . A
(9')‘-; Submittéd by Gary Matthews, :AWB ' V"/ W}

On page 11, line 17, after “"director" insert "and said amount
to be the same per workman hour for emplo, oyees in all employ-.

men'cs"

Provxdes that the supplemental pms:.on fund assessments will be '
the same in all employments.

fs -Techni.cal - - I&'«n el

On page 11, line 28, after V'RCW 51.32.075" insert Mas now or here- Q,W
after a.mended" .

Matches same amendment adopted to this section when comnittee passed
out HB -46. Same amendment proposed to this section of law in HB 39.

ROTE: Section 7 of HB 39 amends same sect_lon of law Iin the same way.
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HB 604 - e

- (11) - Submitted by Gary Matthews; AWB

Oh page 11, line 28, after "51.32.075" insert "ard the paﬂnents
from the subsequent account described in section of this -

1977 amendatory act"-

Provides that the supplemental pension fund will also provide pay- -
ments for second injuries. A later Matthewsamendment (#15) would
establish a subsequent injury account within the supplemental pen—
sion fund and would repeal the present second injury fund.

SECTION 14, - NONE

" NOTE: Section 9 of HB 39 also amends this section of the law,
SECTION 15.

(12) - Sl.ﬁmiitteﬂ by ‘:Ioe Davis., WSLC ﬂ-/"u"’é( M‘U—eﬂ'

0n page 13, line 16, after "period" insert o (22£?¢15517

-Allows a worker to refuse to submit for examinations or treatment M
if the worker has good cause for dq_ing 50. )

NOTE: Sec..10 of HB 39 also amends this. secl;ion of the law. -
SECTION 16. - NONE
" SECTION 17. - NORE ]

SECTTON 18. - NONE

FOLLOWING SECTIQN 18. '
(13) - Submitted by Gary Matthews, AWB

On page 14, following line 29, 1nserb a new section to read as
follows: '

) . "Sec. .. Section 18, chapter 289, ILaws of 1971 ex. sess.
A ‘ ~ as last amended by section 16, chapter 228, Laws of 1975 lst :
! : " ex. sess. and RCW 51.4%.033 are each amended to read as follows:

' There shall be, in the office of the state treasurer, a furd
to be known and designated.as the 'supplemental pension fund.'
The director shall be the administrator thereof. Said fund

" shall be used-for the sole purpose of making the additional pay-
wents therefrom prescribed in this title and the payment des-
. cribed in section of this 1977 amendatory act."

Renumber the remaining sections accordingly -
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HB 604

SECTION 19.. _
(14) - Submltted by Gary Matthews AWB U)\LA‘”dVA

On page 14, line 30, strike all of section 19 and renumber the
remammg sections accordingly.

Strikes the second injury fund. Other Matthews amendments propose

. 'to establish a subsequent injury account within. the supplemental
- pension fund. . .

. NOTE: Section 12 of HB 39 amends the same section of the law in

the same way as HB 604. -
SECTION 20. - NONE -
"SECTION 21. - NONE

NOTE: ‘Section 13 of HB 39 amends this section of the law in the

same way. .
SECTION 22. - NONE _ . ' f
'SECTION 23. - NONE
"SECTION 24. - NONE
SECTION 25. - NONE -

FOLLOWING SEC'I'ION 25.

(15) - Submitted by Gary Matthews AWB (/)\W

On page 18, following lme 1, insert two mew sections to read’
- as follows:

WEW SECTIQN, Section

There is added to Title 51 BCY a new
section to rqad_és follows:

(1} An effective snhseqnentvinjury-prpqul is necessary in ?

order. . to enhance the bkiring and retention of wvorkmen vho have

previous x-pax:nants, and rehabilitation of .injuced' workmen, to

-.distribute fairly among eaployers the costs of industrial insurance
- and to reduce litigation‘ana delays in the ndninisgt;tiou of the
- industrial imsurance systes.

(2) As used in this sectiom:

{a) 'g:;vlous impairsent” shall mean. any

persanent, abnormal

condition of a vorkman, vhether congenital or due to injnry or

' disease, .producing a substantial risk that such wocksan vill suffer
more extensive tesporary or permaneat disability from a subsequeat
industrial injucy or occupational disease than vould othervise occur

in the absence of such condition;
(b) “Subsequent injery” shall wmean an industrial fiajury oc

occupational disease lncurred by a vorkaah vho had at the tiae a

previous impairsent; and b S/DLI i
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{c) "sur’ t;eni employecr® shall neani.the esp® er of a
vorkman at the time such vorksam incurs a subsequent injucry.

(]i' If an ‘eaployee vié‘ a. previous -ilpai:lent suffers .a
subsequent-injury vhich results in (a) tenpoéary or persanent partial
disability that is substantially greater, by reasop of the combined
effects of the previdus ispairaeot and snbseéuent injury or by reasoa
of agqravatiom of tﬁé previous impairment, than_vould have resulted
had ‘there been po previous inmpairment, or (b) total per-a;cnt
‘disability or death vhich occuts as a rdsuit of the‘éolbined, effects
of the subsequent injury and the previous ilpgitqent,.ét (c) an
injq:y vhich vpuld aot " have occurred except for a ;;eéxiétinq
impaicment, the subsequent esployer shall be liiblé for benefits

othervise payable im respect of such subsequent imjury up to  an

aggregate of temporary total, pefnanent total, and persanent partial

"disability bemefits, and survivors' benefits, equal ia dollar anount

to eighteéen months! total temporary disability paysents. All further

payaents of coipgnsation in.cespect of such a subsequeat injury shall

be assessed agaiast the subsequent'injﬁ;y account. -

‘ (4) Vvhere the cost of a subsequeat injury is to be allocated

betvean .a Subsequent eiployet and’ the subseguent injucy accouni
pu:shant to the preceding sectiom, L‘; folloving shall apply:

(a) if the employer is iasured wvith the state fund, the
dépact-en; shall effect appropriate credits or charges to such
esployer's cost experieace ;nd the subsequeat imjucy account. The
d;partlgqt aay recoapute thé_experience record of such an .eaployer

vhen the claism resulting from the injury oc death of a vorksan

injured im its eaploy has been found to qualify for payments-from the

subsequent injury account after the cegular t{ne.for~cnlpqtaqion of

such experieace record and shall make appropriate adjustment in such .

a case;

(b) If the esployer is self-insuced, vhere the sSubsequent

"injury results in temporary total disability or persanent partial

disability, such enployer shall make payaent of all-further benefits

and shall be rcimbursed out of the subsequent injury account; vhere

such an.injury tesalts in death ocr permarent total disability, a

self-insurer ' shall pay into the reserve fund, pursuant to RCY

51.884,070 a sus of money cosputed as set forth  ia such section

sufficient to cover . its linbility for compensation as set focth in

subsection {J) of this section, and the balance of funds necessary to

provide for fucrther wsoathly payments shall be transferred to the
ceserve fund from the subsequent Injury accounmt. .
BE¥ SECTIOW. Sec. . There is added to Title 51 RCH a new

section to read as follows:
B . 3 .
There shall be within the sipplesental pension Eund, a speciil

account to be knovn and designated as the "Sibscquent Injury

-Account®, vhich shall he used only to defray charges against it as

provided in section of this 197" amendatory act.
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HB 604 , _ -7~
Renumber remaining sectior~ accordingly -

SECTION 26.

(16) - Submitted by Gayy Matthews, AWB -

On page 18, line after "repealed:" insert: "(1) Section .
51.16.120, chapter\23, Laws of 1961, section 13, chapter
43, Laws of 1972 ex\sess. and RCW 51.16.120;"

" Renunber the remaining\subsections accordingly.
Repeals section of lawi describing second injury fund'coverage.

(17) - Submitted by Gar

* On. page 18, line 18, vefore the period insert:' "5 (9) Sec-
tion 51.44.040, chapter 23, Laws of 1961, section 27, chapter
13, Laws of 1972 ex. Sess. and RCW 51.44.0u40."

" Repeals .Second injury fund section of law.

~ SECTION 27. -’ﬁONE'

SECTION 28. - NONE

TITLE AMENDMENTS

(1) - Technical

On page 2, line 22 of the title after "51.40.070;" inmsert
"prescribing penaltigs;“ :

= 1f Matthews amendments are adopted the following title amendments
wi ) ary. o _ i o
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_House Committee Amendments £o House Bill No. 604 Page 8 -
" By Committee on Labor

On page 1, line 1 of the title, after "insurance;" strike every-
thing through '"51.04.040;" on line 2

On page i; line 19 of the title, after "RCW 51.16,110;" strike
everything through "RCW 51.16.120;" on line 21

House Committee Amendments to House Bill No. 604
» By Committee on Labor : '

On page 2, line 2 of the title, after *'51.36.030;" strike every-
thing through "RCW 51.44.040;" on line 4 and insert "amending
section 18, chapter 289, Laws of 1971 ex. sess. as amended by

section 16, chapter 224, Laws of 1975 1st ex. sess., and RCW 51-
-44-033;" : )

On page 2, line 11 of ‘the fitle,'after "51.15‘RCW;" insert "re-
pealing section 51.16.120, chapter 23, Laws of 1961, section 13,
chapter 43, Laws of 1972 ex. sess. and .RCW 51.16.120;"

On page 2, line 22 of the title, after "51.40.070;" insert ''re- .
pealing section 51.44.040, chapter 23, Laws of 1961 as amended by
section 27, chapter 43, Laws of 1972 ex. sess. and RCW 51.44.040;"

_ Bocing v DossDLL |
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HOUSE LABOR COMMITTEE
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OFFICE OF PROGRAM RESEARCH

HoUSE OF REPRESENTATIVES

STATE OF WASHINGTON
March 14, 1977

MEMORANDUM
_TO: Members of th¢/House Labor Committee

FROM: A Genegmz,) irman

RE: SUGGESTED AMENDMENTS TO HB 39 and HB 604

Enclosed is a copy of all the amendments that have been suggested
to the committee régarding House Bills 39 and 604,

~ We will consider the amendments which are presented By ‘members
in work and executive session during our meeting on Wednesday, March 16,
1977. , ; '

GL/cls
"Encls.

| HousE "OFFICE BLDG., ROOM 202, OLYMPIA, WASHINGTON 98504 e TELEPHONE: 7353-0520
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- House of Representatizes | __
- STATE OF WASHINGTON ’

OLYMPIA

A. ), “BUD" PARDINI

SIXTH DISTRCT

£ 1625 200

o
3

RES. TEL: 534-0869
LEG. TEL: 753-7820

March 30, 1977

Representative Gene Lux, Chairman
Labor Committee

338 House Office Building
Olympia, Washington 98504

Dear Gene:

Attached is the final draft of the amendment ‘to House Bill 604,
which:should take care of the temporary help employers. I have

~ had the department look it over and I think it overcomes previous

FORTY-
9771

objections.

I am sending a copy of this letter and the amendment to Mr. Davis,

as he was the one to call to my attention what I might have been
inadvertently doing.

I would hope that you could co-sponsor the amendment with me.
Please let:me know.

Best regards,

A. J. Pardini

-AJP:tk

cc: Mr. Joe Davis

Enclosure

LEGISLATURE
[
l ULES

APPROPRATIONS . FINANGIAL RSITTUTIONS
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Senate Amendment to Engrossed Substitute House Bill No. 604
By Senator Grant

aenna ke 3 eséabdished:sufficient” 4‘-‘!‘7.&*5;-'4’1:-.'931 S SETMA SR DR LS
and 1nsert '((estab%#shed-suff#a#ent)) be_ required by the
director to supp]ement existing" :

JUNE 19, 1977 ADOPTED

Senate Amendment to Engrossed Substitute House Bill No. 604
By Senator Morrison

On page 8, line 21, after "a” de]ete atisfactogz
JUNE 19, 1877 ADOPTED .

Senate Amendments to Engrossed Suhst1tute House B111 No. 604 )
By -Senators Lewis, Morrison and Ridder : . )

On page 9, 11ne 34, strike "other emplovers" and insert
"its customers"
JUNE 19, 1977 ADOPTED

On page 9, line 34, after "employer" strike "only"
JUNE 18, 1977 ADOPTED

On page 9, line 36, through line 1 on page 10, Strike

"for such other employers” and insert: “as determined

by_the department: PROVIDED, That the employer shall be ,
iable for paying premiums and assessments, should Lhe
teaporary help company fail to pay “the premiums and assessments

under this title" L
JUNE 19, 1977- ADOPTED :

Senate Amendment to Engrossed Substitute House B11 No. 604
* By Senator Morrison .

On page 10, line 36..str1ke "((previeus—iﬂsury—er-disease)) ‘cause _ L
whatsoever" and insert “"previous injury or disease"

" JUNE 19, 1977 ADOPTED

Senate Amendment to Engrossed Substitute House Bill No 604
By Senator Morrison

' On page 11, Vine 19, after "degartment" strike "may” and insert
"shall"
JUNE 19, 1977 ADOPTED

Senate Amendment to Engrossed Substitute House B111 No. 604
By Senator Morrison

On page 15, line 5, after or® str1ke remove” and 1nsert
“((remeve)) iove

JUNE 19, 1977 ADOPTED

Senate Amendment to-Engrossed Substitute House Bil1l No. 604
By Senators Keefe, Morrison and Donohue

On page 1, line 11 of the title, after "RCW
 51.08.178;" and before "amending" insert "amending
section 51 12.020, chapter 23, Laws of 1961 as

~ last” amendéd_hx_iesinn 1, chapter 124, Laws of
1973 and RCW 51.12.020; "

‘J0N 191877 . ADOPTED :
. NEPT — Boeing v Doss/DLI (
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- Senate Amendment to Engrossed Substitute House Bill No. 604
By Senators Keefe, Morrison and Donohue ﬁo ] ra (-

On page 5, beginning on line 22, add a section Tu"‘7
following section 6 as follows:
"Sec. 7. Section 51.12.020, chanter 23,

Lavs of 1961 as last amaended by section !, chapter
128, Lawvs of 1973 and RC# 51.12,N20 are each ‘)
amended to read as follows:

The folloving are the only employcents
vhich shall not be included within the mandatory
coverage of this title:

) ~{1) Any psrson employed as a donestic

servaant ian a private hosze by an eaployer whn has
less than tvo employees rC=gularly eaployed forty
or -morfe hours a weak in such esployaent,

(2) Any person eamployed to do ygacrd=aniag,
m2intenance, repair, zemodeling, or similar vork
in or aboux the privace home of ths emsplcyer waich . ‘ : :

does not exceed t2n consecitivs Hork dirs, . -
(3} A pecson whese ¥wovtk is gasnal and the :
employaent is not in the coursa of tha trads,

business, or orofassion of his eaploy=sr.

(4) Any pefson perforaing sarvices ina ) :
raturn for aid or sustenance only, received froa ’
any religious or charitable organizaticn. ) .

(5) Scle propristors ani partners. &

e (6) Any eaployse, not reg ula*ly aad
continuously employed by the =mployer in
agriculrural labor, vhosa cash- remua2ration paid
by or due from any one employer in that caleadar
year for agricultucal labor is less than one
hundred fifty dollars. Bmp'o*ees not regularcly
‘and continuously employed in agrlcul*ural labor by
"any one employer but who are employed in
agricultural labo? on a seascnal basis shall conme
under the coverage of this-title only when their
cash remuneration paid or due in that calendar
year exceeds orne hundred fifty dollars but only as
of the occurrence of that event and only as to
their work for that employer.

{(7) Any child under eighteen years of age '

employed by his pareat or parents in aqricultural’

activities on the family fam.

horsas for race meets licensed by the Nashmgton horse racing
commission pursuant to ¢chapter 6/.106 RCH.

Renumber the remaming sections accordingly
' JUNE 19, 1977 ADOPTED

- — ——

DEPT - Boeing v Doss/DLI |
0087



ARCHIVES INFORMATION RE:
1937  House Bill tott

SENATE FILE

Comumnittee: L abor

DEPT - Boeing v DossDLI |
o0ss |



O

H.B. 604

SPONSORS: Senators Ridder and Rrant

(8y Department of Labor and Industries Request)

‘COQMITTEEE Labor

Revisihg the state industrial insurance ]dws.'

ANALYSIS AS OF FEBRUARY 11, 1977

ISSUE:

The Department of Labor and Industries is proposing changes 1n

the 1industrial insurance law to improve clarity and consistency

and to enable the Department to adm1n1ster the statute more
effectively.

SUMMARY :

Minors

This bill proVides that disability payments shall be paid
directly to minors over 18. Also, such payments may be made to
minors under. 18 with the consent of the person who has custody.

Further, should. such - payments be made to a ouardian of a minor °
. under 18, the Department will pay-up to-$300 for those expenses.

Self-insurers

The bill requires that an application for self-insurance must be

accompanied by a minimum payment of $150.00. An applicant may

also be required to denosit money, stock, or a surety bond with
the Department to supplemeént their existing financial ability.
Further, an employer will not. be certified as a self-insurer

unless there is submitted to the Department an indevendent audit

of the employer's books and a demonstration of the existence of a
safety organization with a satisfactory record. .

Second Injury Fund

The second injury fund statute is chanoed *to include self-insured
employers. The bill also brinas fatal injuries within the
coverage cf the second injury fund. The Department is required
in cases where benefits are awarced for total permanent
disability or death to determnine whether anv second injury relief
is available and ‘this determination is appealable. If the
Department determines a state fund employer is entitled to this

relief, their experience record will be recomputed accordingly. »

The b1]1 also provides for an incentive in the .form of a
reduction or elimination of premiums to. hire 1n1ured workmen who
are not reh1red by their. pr1or emo]oyer

PP —
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Other
- This bill also accomplishes the following:

.gives the  Department the power to $ubpoena'testimony and

. documents;

defines child as under the age of 23 if enrolled in full time

- study at ‘an accredited school;

- to be covered by Title as we¥1 as that of an exempt

-provides that a monthly wage for a-person working 6 days a_
week be computed by multipiyino the worker s daily wage times -

26;
prov1des that the election by an employer of exemot employees

pioyer is effective upon filinq a notice with the
Department ’ S .

requires the Department or self-insurer to pay up to .$1,500

. during a year for .vocational rehabilitation costs with a

possible extension for an additionai_year;

allows the Department to reduce, suspend or deny compensatiOn

to a worker who refuses to subn1t to or obstructs his medical

-examination.

" or who does not cooperate with vocational rehabilitation;

' a]]ows the Department to . estinate the amount of soc1a]

security received by a reCipient if the worker will not

provide that information to the Department for the ourposes'

of offset against industrial insurance paynents,

requires self-insurers to .pay.»assessments-.to the second
injury fund- » . '

changes the penalty for an employer's nisrepresentatinu their

" payroll to the Department from a misdemeanor to a felony;

adds a oena]ty of a gross misdemeanor for a person know1no1v

providing false information;

‘provides for the repeal of rhaptnr 51. 4n RCY entitled “edical

Rid Contracts;

,provides that all existing medical aid contracts sha]]

continue until their exoiration;

adds a threa-year - statute of limitations on. actions brouqht
by the Department or employer

This bill contains-anaemergenoy-ciause,
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Printed Bills
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HOUSE BYLL NO. 604 ..
:;:hte L::ii'lﬁt‘i;gton : by gerﬁimtt t:.tvn Tux, Pearsall, Fischer and
Regular Session w(;” Depattment of Labor and Industfes
l Read first time Febrwery 4, 1977, and referred to Connittee on LEROR,

1 AW ACT Relating to industrial insurance; amending section 51.08, OIO.

2 chapter 23, Laws of 1961 and RCH 57, , Q8 . 0!0- nendhg section

3. §1.04.070, chapter 23, Laws of * 1951 dnd. BCW 51' 0%, 070;

] uend_ing section 15,. chapter 289, Laus ot 1971 €x. sess. uﬂ

5. RCY 51.08.018; anend:.ng sect:.on 51.08 030, chaptet 23, x.avs of

[ '1961 ‘as last anended hy section 37, chayter 82, La-s of T§75~

7 '76 2nd ex. sess. and RCY  51.08. 030' anenhx_lg sectit_m’ ’8_8.

8 ‘chapter 289, " Lavs of 1971 ex. sess. as iienﬂed by séction 5,

9 chapte;: 43, Laws of 1972 ex. sess. and RC¥ 51, 08.175- a-enchnq

10 section 14, clnptet 283, Laws of 1971 ex. sess.~apd lcr

R 51.08,178; a-enaing sec‘tio- 51. 15.110, -éhapter 23' 'taiis of

12 1961 ‘as amended by sectlol 85 chapte: 289 Lavs of 1971 ex._

13 . " sess. and ECW 51 12.1105 anendlng sectlo- 27, chaptek: 289,
l " - .. laws of 1971 ex. sess. as a-snded by section 16, chaptet a3, ) E
s ' Lais of 1972 ex. sess.Aand RCI 51 18.020; anending section za.' 3
l 16 ' chapter 289, Laws. of 1971 ex. * sess, ".'.d xcrsn,u.o;o;-' 3
’ S 1 o al-ef:ding section 51.16.110, chapter 23, -ans”of-!.?ﬂ-'is_ ;
i 18, ' akended by sectiom %, chapter 289, Laws of 1971 ex. sess. and B

H _.19. . . .._l‘cil‘ 51.16._1’]0; alendihé.secti’on 51.16._]20, chapter 23, Lavs of

l 20 . 71961 as emended - by section. 13, chapter ¥3;. Laws of 1972 .

I 21 sess., and RCH 51 16. 120;‘auending section - 51 32, 030, chaptet

22 .- 23, _l.aIs of 1961 ‘and mCE 51 42, oao-' anend).ng sect:l.ol. 1,

23 ... chapter 19, aws of 1975176 2nd ex. sess. asd zcy 5—1 32.013._

28 amending sectiom 12, _chapter 289, Lavs of 1971 ex, sess. as-

| 25 - -amended by sectioa 23, éhapter 43, Laws of 1973 ex.,séss.: and

l 26 BCE 51.32.095; a-snding sectxon 51.32.110, ciaptet 23, Iaus of

27 1961 as a-ended by section 13, chaptet 289, l.arls -of 197 ex'».'

I 8 . sess.. and ncv 51. 32.,110; amending sectioa Sla32 150, clapter

' 23 23, Laws of 1961 and RCE 51.32, 1505 - anend.uq sectio'-- 3,

JQ ey chapter ’-2-86, " Lavs- of 1975 1st ex. sess. and “BRCW® 51 32, 220.'
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16
17
18
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20
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22

23

28,
25 -

26

27

28
29
30
31
32

33..

34
a5
36

amending sectiom 51.36.030, ‘chapte.r' 23, lavs of 1961 and ney

" 51.36.030; -amending section 51.38.080, chapter 23, Laws of
" 1961 as amended by section 27, chapter 43, Laws of 1972 A-“.
sess. , _an'q BCH 51.458.080; an-end:i.ng sectioa 51.48.020, chapter
23, La;s of 1961 as a-e.nded' by section 63, chapter 289, Layg
of 1971 ‘ex.. sess. and BC¥ 51.48,020; amending sectio
51.48.050, chapter 23, Lavs of 1961 and RCY  57.48.950;
.alending section 51.48.070, cliaptet 23, Laws of 1961 and ncq
51.98._070:.add§.ng new sections to‘chaptet .23,' Lavs of 1961 ani
_. to chapter 51.0% RCW; 'addi-ng' a ne; section to chapter 23, lass
'of 1961 and to chapter 51,16 ERCH; repealing section 51.80.010;
chapter ' 23, laus of 1961 aaa RCH 51.40.010; repealing sectios
,51.80.020, chapter 23, Laws of 1961, section 1, chapter 35,
Laws of ‘1965, section 2, chapter 80, Lavs of 1965 ex. sess.
and ECWH 51;?0.026; :epealvi'ng:s.ection 51.!0‘.030, chapter 23,
Laws of ~ 1961 and RCH 51.40;630: repea_.ling section 51.80,040,
chapter 23, Laws of 1961, section 29, chapter 106, raws of
1§7§ and RCW- 51,.40.0'0:';epealing section 51-.1}0.05;0. chapter.

23, laws of 1961 and RCW 51.80.050; repealing  section

$1.30.060, chapter 23, Lavs of 1961 and ECE 51.80.060;.

repealing sectiom 51.40.070, chapter 23, Lavs of 1961 and XC¥

- 51,80.070; prescribing - an effective d&date; and declaring a1

emerqency. -

BE IT EBACTEDR BY THE I.EGIS'I.ITURh OP. THE STATE OF WASHINGTON:

Section 1.. Section 51.08.080, chapter 23, lavs of 1961 and

RCY- $1.04,080 are eack am;ndeﬂ to read as followms: )

T The ((superior court)) director shall have. power to issue
subpoenas . to' enfarce . ((byh ‘preper proceedings}) the attendance and
testimony of uitnesses ‘and the pzpd-étion il;d. examination of books,

papers, .photographs, tapes, and reéords_ before the departmeat is

connection vith any clais made to the departwent, or the assesseest
or collectios of premiuss. The superior court shall have the poset
.to ‘epforce asy 55,} subpoena by proper proceedings. . ’

Sec. 2. Section - 51.08.070, chapter 23, Laws of 1961 and XCY

51.08.070 are each amended to read as follovs:

2 minor ({(verking ‘wt an age iegaily permitied under the 8%
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»;h 11 be pajd roward _3 gxgenses of snch vardianship a-su

of this state)) shall be deemed swi juris fqr‘ the purpose of ‘this
title, and no other persoi shall have -nni cause of action or right to
compensation for awm imjury to s.uch ainor worksanm, excep;’. as 'E'xp‘re;sly
provided im this title, but in the event Of {(= lewp sem {,c;;-éie)-)
any disability payments becoming due under this title to ((s_iéh)) a

minor workmam, {((the 'nnage-ent of the aun sheii be Izt&tn the

probate jurisdiction ei the co-:t- the .samne as othet p:opetty of

nknors and; &n the event xt x: neeessazz bo proeuee tie appexntlent'

of a gnn:ﬂin to receive the noney to vheh aay. lher lo:knn 43
nti&ei under the provisions of ti:s tgtie, the dneet'o! m liiol

fromn the accident Eud teward the ezpenses of snch glurdinlshir aot

‘o ezcee& the sam of !3&1 deihrs in nny ene cases ?le!ib‘nl- That

in case aay suck sinor’is awarded e h:p su- pamnt ‘of’ nob it'n.-e-”ﬂmtj _

seven hmdred fifey duii--tsy the directar nay neke ptmnt dizect te

sneh ux_:cz-vib,hent the nneessgty of the agpom-en of c . gIar@xna))
nndex ‘the age of eighteep, puch disability pavments shall be paid to

his parent, g.uar- dlan or _;hg; pecrsop qui!g-‘ éga]. custod 1"'-___: his

. person umtil he rm_s_qs exghg een, _mthewl
written anthot;zgtig& by __1 snch gatgnt‘ gga;dian. ‘or othexr g !. -

'_u __ch gx_sg_i_u.u !..!!_._E say ‘be paid directly fo .S.!_ __1_.__1- ured -

workmap undex _]Lg age of glght n '! ars, If ;& is nggessnrx to
g_gpggg._ a’ legal guar a;ag to Ieceive ﬂg_ hsabx;:.t! payments, there
_.__: not to
etcee_dhl Q_l:_e_g_ hundred dollars. .
'Se‘c'. i.. Section 15, chapter 289, lLaws of 1971 ex.. sess. ana
I!CII 51, 08. 018 are each a-ended to read as follovs- A ’
Po; pn:poses -of this ((49_?-1 ;n-e‘ndat.ezy .ne.t)) '_.1315. ‘the
afelfage moathly wage in the state shaii be t.h-e_:ve.rage. annual ._i'lqe as
determined upder RCH 50.08.355 as now or hertaifi’eg n-eigeg divided by

N

twelve. .
B Sec, u. Sectxon 51.08. 030, chapter 23, Lavs of 1961 as ‘last
asended by section 31, chapter 42, Laus of 1975-'76 2nd ex. 'sess. and
RCY 51.08.030 are each anended to read as follovs- ' .

"Chila™ weans every natural borm chlc}, posthamous child,

" Stepchild, child legally adopted prior to the injury, and- 'dépe_ndent

.child in the legal custody and ‘control of the _élaillit,-ali while

- R

R T T
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24
.25
26
27
28

30

32
E
35
36

. ®state of Hashington f»dustrial insuranc nd”® means tgé epartsent !
insurance peans departuent

-when acting as -gkg ‘aqency tg ipsure the - industrial imsurance

and. the state of Washjngtom ;ggggﬁgigl insurance fuid and shall have

-reinsure any risk insured by the state fund.

23°

.by multiplying -the daily wage the workman vas receiving at the tinme
29 i

31

sader the age of eighteen years, or upder the age of {(twenty-one))
g!entz-tgggg years: vhile permanently emrolled at a full time course
i; an accredited schoal, and over the age of eigliteen . years if the
child is a depeadent 1£'alid child.

Sec. S. . Sectioﬂ B8, chapter 289, Laws of 1971 ex.. sess. as
amended by section S, chapter .03, Laws of 1972 ex. sess. and RCW
51.08,.175 are each amended io‘read as follows:

((Skenever ¢he term)) "State fund® ((is waed in the provisions

of this $974 emendatory. act; it shail)) weans those funds held by the .

state .or any agency thereof for the purposes'of this title., The

obligation of employers, - Ihe tergg “state fund”" and Sstate of
¥aghington induwstrial imswrapce fupd™ shall be ggélgg Synonymous vhen
applied to the fusctiops of the department gopmected with the
inswring @f employers who §ggg;§ the paymeat of industrial insurapce
benefits thrgugh the state. The director shall manage the ‘state fund

such povers as are necessary to carry out its functions and may

Sec, 6. Saction 14, chapter 289, Laws of 1971 ex. sess., and

P

RCE 51.08.178 are each amended to read as follows:
(1) Por the pyrposes of this title, the wmonthly wages the

workman vas receiving from all elpioy-ent at the time of injury shall

be the basis upom which compensation is computed unless othervise
provided specifically .in the statute conceried. In cases where the

vorkman's wages are not fixed by the month, they shall be deternined

of the injury:

(a) By five, if the workman was normally employed one day a

week;

{b) By nine, if the workran was normally employed two days a

(é) .By thirteen, if the workmsan was normally elployed'three
days a week; .
(3) By eighteen, if the workman vas norasally employed four
R '
-l
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days a veek;

1 .

2 {e} ‘By twenty-two, if the workman v;& normally elplo.y_ed 'five
3 days a veek; - -

4 (f) By tventy-six, - if the vorksan ¥as normally esployed six
S days 3 veek: . o ) P

6 m By tlu.rt], if the vorksan \Ias norlally elployed sevea days
-7 a week. ' ) 5
8- rhe terr "uaqes" slull :l.nc].ude the reasona.ble valne ‘of boltd,

9 housing, fuel, or ather consideratzon ‘of 1i.ke natue rece:ued ftol

10- the. e-ployer, but shtll not xncllde overt:.ue pay, tl.ps,. ox

11 ‘gratuities. . The daily wage shall he ((e:qht tne.s)) ‘the hon:].y -aqe

12 ((entess)) _ggltig]leg m pumber ot honx:s the -ork-al is noua].ly
[

13 elployed {(for iess tku- e:ght keus)) - -

1w’ . (2) In cases. -hete .a wage has not bee- ﬁ.xed or annot be

15 ((eeuonbh)) :easonab;l and fa:u:ly ((ben deternined, the jonth]:y"

16 .vage shall be -co-pnted on .the bhasis of. the usaal vage.paid 'n.jther

17 “employees emgaged in like of si-ihr.occnpation's"uhete the wages - are.
18 fixed. . o . . . 2
19° & Sec.-7. Section $1.12 '110,;c|n'p't'e: 23, Lavs of 1961 as’

] 20 _awemded by section 85. chapter 289. I.avs of 1971 ex. 'sess. and’ RCI

27 51 12 110 ‘are -each- uended .to- read as follows:

22 "tf nly enployer - -ho has n lu.s e-plo)lent any e,m'lpt petsan ny

23 £11e notice in vriting uxth the ﬂxrector of his electa.on to be

28 -rsuhject to this title, and shall forthwith display in-a conspxcnons

'25'- manner ahout Iu.s works and im a- sufﬁ.cient auaber: ot plaoes to
26 - reasonnhly nforn lus Iotk-en o£ the fact, pri.ntpd notu:.s fnrnxshed

23- ‘Tby the departnent stating that he has o elected and - statlng vhon_.._

28. Su.d elect:l.on ((v:il)) sh;l ‘become effectxve E the fg_ig_g of sajd

29 motice in M. Any workman in the elplo[ “nf ‘such l?plxcant shall
30: ‘be . _entitled at any time: Ilth:.l five days after the posting of sa:ld
33 nouce by hxs e-ployel:, ol:' vitnn five days afte.r ‘he has "been
32~-'--=elployed by. an eaployer th_hqs elected to_b.ecoyg subjecf._:tothis
33: title as iireln,p'roride-d,. to give a writtea hotiéé, te siuch eipl_,o}'el:
‘3riand to the departsest of kis electiom hot ta bécome subject to this

35 . title._.b. {{at the expiration of the time fized by “the’ hetiei of the

<36k gnptoyer_;-j)i ':ie é-plo'yei and ‘such of his lorkun -as shm not have

-5 'HB 'Gog -
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- may pot apply for certjfjcatiop withip three years of ceasinq to have

qiven' sich uritten motice aof their election to the contrary shall e

subject ta all the provisions of this title and eantitled to all of

the benefits thereof:. PROYIDED, That those wvho have heretofore

- complied with the foregeoing conditions and are carried and considereg

by the -departaent as withiam the purview of this title shall be deenmeq
and comsidered as having fully complied with its terms-and shall be

continued by the departsent as entitled to all of <the benefits an

subject to all of the liabilities without other or further action.

Any employer vho has coaplied with this section may withdrawv his.

acceptance of 1liability under this title by filing written notice

. with the director of the withdrawval of lis acceptance. Such

vithdrawal shall become effective thirty days after the filing of
such notice or oan-the date of the terminatiomn of the secarity for
payment of 6o-pensatiou, vhichever last' occurs. The employer shall,
at least thirty days before the effective date of the. vitharawal,
post . _roas'onihlo.notice of such I_ithd:anl vhere the affected workmaa
or workmem work and shall othexrwise notify pers_ol;n!.ly the affected
vorksen, u¥ithdrawal of noceiatuce of this title shall not affect the

liability of the department or sel?t‘—i._n_su:et for compensation for amy

) injniy occurring daring the period of acceptance.

Sec. 8. Section 27, chapter 289, Lawvs of 1971 ex. sess. as

anended by section 16, chapter 43, Laws of 1972 ex, sess. and RCE

51.14.020 are ecach amended to read as follows:

(1) An elliloyer may qua.li.fy.as a self-insurer by establishing
to the director's satisfaction that -he has. sufficieat financial
ability to make certain the prompt paymert of all compensation ander

this title and all assessments vwhich may become due from such

enployer. Rach application for cextification as a self-insurer
subnjtted by an employer shall be acco!gani. ed by payment of a fee of
one bupdred f£ifty dollars or such larger sum as the director shall
f£ind necessary for the 2dmjpjistrative costs of evaluation of  the
applicapt's gualificatiops. Amy emplover who has formerly beet

certified as a self-insurer apd thereafter ceases to be so certified

been so certifjed, .

(2) Ar applicamt for certification as a self-insurer maJ
mm; -6~
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( (estabtish sufficient)) be required by the director to supplement
existing financial ability by depositing ia an escrow account ia a

depository designated by the director, money and/or corporate or

governeental securities approved by the director, or a surety bond
vritten by any company adaitted to tramsact surety business ia this
state filed with the department.  The money, secu:itiés, or boad

shall be in an asount reasonably sufficieat in the director's

discretion to. imsure paylént of reasonably foreseeable compemsation,

‘and assessments but not less than the employer's naorsal expected

annual clais 1liabilities apd - in po eveat less tham one hundred

thousand dollars., Iam arriving at the amount of momey, securities, ot

-bond required under this subsection, the director shall take iato

consideratioa the financial »ihility of the employer to pay
compensation and assessments and his ptobahle' continuity of
operation, - The money, secnfitles, or bond so deposited shall be he{d
by the director to secure the payment of coapensatiom by the sei£~

insurer and to secure payment of his' assessaents. The amount of

_security may be increased or decreased from time to time by the

director. The income .from any securities deposited ‘may be
distribated curreatly to the self-insurer.

(3) - Securities or money deposited by an esployer pursuamt to
subsection {2) of +this section shall be tegu:ned to hir upon i;s

written reguest pfo'ided the employer files the bond reguired by such

. stbsection.

{4) If the employer seeking to gmalify as a self-insurer has
previously insured ,with the state fumd, the director shall require
the ewployer to wake unp his proper share of any deficit bt
insufficiency ia the state fund as a condition to certification as a

self-imsurer. .

(59 A self-inserer nay reinsure a portion of his-liahility‘

under this title with ' any reinsurer avuthorized . .to tramsact such

reinsurance 3ian this state: PROVIDED, That the reimsurer say not

participate in the adainistration of +the responsibilities of the\

self-insurer under. this title. Such reinsuramce smay aot exceed

eighty percent of the liabilities under tkis title.

,0c . -. S5ec. 9. Section 28, chapter 289, Laws of 197} ex. sess. and

. 8 soq
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;'lCl:'.51.1'4.030 are each amended to rgéd as fallows- :

"The director ny issue - a certif).cat:.on that an employer i

gunlified as a sel!—insnrer uhen such e-ployer -eets the fouoyin'q

‘Tequirements:

(1) He bas fulfilled the reguiremests of RCH 51.14.020: -

(2) Be has submitted to the department a payroll teport for

- the preceding consecutive twelve. month period.

(3) Be :has sublitted to " the ”deparuent a svorm jtemizeq
statement ((xmheati‘ng)) mu_a._isg by an u_.e.mésn_ andit of- the
employer's books _mnin_'a_us 1] the director's satisfaction thit
the elployer has sufficielt .liquid assets to wmeet his estimated

liabzlities as a sglf—insu‘er.

%) le has ((subnitted)) delgu§t;_g_ to the - departaent: (f
descziptxoa)) the exis ___m of the snfety organizatiom maintained by
him vithin his estahl_ish-elt that 1na:|.cates :a satisgagto;z tecord of
acndelt prevention. S ]

(5 Be. has submitted to the aepartlent a description of the
adlinistrative organization to- be lantalned by hin to. Bamage
industrial insurance latters including. A
' a) The reporting of :.njlu:ies' )

'(b.) . tie»nt_horiz‘atipn of -e:iical care;

- - {e)- tl'ho payment of compensation; ‘
'(d)A The Landiing of ~ciains for conpensationﬁ —_—

{e) The n.ale- and - location of each business location of the

" employers; and

‘(f) The qualifications of the personnel of the enployer to
'partor- this ser'ice.. ’ '

Such certification shall remain in effect until withdriwa by
the director or surrendered by the _e-p.lo)er vith the approval of - the

d.i.rector. in ‘e-ploxer's gnalification as a self-insurer shall becomse

. effective ol the date of certificntion or amy date specif:.ed jia  the

certifxcate after the date of certificatioa. ]

. Sec. 10. Sectiom 51.76.110, chapter 23, l.javs of " 1961 as
amended by séc't.io'n N, chapter 289, Laws of 1971 ex. sess. ‘and ¥CY
51.'16.1.10 are each aneaded to read as 'follt;ls' .

!ver] elplO]el‘ vho shall enter into any husiness, or sho shali

s 8& . -8~
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1. resuse operations in any work or plant after the final adjestment of

2 hbis payroll in conoéction therewith, or who was formerly a self-

3 inpsurer apnd wishes to coptinug his 222!!&12!§.§IIJ£§£ to this title,
& shall, before so conencing or resusing of contipuing opefations, as
S the case may be, notify the ({director)) {pgpartmwept of =uch fact,

6 accoapanying such ocotificatiom with a cash deposit im a2 =us égnal .t.o

7 the estiwated premiums for the first three full calendar months of

B his- proposed aperations uhi.cli shall remain oa deposit subject to-the
9'. other provisions of this secotion.

10 . Tha .((director)) gepartmant may, in { (his)) igg'disctetion and
11 im lieu of swch deposit, accept a boad, in am amount which {the)) it
12 deems sufficient, to secure payment of rremiuas dve or to become due
13 to the accideat fund and wedical aid fumnd. The deposit or posting of
14 a bond shall bpot zelieve the enplcier from paying presiuss
15 sahsequently due, ]

16 - -§hou1d the - -eaployer acquire sufficiemt assets to n#nte the
1% paysent of presiums due to the acci}.dejnt“fud, and the -ed:{cal aid fund
18 :the ((director)) . department may,- in ((kis)) its discretion, refund
13.. the deposit or caamcel the bond. .
20 If the -employer .cveases to be anm _employer » under {({Rew
21. 54¢68:870)) this title, the ((3irector)) departsent shall, upom
22 receipt of all payle_n.ts_. due the accident fund. and medical aid fusnd,

23. or apy other fupd umder this title, refund to the esployer - all

28, -8eposits remaining to the’ el-ploy_e}'"s credit a_-d'-sha;l],\'cancel any bond

25. given ubder this sectioce.

26 .Sec. 1. Sectiom 51.16.120, cbapter 23, Laws of 1961 as

27 amended by section 13, chapter 83, Laws of 1972 ex. sess. and RCW

28 51.16.120 are each amended to read as follows:

29 - {1) Vhenever a workmaz has d(svstcined)-) a previous' bodily

30 ((infiraity or)) Adi_vsab_i].itj from any- ((previoss imjury or disease))
31 . cawse whatsoeyer and shall suffer a further gisability from injury or
32 occupational Adisease in employment ?:o'ered by this title and become
33 :.totally and persmanently disabled from the combined effects thereof or
34 die yhen death was ssbstaptially accelerated by the cosbined effects
35 thereof, then the experience reécard of ((the)) an  employer gmm
36 with the state  faogd at the time' of's.aia further injury or disease

-G e

S e

DEPT - Boeing v Doss/DLI
0100



shall bae charged amd a self-jnsured employer shall pay directly imtgw

2 m reserve fupd “dmly  ({vith)).the accident cost which wowld have::
3 'rnsnlted solely fron said ‘further Lnjnty or disease, had there bne.
N no preexistj.ng dislbihty, a;d vh:l.qh accident cost shall ba basej
5. npon, an ovaluation of the disability bi -e;iic.—dl. experts. . The
6 ~ difference betweea the ‘charge thos assessed to ((the) ) suck employer
7 at the time of said further injucry or diseque'nnd the ‘total cost o

8 the pension reserve shall be asseged against the second injery fumd
9 The departmept shail 'p_g_ _2_! the application of this ‘sectjion in
‘10 ggigg __m benef1t§ _;_g El. __g&g_til ger-anent disability or deat
11.. agd jés__ ap ordex the:eol [ ggglab; -by the employer,

12 outcome of such appea}’ t the trapsfer or paysent shall be made a
13 pequired by such order. & - . .
" ..mmm_hugsgs_:clu-sof
15 snstai;lg;ﬂ_gg_s,g_ mgatioga], sea&i_.qie_e_g&l_ol of ‘stat!
16 fu2d esplovers. Iewwssute. the szperience Ieord of such sesle
7 Jnusluza_twum ,__e_usnlezu_v.sben_eui
16 gqualify for payments tm_hs_so___x,usum_._s_gr‘nh
19 n.-_gmso_z..s__:._n-utto of suck experience records ‘and the depart

[

20 yay make _gmm lesuents in ;;;l_: g! anlngi g cash refund
21 _x; gged;ts __q such. emplayers,.
22 (3 fo encowrage smploraent of ikjured vorkues xho are me
23 _gg_lz__xg_q— _1 &E en g].oler at’ ;_g _i;g of ipjury, the departpent ma
24 gjgg; x9les g;m_dj._q for _jg ;_g___m or elimipation of Etellllls 9!
25 assessaeats froa snggg gg e-glgzets f such workmen, and - may.- als
26 _;_dgp__ ;_1_15 for ___g tgﬂu ;on or e}limination of charqges against
21' enployers in the event of f!u:t!ae; injery to such vor;nen in t i
28 aploy.

28 Sec. ,12. . Sectioa 51.32.030, chapter 23; Laws of 1961 and XC
30 51.32. 030 are each amenmded to read as follows:
31 ] lny ((:ndi'ﬂ-ﬁ e-ployez or aq -enbe: or officer of ean

32 corporate e-pifqer who &9 eu:zed upon the pgmﬁ at a saiary

33 wage not-less than the average salery or vage asmed in such payeoidl ¥
3% sole proptietor, partner, 'or joist ventirer who has reguestédl

35 goverage under this title and who shall thereafter be injured of
36 sustajg an occupatjonal djsease, shall be entitled to the benefit of
B m; ' . -10-
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this title, as and under the sake circusstances and suabject to the
same obligations as a vorkman: PHOVIDED, That no such ((empioyer))
persor or the beneficiaries ((of such enpiojer)) thereof shall be
entitled to genefits under this title unless the {(director; prier ¢o
the date of the inderyy)) department has received notice in .lritinq
({of +the fact theat 3uch empleyer i3 being carried upon the payroii))
.of such ;eguegg op such foras as the department may provide prior to
the date of the injury or occupational disease as the result of vhich

claias (({for a conpensntion)) are made; PROVIDED, That

Tnd
(]

h

departmept shall "have the pover to cancel the personal coverage of

apy such person if any requjred paymepts gr LepoLts have pot been

made.

Sec. 13, Section 1, chapter 19, Lavs of 1975-'76 2nd ex, .

sess, and BRCW 51.32.073 are each amended to read as follows:
Bach employer shall retain from the earnings of each workmam

that amount as Shnll be fized from time to. time by the director, the

basis for measuring said amount to be -detersmived by the director..

Thé money so retained shall be matched ir an equal amount by each
-employer, and-all such moneys shall be remitted to the department in
suck .manner and at such ‘intervals as the department directs and shall

be placed in the snppleiéntal pension famdz PROVIDED, That the staté

apprenticeship council shall pay -the entire amount into the

supplemental pension fund for  registered apprentices or trainees

dering their participatioa in supplemexntal and related imstracticn

classes. The moneys so collected shall be used exclusively for the.

additional paymeats from the supplesental pension fund prescribed im
this title and for the amount of amy increase payable. upder the

‘provisions of RC¥ 51.32,075 and shall be no more than nece;saryito

ynke such payments on'a current h;sis. The Jepartwent may require a-
’sglg-i!sure;‘ to pmake any addjtjona)l paymentg uhich are payable from

the supplencatal pension fund and thereafter soch self-nsurer shall
gé ceimbursed therefromi )

Sec. 14, Section 12, chapter 289, Lavs of 1971 ex. sess. as
amended by sectior 23, - chapter 43, Laws of. 1972 ex. sess, and RCW
51.32.095 are gach.a-ended to read as fbliovs:

one of the primary purposes of this title is the restorationm

-11- ' H8 _'sn;
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of the injuored worksman to gainful employment. To this end, the
departrent shall nt.:.llize the services of individuals wvhose
experienca, trainieg, awd interests in vocational rehabilitation and
retraining gualify them to lend expert assistance to the supervisor

of hdustrial insurance im such prograss of vocational rehabilitation

or retraining as may be reasonable to gqualify the.vorkmam for

- employment consistept witd his physical and -mental statas.. Uhere,

after evaluation and recommendatiom by such individuals and prior te
final evaluvation of i:he workman's permanent disability and im the
sole opinion - of the supervisor, "ogationil rebabilitation or
retraining is both necessary and - likely -to restore the injared
vorksan to a fora of gainful employment, the supervisor may, in ‘is

sole discretion, pay-or, if the employer is a self-insuretr, direct

the self-ipsurer to pay the gost of books, tuition, fees, supplies,-

equipment, 3nd trinspoptation-for apy such warkman iz an amount mot
to exceed one thousand five hupdred dollars ig apy calendax year, and

.continue the: temporary total- disability cowpemsation ‘under £C¥

51.32.090 vhile the vorkaan is actively and successfuuy upndergaoiag-a

formal progran of vocatiomal -rehahilitation or retraining: =PROVID!I-1;

That- suck cospensation or paypent of sugh vocational rehabjljtation

or .retraining expepnses may not be authorized for a period of wmore
than fifty-two veeks: PHOVIDED FURTHER, That such period may, in the
sole discretion of the supervisor after his review, be -extended for
an addition;l fiféy-tuo veeks or portian thereof -by writtea order of
the supervisorr

In ca;es vhere the vorkman is required to reside avay froa his
custosary residence, the reasonable cost of board-and lodging _shail
also be paid. S5aid costs shall be chargeable to the elployer'QAcost
experience or shall be paid by the self-insurer ((for workmen to viq!
he is. iiable f£or compensation and bemefits under the provistons of
this titie)) as the case may be. )

Ssec, 15. Section 51.32.110, chapter 23, Laws of 1961 as
amended by sectiom 13, chapter 2689, Laws of 1971 ex.. sess. and RCE

51.32.110 are cach amended to read as follows: 7

Any workman entitled to receive ((compemsation)) any benefits

or claining (({cospensation}) such under this title shall, if

B8 ey -12-
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requested by the departaent or self—in#nrer, sobait himself for
nedical examination, at a time and from time to time, at a place
reasonably convenient for the wvorkman and as say be provided by the
rules-of the department. If the workman refases to submit to medical
examination, or ohstructs the same, or, if any injured workman shall
petsistli: uﬂsanitary or injurious practices vhich temd to imperil or
retard bis tecovery, or shall refuse to submit to such medical or
surgical treatment as is reasonably essential to his recovery or
tefuse or obstruct evaluation or exasipatjom for the pugrpose of
vocational rehabilitatiég or does !ggicoogerate ia ;ggsog;ﬁlg efforts
at such rehabilitation, the departweat or the self-insurer upon
approval - 'by the departaent, vwith motice to the vorkman may ((reduce
or}) snsbend_((the cospensation)) amy further action on any clajs of
such vorkmsan so long as such refusal, obg;fucting,.gggggggerntion. or
practice continues and reduce, §!§pg!g‘ or deny any compensation [or
sach period. If the vorkman necessarily incurs traveling expemses ia
attending for examimation pursuant to the request of the ~ department,
such traveling expemses shall be repaid to him out of the accident

fand upon proper voucher and awdit or shall be repaid - by the self-

-jnsurer, as the case. pay be.

If the medical examination reguired@ by this section -causes the
wvorkman to be absent from his work without pay lie shall be paid for
such time lost is accordance vitbh the schedule of payments provided
in RCI-51.32.0qpbas amerded.

Sec. 16. Section 51.32,150, chapter 23; Laws of 1961 and RCY
51.32.150 are each aaended to :eué as follows::-

If a beneficiary shall reside or remove out of the state, the

‘departmeant may, with the written consent of the benmeficiary, convert

any monthly payments provided for such cases into a lump sum payment
{not -in' any case to exceed the .value of the annuity them remaining,

to be fixed and certified by the state .insarance commissioner, bst in

no cas; to exceed the sum {(({of eighty-five hundred dolilars)) Etovided‘

in BCW 51,32,330 as nov or hereafter amepded). -

Sec. '17.  Sectiom 3, chapter 286, Laws of 1975 1st ex. sess.
and RCW 5i.32.220 are each  anended-to read as follovs:

Ll Por peérsoas .under the age of sixty‘tvo receivimg compensation

-13- L. HB .604
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for temporary or persapent total -disability pursuvaat to the
provisions of chapter 51.32 RCY, such compensation shall be :eﬂncéd
by an anonn€ equal to the beiefits payable aunder the federal old-age,
survivors and disability insurance act as nowv or hereafter ameanded
not to exceed the amount of the reductiop established pucsuant to 42
USC A42%a. Hovever, such reduction shall not apply vwhean the combined
compensation provided pursuant to chapter 51.32 RC® and thei.federal
old-age, - survivors and disability insurance act is less than the
total bemefits to which the federal reduction would apply, pursuant
.to 42 USC 428a. ¥Where any person described im this section refuses
to authorize:the release of imformatignm ;ggggéning the apount of

bepefits payable under said federal act the ggga;t-gntfg.g§gi!ggg ég

said amount shall ke deemed to be corfect usless and optil the actual

amoupt jis establjshed and no adjustment sbhall be made for apy period .
_ of time covered by any such refesal., .

Sec. 18. Section 51.36.030, chapter 23, Laws of 1961 and RCW.

51.36.030 are each amended to read as follous: : . ' -

Every employer, who employs ({iesa than £ifty)) workaemn, shall
keep {(at his piant)) as required by the department’s rumles a first
aid kit or kits eguipped as required bi.((thevdepcttnent)) such rculeg
with:materials for first aid to his imjured workmen. Every employer
vho employs ((vithina a rodius of one-haif mite of nn1'pialt er
estabtisheent)) fifty or more workmen, shall keep one first- aid
station equipped as required by the department’s rules with materials
for first aid to his injured wvorkmenr, and shall cooperate with the
department in training one. or more enmployees im first aid .to the
injured. fThe maintemance of such first aid xits and stations shall
be deemed to be a part of any ((edncational)) safety apd health
standards established under Title 89 RCW.

Sec. 19, . Section 51.84.040, chapter 23, Laws of 1961 as
amended by section 27, chapter 43, Laws of 1972 ex. s5ess. and BCV

51.44.080 are each amended to read as follows:

(1) There shall be in the office of the state treasurer, 2

fund to be known and designated as the "secomnd injury fund®, which

shall be used only for the purpose of defraying charges agaiast it as’

provided ia RCE 51.16.120 2as go¥ OF hereafter amepded. Said fund

“8 60g T
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shall be administered by the director.. The state treasurer shall be
the custodian of <the second iajury fund and shall he ;uthotized to
disburse smoneys fros it-only wupon ufitten order of the director.

’ (i) Pé]-ents to the second injury fund froam the accideat fund

shall be made pursuant to rules and regulatiors promulgated by the

director.

. 3) Assessments for the second ipiscy fund shall be impased
on self-jnsurers pursvant to rules and regulations promulgated by gkg
director .to epsure that self-insurers shall pay to such fupd in the
proportion that the payments made from such fund on acgount of claias
made against self-ipsurers bears to the total sus of paysents froa

such fupd.

Sec. 20. Section 51.88.020, chapter '23, Lavs of. 1961 as
amended by section 63, chapter 289, lLaws of 1971 ex. sess. and RCW
51.48.020 are each amended to read as follows:

{1) any employer, who nmisrepresents to- the departmeant the
amount of his payroll upon whick the premiua under this title is
based, shall be- liable to the state in ten times the amount oé the

differemce in premiums paid and the amount the employer’ should kave

.paid and for the reasanable expenses of auditing his books and

-collecting such sues, Such liabhility may be enforced in the name of

the department. Such an employer sball also be guilty of a
[{(risdenennor)) felony if §uch misrepresentations are made knowingly,
if the amomt of m Bifference im preajeps is five hundred Jollars
of more and skall be guilty of 3 gross misdemeapor if gzsﬁ amount is
less than five hundred dellars.

42) - Moy persom clajming benefits umder this title, whe
kpovipaly gives false information required in any clais of
application gnder this title shall -be gujlty of a felony when such
‘clals or applicatjor imvolves ap apoupt of five humdred dollars or
gsore, Shen such claim or application jnvolves an amount less than
five busdred dollars. the person giving such information shall be
quilty of a §£g§§ misdemeanor,

Sec, 21.  Section 51.48.050, chapter 23, Laws of 1961 and BCW
51.28.050 are each amended to read as follous:
It shall be unlawfal for any employer to directly or
' ’ -15-
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indirectly demand.or collect froam any of his workmen any sum of money
vhatsoever for or on» account of nediéal. surgical, hospital, or other
treatment or transportation of injured vorklen,. other thaa -as
specified in BCW 51.16.180. ((and 53:46:046)), and any employer. vho
directly or indirectly violates the foregoing provisioas "of this
section shall be liable to the state for the benefit of the wmedical
aid fund in ten tile; tle amount so desanded or collected, amnd such
enployer and every officer, agent, or servant of such employer

knovingly participating therein shall also be- .guilt] of a

misdenreanor. -

Sec. 22. Section 51,48.070, chapter 23, Laus of 19&] and RCY
51.48.070 are each amended to read as followvs: ) )

If any workman is injured because of the absence of any
safeguard or protection required to be provided or maintained by, or
pursvant to, any statute or ordinance, or aay departmental regulatioa
under any statnte, or is, at tke time of ;he-injuty, of less than the
naxirum age prescribed by law for the -employsent of a mimor inm~ tie
occupation inm vhicﬁ he is emgaged when injured, or vhep a3 winor jis
injureq when epgaged in work pot authorized ' by apy cregquired work-
ger-ig issued for bis employpent é;_nhere gg‘§ﬁgk permjt has Qgég

issued, the eaployer shall, within tem days after the demand therefor

by the department, pay into the ((aceident)) supplemeatal pension
fund in addition to all other.paynents required by law:

(1) In case ((the)) any consequent payment {(to the Io:klai:
out of the accideéat fumd)) is ((# Lump sues)) for any  permanent
partial disability or teamporary disability, a sum egual to fifty
percent of {(that)) the amount so paid.

2) In ca;é {(the)) ary. consequent payment {(to the workman))
is payable in ;o;thly payments or otherwise for permanesmt -‘total
disability or Qgg;g; a sﬁn equal to Fifty percesnt of the lump value ;
of sach monthly payment, estimated in accordance with-the rule stated-
in BCE 51.32.130. »

The foregoing provisions shall not appli to the employer if
the absence of such guard or protection is due to the removal thereof
by the injured vorkmanm himself or with his knovledge by any of bis

fellow vorklen, unless such removal is by order or directiom of tke

H8 50y T _q6-
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enployer or superintendent or foreman of the employer, or auyone

placed by the employer in control or direction of such workman. If
the removal of such guard or protectioa is by the worksan hiaself or
vith his conseat by any of his fellov¥ wvorksen, unless by order or
direction of the employer or the superintendent or foresan of the

esployer, or anyone placed by the esployer im control or directiom of

. sach workman, tbe schedule of cospensatior provided in chapter 51.32

RCW¥ shall be reduced ten percent for the individeal case of such
vorkaan.

MEY SECTIOH, Sec. 23. There is added to chapter 23, Lavs of
1967 and to chapter 51.04 RCW a new section to read as follows:

The obligations of all medical aid contracts apptoved_br.the
supervisor prior to the xepeal of any section- of this title
pertaining to  medical aid contracts shall continue until the
expiratioa of such contracts. notwithstanding any sach tepeai and all
provisions of this title pertaining to the operation of aedical aid
confracts and the control and supervision of such contracts which

vere in effect at the time of such approval shall, notwithstamding

-any other provision of law, remain im full force and effect.

NEW SECTION, Sec. 24. There is added to chapter 23, Lavs of
1961 and to chapter 51.04 BCV a nev section to read as follows:

The departaent may, at any time,. on receipt  of Qritten

.authorization, tramsmit aloupts payable to a claimant,  beneficiary,

or any supplier cf-goods or services to the account of such pecrsoa in
a-bank or other financial i#mnstitution regulated by state. or federal
authority. l

MEY SRCTIOR, Sec. 25. There is added to chapter 23, Lavs of
1961 and to chapter 51.16 BRCW a nevAsection to read as follous:

(1) Any action.rother than in cases of frawd, to collect aay
delinquent premium, assessaent, contribution, penalty, or other sum
due to ihe departsent from any employer subject to this title shall
be brought within three years of the date any such sdim becane due.

{2) lﬂy claim by an enployer for ad;ustnent; reconpatation,

or alteraticn of any preamiua, assesszent, contribution, penalty, or

other sum thereto collected or claimed by the departaent shall be

deemed waived if not made in writing to the supervisor of industrial

-17- , HB ‘goq
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insurance within three years of the date any sﬁch'sul becane dne. .

NEW §§gi;g!; Sec. . 26. The follo;ing acts or parts of acts
are each repealed: o

{1) Section 57.40.010, chapter 23, Laws of 1961 and RCH
51.40.010;

{2) sSection 5i.40.020, chapter 23, lavs of 1961, section 1,
chaptef 36, Laws of 1965, sectiom 2, chapter 60, Lavs of 1965 ex,
sess. and RCW 51.40.020;

(3) Sectiom 51.80.030, chapter 23, Laws of 1961 and RCW
51.40,030;

{8) Sectiom 51.80.040, chapter 23, Laws of 1961, section 29,

chapter 106, Laws of 1973 and RCR 51,80.0480;

13 (5) Sectiow 51.40.050, chapter 23, Laws of 1961 .and BECE

iy

14 51.480.050;
15 (6) Section 51.40.060, chapter 23, Lavs of 1961 and- RCH

16 51.80.060; and -

17 (7) Secticm 51.40.070, chapter 23, Laws of 1961 and RCW
18 51.80.070. .
h 19 _ KEW SECTION. Sec. 27. If any provision of this 1977 .

20 amendatory act, or its application tc any person. or circuastaunce is
21 held invalid, the remainder of the act, or the application of the
22 provision te other persons or circumstances is not affected.

23 SEN Sec.yze. This 1977 amendatory act is Dnecessary

%]

ECTION

28 for the immediate preservation of the public peace, health, and
25 safety, the support of the state govermment and its exisfing public

26 institutions, and shall take effect on July 1, 1977.
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ENGROSSED SUBSTITUTE HOUSE BILL NO. 604

e st g i © o cist

=~ . State of Washington by Comnittee on TABOR (originally sponsored
3 45th Legislature by Representatives Lux, Pearsall, Fischer
1st Extraordinary Session and Pruitt) (by Department of Labor and

Industties request)

Read first time March 23, 1977, and passed to secoud reading.

1 3R ACT Relating to industrial insurance; amending section 51.08.040,

2 chapter 23, Laws of 1961 and RCW S1.Q4.080; amending section )
3 51.04.070, chapter 23, 1lavs of 1961 and BCW 51.08.070; '
L) anending sectit;n 15, chapter 289, Lavs of 1971 ex. sess. and X
5 RCY¥ 51.08.018; ;lendilg section 51.08.030, chapter 23, Laws of '
6 1961 as last amended by section 37, chapter 42, Laws of 1975~
‘IA *"76 2nd ex. sess. and BRCW 51.08..630; amending section 8'8‘.' 5
'8 chapter 289, Laws of 1971 ex. sess. as amended by section 5,
9 chapter 83, Laws of 1972 ex. sess. and RCE# 51.08. 1-75; amending
10 . section 14, chapter 289, Laws of 1971 erx. " sess. and RCW ‘
1" 51.08.178; amending section  51.12.110, chapter 23, lLaws of ’
¥ 12 - 1961 ns amended by section 85, chapter 289, Lavws of 1971 ex.
13 sess. and RCW 5%.12.110; amending section -27, chapter 285, ‘
i b ' 14 Laws of 1971 ex. sess. as a-en&ed by section 16, .chaptet 53, )
15 Lavs of 1972 ex. Sess. and BRCH 51.14.020; amending section 28, '
. 3,‘ 16 -éhapter 289, Laws of 1971- ex. sess. and RCW . 51.18.030;
x * 17 .anending section 51.16.060, chapter 23, Laws of 1961, as 3
; 18 alenﬂ.ed by section 1, chapter 32, Lavs of 1973 1st ex. sSess. i
19 and BCW¥ 51.16.060; amending section 51,16.110, chapter 23,
20 Laws of 1961 as amended by section &, chapter 289, Laws of 5 ;
21 1971 ex. §ess. and RCW 51.16.110; amendirg section 51,116,120, :
22 chapter 23, Laus of 1961 as. alend_ed by section 13, chapter 43,
23 Lavs of 1972 ex. sess. and ECR 51.16.120; amending section ‘
24 . 51.32.030, chapter 23, Laws of 1961 and BRCVW 51,32.030; ; »
25 ) amending section 1, chapter 1_9, Lavs of_ 1975-*76 2nd ex. sess. i“i
26 and RCW 571.32.073; amending section 12, chapter 289, Lavs of {
27 - 1971 ex. Sess. as agended by seétion 23, chapter a3, Lavs of
- 28 1972 ex. sess, and BCH 51,32,095; amending section 51.32-.110,
" 29 chapter 23, Laus ‘of 1961 as amended by section 13, chapter !
30 . 289, Laws of 19:11 ex. sess. anl RCH 51.32.110; a-endir;g

-1- ESHB 604
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2 amendimg section 3, qhaéter 286, Laws of 1975 1st ex. sess.
) 3 and BRCY 51.32.220: amending section 51.36.030, chapter 23,
[} Laws of 1961 and BRCW 51.36.030; amending secti;n 51.48.080,
S chapter 23, Lavs of 1961 as amended by section 27, chapter 83,
6 Laws of 1972 ex. sess. and RC¥ 51,8%,0450; amending section
7 51.na.ozo, chapte; 23, Laws of 1961 as amended by section 63,
8 chapter 289, Laws of 1971 ex. sess, an@ RCW S1.ﬂ8.020;
9 amending section 51.88.050, chapter 23, Laws of 1961 and ﬁCI
10 51.48.050; amending section 51.48.070, chapter 23, Laus of
" 1961 and  RCW 51;us.n7o; adding nev sections éo chapter 23,
12 Lavs of 1961 and to chapter 51.08 RCiU; adding a new sectiom to
13 chapter 23, Laws of 1961 and to chapter 51.16 RCW; repealing
"W section 51.40.010, chapter 23, lLaws of 1961 and.ERCW 51.80.010;
15 repealing section 51.40.020, chapter 23, Laws of 1961, sectiom
‘16 1, chapter 36, Laus of 1965, sectiom 2, chapter. 80, Laws of
7 1965 ex, sess. and RCW 51.40.020; repealing sectio; 51.40.030,
18 chapter 23, Lavs of 1961 and BCW 51.40,030; repealing séction
19 51.480.040, chapter 23, Lawvs of 1961, section 29, chapter 106,
20 Laws of 1973 and BCW 51.40:050; repealing section 51.40.050,
21 chapter 23, Laws of 1961 and iCB 51.40.050; repealing section
22 51.40.060, chapter 23, lawxs rof 1961 anmd BCH 571.40.060;
23 repealing section 51.40,070, chapter 23, Laws of 1961 and RCW
24 51.80.070;: defining crimes; prescribing penalties; prescribing
25 an effective date; and declaring an emergency.
26 BB' XIT ENACTED BY THE LEGISLATURE OF THE STATE OF WASHIEGTON:
27 Secticn 1. Section 51.04.040, chapter 23, Laws of 1961 and
28 RCW 51.04,040 are each amended to read as follows:
29 The ((superier ecourt)) director shall bave pover to issue
30 subpoemas to enforce ((by proper proceedings)) the attendance and
31 testimony of witnesses and the prodaction and examination of books;
32 papers, photographs, tapes, and records before the departmeat jin
33 connection with any clajm made to the department, or the assessaent
34 or collectjon of premiumws, The superjor court shall have the pover
35 ig enforce any soch subpoepa by proper proceedings.
36 Sec. 2. Sactiom 51.08.070, chapter 23, Lavs of 1961 and RCY
ESHB 604 . -2

sectioa 51.32.150, chapter 23, Laws of 1961 and RCW 51.32.150;
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1 51.08.070 are each amended to read as follows:

1 minor (({working at an age ieﬁaiiy pernitted under the iRavws .

w N

of this state)) shall. be deemed sui juris for the purpose of this

title, and ao other person shall have any cause of action or right to

iy et

cospensation for ar injury to such kinor {{werkman)) worker, ,exce'pt. -
as expressly provided in this title, but in the event of ((x iump sum
_ payment)) any disability piyments becoming due under this title to

{{such)) a minor ((Iyrkncn)) vorker, ((the maragement of the sum

v
w o ~l e n =

shatt be within ¢he probate Jurisdiction of the courts the scme as :
10 other property of miners and; i:; the event £t is m'essaty to procere . i
: 11 the appeointsent of a guardian to receive the money. to vhicjh any- -i;ez
: 12 workman is entitied under the previsiea;s of this _tiéio; the director

13 may aliow from <¢he naccident £und +toward the expenaes of sech

B 14 guardienship; mot to erxceed the sus of £ifty dollars im eny one cases

15 PROYIBEB; That in case any such minor is avarded a lump sum paymeat i1

R

16 of not sore than seven hendred fifty deilars; the director muay sake
17 paysent direct to such miner without the necessity of the appointaent . "‘: :
18 of e guardies)) mnder the age of eidhteen, such gisability paymests
19 shall be paid to his or her parent, guardjan or other persom havigg

20 legal cugtody of bis or her persoy mptil he or ghe reaches the age of
21. ejghtepn, DUpon the submjssion of writtem authorjization by any such

22 parept, guardian, or other persom, apy such disability gax‘ ments msay
23 be paid directly to snch'injur_eg sorker under the age of -eighteem
24 !eu&,'lg it is ‘mecessary to appoint a leqal guardian ' g_:; receive

25 such disability payments, there sha}l be paid from the gccident fumd

26 or by the gelf~ as the case may be, toward the expenses of

27 such quardjamnship a sum pot to-exceed three hygdred dollars.

28 Sec. 3. Section 15, ci;apter ‘289, Laws of 1971 éx. sess. and
29 RCV 51.08.018 are each amended to read as follows: -

30 . Por purposes of thi; ((13%¥+ anendatory act)) title, the
31 average monthly Avage in the state shall-be the average anmual vage as

32 determined under RCW 50.08.355 as pow or hereafter amended divided by
33 twelve. -

34 Sec. &. Section 51.08.030, chaptex 23,A Lavs of 1961 as , last

35 amended by section 37, chapter 42, Laws of 1975-'76 2nd ex. sess. and

‘36 ®CR 51.08.030 are each anended to read as follows:

-3- ’ ESHB _soi'
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‘ 1 “Child™ means every npataral bora child, posthumous chilg,
2 stepchild, child legally adopted pfior to the injury, and dependeat
3 child in  the legal custody and control of the ((cirimant)) worker,
4 all i:hile wnder the .age of ejghteem years, or upder the age of
5 ((twexty-one)) tveqt!-threg Years vwhile permanently enrolled at 4!
6 fall time course jn an accredited school, amd over the age of
) 7 eighteen years if :tl:e child is a dependent invalid child.
8 Sec.'5. Sectioa B8, chapter 289, l.avs‘of 1971 ex. sess. as
: 9 amended by section S, chapter 413, Lavs of 1972 ex. sess. and BCY
',w 51.08.175 are each amended to read as follows:
1 ’ { (3hepever the teram)) *"State fund® ((is used in the provisions
12 of this 4974 n-emlaeoti act; it shali)) mecans those fnnds; held by the
13 state or any agency thereof for the purposes of this title. The
18 r*state of Washjngton imdustrial imsurance fupd” means the dJdepariment
15 when acting as the agemcy to ipsure the jindustrial jmsulauce
16 obligation of e-pl;:zers. Tha terms Sstatg fupd™ and "state of
17 yYashipgtom jmpdustgial imsucance fupd® shall be deemed Synopymous wheg
18 sppliel to the fuactiops of the department comnected ¥ith the
19 jasering of employers who secure the payment of industrial jpsyraice
i 20 bemefits g\;gggh the state, The director shall manage the state fund |
21 and the state of Fashimgton jpdustrial imsurapce fand and shall have
22 such powers as are mecessary to carry out its functions and may 'i
23 reinsure any risk insnred by the state fund.
: 24 Sec. 6. Section 1%, chapter 289, Laws of 1971 ex. sess. and i
‘: 25 XCW 51.08.178 are each amended to read as follows: . ‘
. : 26 (1) Por the purposes of this title, the wmonthly vages the ‘,
27 ((vorksan)) wvorker was receiving from all esployment at the time of |
28 'ilj;lry shall be the basis uapon -hicl; cospersation is computed unless
29 otherwise provided specifically in the statute concerned. In cases
' -30 where the ((verkman®s)) vworker's vages are not fixed by the wmonth,
3 31 they shall Dbe determined by amultiplying the daily wage the
] 32 ((vorkmam)) vorker was receiving at the time of the injury:
- K . 13 (;) By five, if the ((vorkmsm)) wWorker vas noraally enployed
‘ : 34 one day a veek; )
a5 (b) By nine, if the ((verkman)) sorker was normally employed
36 two days a week;
5 l ESHB 6048 -4-
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(c) By thirteem, if the ((worksan)) wofker vas norsally

esployed three days a week;

(d) By eighteen, if the ((wvorkman)) sorker vas noraally

employed Four days a week;

’

{e} By twenty-two, if “the (kyork-:n)) worker Ias‘nor-;lly
eaployed five days a veek; . i
(£) By twemty-siz, if the vorker was norrally esploved six
days a !Qé!i ' .

14q) By thirty, if the {{vorkman)) worker wvas notlaliy e-ployea
seven days a week. -

The term ™vages" shall in;lnde the reasonable value of board,
housing, fuel, or other consideratiom of like bnature received from
the employer, bet shall not include overtime pay, tips, or
gratuities,. The daily wage shall he ((ekght E§le=il the hourly wage
((en}es=s)) pultiplied by the pomber of hours the ((vorkman)) worker
is normally employed ({for }ess than eight houres)). ™

(2) In cases where a wage bas not been fixed or canno{ Se
((reasorabie)) regsonab}z and fairly ((he)) deterained, the wmonthly

sage shall be computed on the basis of the usual wage paid other

'e-ployees engaged in like or similar occupations where the wages are

fixed. .

Sec. 7. Sectiom 51.12,110, chapter 23, Laws of 1961 as

amended by section 85, chapter 289, Laws of 1971 ex. sess. and RCW

51.12.110 are each amended to read as follows:

Any esployer who bhas in his or hexr eamployment any exempt

person may file notice in writiang with the director of his or bher

election to be subject to this title, and shall fotthvithhdisplay in
a comspicuots sanner about his or her vorks and iﬁ av sufficient
number of places to :gasonablx infori his ((wvorkmem)) or her workers
of the fact, printed notices furnished by the department stating that
ke or she has .so elected ((and séating when) ), §iid election
((vkXt)) shall become effective nppom the filipg of said nmotijce in
sriting. Any ((-e:knan)) ¥orker im the employ of such applicamt
shall be entitled at any time within five days after the postinq.»éf
said. notice by kis or hgt esployer, or within five days after he or

she has been employed by amn employer who has elected to hecome

-3- ESHB 604

DEPT - Boeing v Doss/DLI

0115



PO SRILTN Y 38 A TR Tl DR P, Y

L RX STLEN

3 . sabject to this title as bereir provided, to give a writtem notice to
2 suech employex and to the department of his or her election not to-
3 Dbecome subject to this title. ((kt the expiration of the time fired
4 by the notice of +the enpitoyer;)) 2The eamployer and such of his
5 ((wvorkmen)) .or her workers as shall not have given such writtea
6 motice of their election to the contrary shall be subject to all the
7 provisions of this title apd entitled to all of the benefits thereof:
[ inovxngb, That those who have hefetofore complied with the foregoiug
9 copditions and are carried and corsidered by the department as withia
10 - the purviev of this title shall be deemed and considered as having
11. fully coaplied with its -tens and shall be co::t?.nued by the
12 department as entitled to all of the benefits and subject to all of
13 the liabilities without otker or further action. Any employer vho
14 kas coamplied with this sect‘ion may vithdrawv his of her acceptance of
15 1liability snder this title by filing written notice vith the director
16 of the withdrawal of his or her acceptance. Soch withdrawal  shall
';l7 hecome effective thirty days after the filing of such notice or on
18 the date of the termination of the security for payment of
19 compensation, whichever last occurs. The eaployer shall, at least’
20 thirty days before the effective date of the vi'thdrnval, post
21 reasonable npotice of sach withdraval vhere the affected ((worksanm))
. 22 worker or ((worksen)) workers work amd shall othervise notify
23 ye:sonally' the affected {(vorkmen)) uogke-r§. Iifhdraval of
28 acceptance of this title shall not affect the liability of the
25 department or self;insurer for compensation for any injury occurring
25 during the period of acceptance.
2.7 Sec. 8. Section 27, chapter 289, Laws of 1971 ex. Sess. as
28 amended by section 16, chapter 43, Laws of 1972 ex. sess. and BRCY
29 51.14.020 are each amended to read as follows: -

T30 (1) 1n employer may qualify as a self-insurer by establishing
31 to the director's satisfaction that he or she bas sufficient
32 .t‘!.nuvcial ability to wmake certain the prompt paymert of all

.33 compensation upder this title and all assessaents wkich may become
3% due from such employer. Each application for certifjcation as 2a
35 seglf-insurer submitted by an employer shall be accomspanied by payment
36 of a feg of one hunired fifty dollars or smch larger sus as the

tvsnl 608 . -6~
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director shall fisd necessary for the adminjstrative costs of 5
2 evalmtion of the applicant's gualifications, Any employer vho has
3 formerly beem gertified as a self-inserer and thereafter geases to be
s0 certified may aot apply for certification within three xsa;a. of

ceasing to have been so certified. . SRR
(2) A self-insurer may establish sufficiemt financial ability

by depositing in an escrov account ir a depository desigpated by the

director, money and/or corporate or governamental securities approved

by the director, or a surety boad written by any company admitted to

transact surety business in this state filed with the .department.

11 The womey, securities, or pond shall be in an amount teasonaiiy

12 sufficient im +the director's Jdiscretion +to insure paymeant of
13 reasonably foreseeable co-pénsation and assesssents but not less than
18 the employer’s norsal expected amnnal claim, liabilities and im no
15 event less_ than one hundred thousand dollars. 1In arriving at the
16 namount of money, secarities, or bond required under this subsection,
17 the director shall take into comsideration -the financial ability of

18 the employer to péy compensation amnd assesssents and his or her

19. probable continuity of operatioa. The money, éecurities, or bond so

20 deposited shall be beld by the director to secuce the payment of

21 compensation by the self-insurer and to secura payment of his ox her

22 assessments.,. The amount of security may be increased or decreased

23 from time to time by the director. The income from ary securities

28 deposited say be distributed currently tc the self-insurer.
25 {3) Securities or money deposited by an esployer pursaamt to

26 subsectior {2) of this section shall be returned to him or her upon

27 his or her vritten reguest provided the employer files the bond
28 required by such subsection. v

29 (8) If +the employer seeking to qualify as a self—insyfer has
30 previously insured vith the state fund, the director shall require
31 the employer to wake ap kis or her proper share of any deficit or
32 insufficiency in the state fund as a conditiom to certificatiom as a
33 self-insurer.

3 (S) A self-imsurer may reinsure a portion of his 'g; her

35 liability. under this title with amy reimsurer authorized to tramsact
such reinsurance in this state: PROVIDED, That the reinsurer may mot

-7- BSHEB 60%
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:1 parti‘f:ipate ‘in  the adwinistration of the respon;sihilities of the
2 self-—insu;e_t under this title. Such reinsuraace may not exceed
‘3 eighty percent of the liabilities under this title. '
L} Sec. 9.> Section 28,.chapter 289, Laws of 1971 ex. sess. and
s BRCV 51.78.030 are each amended ta read as follows:
6 . The director say issue a certification -that amn easployer ‘is
7 gual-if.ied as a self-insurer vhexll such e.nploye: meets the following
8 requireséats:
9 {1) Be or she has fulfilled the requirements of BRCW
10 51.74.020. ’
n " (2) Be or she has submitted to the departament a payroll
12 report for the preceding consecutive twelve month period.
13 - (3) He or ﬂg has  submitted to the departaent a swora
1% itemized s-tatenent {{irdxcating) ) iggglgagigd by an-ipdepeadent audit
15 of the eg;gxg-; books Jdemonstratisg $g the director‘s satisfactios
16 that the employer has sufficient liquid assets to meet his or her
11 estiute& liabilities as a self-insurer.
18 (8¥) He or she h‘as' ({subuitted)) deponstrated to- the
19 departmeat ({(= deicr‘zytion)) the existence of the safety organizati;an
20 ‘maintained by him or i_eg within bhis por ng' est;hlishlent that
21 1n&imfes a Qag‘ sfactory record of accidesmt prevention.
22 (5) He o she has submitted to the department a description
23 of the administrative organization to be maintained by hiam or her to
2% manage ii;dustrial insurance satters including:
25.. (a) - The reporting of injuries;
26 {b) The authorization of medical care;
27> (c) 7The paymént of coiéensntio,n:
28 *{d) - The handling of dainé for compemsation;
29 ’ {e) The name and locatiom of each business location of the
. 30 employer; and i
n ) [$4) The gqualifications of the personnel of the eaployer to
32 perfora this service. '
33 Such certification sbhall remain ia effect until witbdrawan bY
38 the director 61: surrendered by the esployer with the approval of the
35 director.. An employer’s qualificatiom as a self-imsurer shall become
36 effective on the date of certification or any date specified in the
BSHB 604, ‘ ©-8-
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as

36 -

certificate after the date of certification.

Sec, .10. Section 51.16.060, chapter 23, Laws of 1961, as
amended by secgion 1, chapter 32, Laws of I§13 1st ex. sess. anﬁA!Cl
5}.16.060 are each amended to read as follows:

Every euployer not gualifying as a self-insurer, shall inrsure
vith the state and shall, on or before the 1last day of Jasuary,
april, July and October of each year thereafter, furpish the
.depattlent vith a true ana accurate payroll for the period im which
((vot!n!n)) uorkers were employed by ((him)) it during the preceding
calendar quarter, the total amount pajid to suck (({workuen}) !Q;;gig
during such preceding calendar quarter, and a segregatioa 65
enployment in the different clasées established pursuant to this
title, and shall pay ((his)) jts premium thereom to the appropriate
fund. rﬁe sufficiency of such statelent‘ shall be subject to the
approval of the director: PROVIDED, That the director may in his or
her discretios and for the effective administration of +this title
reguire an employer in iidividnal instancés to furnish a
supplementary répdrt containing the nasa of each ' individual

((voxrkmen)) worker, bkis pr her hours worked, his or per rate of pay

and the class or classes im which such work was perforsed:  PROVIDED
PORTERR, That in the event an employer shall furnish the départsent
vith fouwr comnsecutive guarterly reports wherejn eaéh' such quarterly
report irdicates that mo premium is due the department -may close the
account: { (RRB7) ) PROVIDED FURTHER, !hat-v;he department may
prosulgate rules and requlations in accordance with chapter 38.04 RCW
to_estaﬁlish other reporting period§ and paysent due dates in 1ieu of
reports and payments following each calendar gquarter, and may als&
establish terss and conditions for payment of presisas and
assessments based on estimated . payrolls, with such payments being
sabject to approval as to sufficiency of the estimated payroll by the
departnent, and also subject to appropriate periodic adjustments sade
by the department based on actual payroll: AND PROVIDED FURTHER,
That a temporary help company which provides workers g§ a temporary
basis to other employers shall be copsidered the esployer oanly for
purposes of reporting and paying presiues and assessments nader this
title accoxrdipg to the appropriate fpate clagsificatjons for such

-9- ESHB 608
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m enployers.
Sec. .11. Section 51.16.110, chapter 23, Laws of 1961 as

amended " hy s'ectit;l 4, chapter 289, Laws 6f 1971 ex. sess, .and RCW

51.16.110 are each amended to read as follovs:
Every emploYer who shall enter imto amy business, or Who shall
resume operations in any work or plant after the final adjustment of

his or -her payroll in connection therewith, or who was former a

self-inserer and wishes to goptinue his of her operations subject to

¥ O W & U & W Nw

this title, shall, before so coamencing or resmming of continwing

10- operations, as the case may be, notify the ((director)) department of

1% . sack fact, accoapanying such notitication with 2 cash deposit in a
12 sum equal 'i:o the esgilatéd premiuns for the first three full calendar
13 »l0It‘S of .his or her proposed .operations vhich shall remain on
18 Jdeposit subject to the other provisioms of this section. .

15 The (-@i:ecter)) department may, in (this)) its discretion and

16 in lieu of such deposit, accept a boad, in an amount which ((he)) it
17 deems sufficient, to secure payment of premiums doe or to become due

A 18 . to the accideat faumd and medical aid fund. <The deposit or posting of {

19 a bond sbkall not relisve the esployer from payirg preaiuss

20 - Subseqnently due, .

. 21 " Shonld the esployer acquire sufficient assets to assuce the
22 payseat of premiums due to the accident fuand and the medical aid fumd
23 the ((director)) departwent may, in ((his)} its discretion, refund
2%  the “aeposit -or cancel the bond. .

25 If the elployve: _ceases to be an employer under [ (e

26 54708:670)) ithis title, the ((director)) department shall, wupou

27 teceiét of all paymemts due the accident fund and medical aid fund,

28 oc apy g'thgg fund nndex this tjtle, refund to the employer all

'29 deposits resaining to the eaployer’s credit and shall cancel any hofd
+ 30 'gi_ven under this sectionm.
n Sec. 12.. Section 51.16.120, chapter 23, Laws of 1961 as|
32 amemded by section 13, chapter 843, Lawvs of 1972 ex.. sess. and BCE
33 51.16.720 are each amended to read as follows: ’

3 © {1} Whenever a ({verkwen)) worker has ({sustzined)) a previods)

35 bodily ((imfirmity or)) disability from any {(previows imjary o

36 édimease)) causg whatsoever and shall suffer a further disability £I0F]
ESHB 608 -
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n

35

36

injury " or gcgupational disease in eaployment covered by this title
and become totally and permanently disabled fros the combined effects

thereof, or die .when Jeath ~as substaptially accelerated hy the

combined effects thereof, then the experience record of ((the)) é!

employer jipsured sith the state fupd at the time of said further
injury or disease shall be charged and a self-ipsured eaployer shall
pay directly into the reserve fund only ((uit;)) the accident cost
which vould have resulted solely from said further injury or disease,
had there been Ao preexisting disability, amd which accidemt cost
shall be based upon an evaluation of. the disability by wedical
experts, The difference between the charge thus assessed to ((tﬁe)y
guch employer at the time of said farther injuti or disease and  the
total cost of the pensiom Teserve shall be assessed against the

second injury fund. The department shall pass upop the appljication

of this sectjon in all cases Rhure benefits are paid for total
peEmanent digability or dmath and issue an order thermom appealable

by the employer. Pepding outcome gof such appeal the trausfer or
payment shall be made as reguired by suvch order.

{2) ZThe departsent ray, in cases of claims of . workers

sustaining injuries or occupational diseases in the employ of stat

L

fupd emplovers, recompute the experience record of such employers

when the claims of workers ipjured im their eaploy have been found to

qualify for payeents from the second injnry fund after the reqular

time for computation of snch experience records amd the department

may make appropriate adjustments in such cases including casb refunds

or credits to such employers.

{31 To encouraqge employwent of injured workers who are mo

-9

reemployed by the eaployer at the time of injury, the dgpartment may
adopt rules providing for the reductiop or elimination of premiuas or

assessmepts from subsgguent employers gof such workers apnd may als

-]

ta

adopt rxules for the rednctjom oFf elipipation of gharges against suc

glélozg;s in the event of furthexr ipjury to such workers jin their
aploy. . ’ A
Sec.  13. Section 51.32.030, chapter 23, Laws of 1961 and RCY
51.32.030 are each amended to read as follows:
Any { (individeal empioyer or any seaber or officer of eany

—11- ESEB 60%
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1
1 corporate esployer who &3 carried upon the payroit at a saiary or
2 wage not iess tham the average saiary or wage named in s.uci payroil))
3 sole proprietor, partmer, or joint yenturer who has reguested
4 coveraqe upder this title and who shall thereafter be injured or
N 5 sustajp ap occupatjonal diseage, shall be entitled to the benefit of
) 6 this title, as apd under the same circusstances and subject to the
f; 7 same obligations as a ({workman)) worker: PROVIDED, Tha-t no such
: 8 ((employer)) person or the beneficiaries ((of such employer)) thereof
9 shall be entitled to bemefits under this title unless the ({diréctors
10 pz.ioz te the date of the injuryy)) department has received motice in
11 writing ((of +the £act that sech ewployer is being ecarried upon the
12 .payreii)) -of such request op such forms as the department pay provide
13 prior to the date of the injury or occupatjonal disease as the result
M_ of which claias ((for a cospensation)) are made; PROYIDED, That the
‘ 15 departpent shkal]l bave the pover to capcel the personal coveraqge of
16 any such persom if any regmired paynepts oI [eports have npot been
4 17 sade.
: '18 Sec. il., Section 1, chapter -19, Laus of '19';5—'76 2nd ex.
19 sess, and BRCH 51.32,073 are each amended to read as follows:
20 - Bach employer shall - retain from the earnings of . each
v 21 ({(vorknan)} jol:kgr that anount as shall be fixed from time to t_i.-ne by
- ) 22 the director, the basis for measuring said amount to be determined by
23 the director. The meney so retained shall be matched in an e§m1
24 amount by each employer, and all such.mopeys shall he remitted to the
I ‘25 department in such mamner and at S“;:h intervals as the deéart-ent
26 directs and shall be placed in the supple-eﬁtal pension fundz
27 PROVIDED, That the state apprenticeship council shall pay the entire
25 amount into the supi:lelental pension fund for registered 'apln':entices
3 29 or traimees during their ‘participation in snpplemental and related
. - 30 imstruction classes. The moneys so callected shall be used
; : 31 exclusively fo.t the additional paynments froam the supplemental pensiom
32 fona prescribed ie this title and for the amount of any increase
33 payable under the provisions of RCR 51.32.075 as now or hereafter
3% ;legged and shall be no more than necessary to make such payments of
35 a current basis. Xhe department may require é self-insarer to make
, 36 any additjonal payments wbich are payable from the supplersental
. ESHB 50‘4 -12~
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pension fund and
therefron,

ceimbursed

thereafter such self-insurer shall be

Sec. 15. Section 12, chapter 289, Laws of 1971 ex. sess. as

amended by section 23, chapter 43, Laws of 1972 ex., sess. and ERCW '

2

3

5

5 51.32.095 are ea.ch anended to read as follows:

6 one of the primary purposés of this title is the restoration
7 of the injured ((vorksan)) vorker to gainful employment. To this
8 esd, the departsent shall utilize the services of individuals vhose i}
9 experience, traiming, and interests im vocational rehabilitation and ‘{
10 retraining qualify thes to lend expert assistance to the supervisor E
11 of industrial insuramce in such prograas of vocational rehabilitation ,
12- or retraiming as may be reasonable to qualify the {(workman)) worker !
13. for employment corsistemt witk his or her physical and mental status.

14 Where, after evaluation and fecommendation by such individpals anmd

15 prior to final evaluation of the ((worksan*s)) vorker's persanent

16 disability and in the sole opinion of thke supervisor, vocational

17 rehabilitation or retraining is both Anecessary and likely to restore

18 the injured ((loﬁnan)) morker to a form of gainfal employseat, the

19 sn-pervi.sor may, in his or her sole discretioa, pay or, if the -
20 employer is a self-insurer, direct the self-imsurer to pay the gcost

21 of books. tuition. fees. suppli

es. equipmept, and framsportation for
22 any such worker jn an amoupt pot to exceed one thousand five hupdred- ’

23 gdollars . in any calendar year, and c-ontinue the temporary total '_ '
2% AQdisability compemsation mnder BCW 571.32.090 yhile the ([vorknc.n))
_25 worker is actively and successfully undetg;)ing a foflal prograa of
26 vocational rebabilitatiom or retraining: PROVIDED, That such

27 compenmsation g_; payment of such vyocatjonal Migg or

28 getraining expenses way not be aunthorized for a period of more than
29 fifty-two vweeks: PROVIDED FURTHER, That such period may, im the sole
30 discretion of the supervisor after his or her review, be extended for
31 an additional fifty-two veeks or portiom thereof by written order of

32 the supervisor.

33 In cases where the ([vorkman)) workexr is required to reside -
34 awvay fros his ot he;'custo-ary residence, the reasonable cost of

35 board and lodging shall also be paid. Said costs shall be chargeable i3

IO F APV D03 (e

36 to the employer!s cost experience or. shall be paid by <the self-

-13-
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insurer ((for workmen ¢to vhow he is liabie for conpensatien and

benefits umder the provisions of this ¢itie)) as the case may be.

Sec. . 16. Sectior 51.32.110, chapter 23, Laws of 1961 as
amended by section 13, chapter 289, Laws of 1971 ex. sess. and BCE
5$1.32.110 are each amended to read as follovs:

Any ([(workmas)) vworker entitled to Treceive ((compensation))

any bepefits or claiming ((cempensation)) such under this title

shall, if reguested by the departmant or self-insurer, submit himself
o berself for medical examination, at a time ind from tise to ti.l‘é,
at a place reasonably convenient for the {(verkaam)) vworker and as
may be provided by the rules of the departle.nt. If the {(woarksan))
¥orke[ refuses to submit to medical examination, or obstructs the

same, or, if any injured ((werkmam)} worker shall persist in

unsapitary or ‘injurious practices which tend to imperil or retird his’

@C ber recovery, or 'shan‘ refuse to subait to such medical or
surgical treatment as is reasonably essential to his of her recovery

or refuse or obstruct evaluatiop or examipation for the purpose of

yocational xehabiljtatiom or does not cooperate inm reasopable efforts
at such rehabilitationm, the department or the self-insurer upom

approval by the ﬂepartnent.. with notice to the ((workman)) sorker may

((reduce or)) suspend ({the compensation)) any further actionm on any

¢lajns of such ({[vorkmam)) wogrker so long as snuch tefnsa.l,_

qbstruction, nongcooperation, or practice coatinues 3and ;gduce,_'

suspendy or deny any compensation for such period; = PROVIDED, That
the dopartmept or the self-jpserer shall not suspend any further

action on any glaim of a worker or gedyce, syspend, or demy any

compensation if 2 ¥orker has good cawse for refysiig to submit to ot

to obstruct any exapination, gvalnat;'oi. treatment or mcticév

regwested by &the departsent or reguired ander this section. If the

({worknan)) uorker necessarily incars traveling expemses in attending

for examinationm pursvant to the request of the department, such.

traveling expeases shall be repaid to hia or her out of the accident

fuad upon proper vwoucher and audit of shall de repaid by the self-

insurer, as the case may be..
If the medical eianination required by this sectior causes the

({ (vorkman)} worker to he absent from his or her work without pay he

608 -148-
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or she shall be paid for such time lost in accordance with the
schedule of payments p;ovided in RCW 51.32,090 as asended,

Sec, 17, Sectioa 51.32. 150, chapter 23, Laws of 1961 and RCW
51.32.150 are each amended to read as follows:

1f a‘ beneficiary shall reside or re-bve out of the state, the
department nay, with ihe written consent of the bemeficiary, convert

any monthly paymerts provided for such cases into a lump sum payment

11
12

{not in amy case to exceed the value of the annuity them remaining,
to be fired and certificd by the state insurance coszissioner, but in
8o case to exceed the sum ((of eighty-five hunired doiiars)) provided
in BCY $51,32.%30 as nov or hereafter amended)..

Sec. 1§.v Section 3, chapter 286, Laws of 1975 1st ex. sess.

B 15
1%

17

18

20

27

30

3s
35

and BCU 51.32.220 are each amended to read as follows:
For persoms under the age of sixt]-tyo receiving compensation
for tesporary or permanent total dis;bility pursuant +to tke
provisions of chapter 51.32 RCW, such compensation shall be reduced
by an amount equal to the benefits payable under the federal old-age,
snrvivoss and disability insurance act as nov or hereafter amended
1ot to exceed the amount of the reduction established pnrsuant to 42
USC &428a. However, such reduction shall no{ apply vhen the combined

compensation

provided pursuant to chapter 57.32 RCW and the federal
old-age, survivors and disability insuranmce act is 1less than the
total benefits to vwhich the federal reduction would-apply, pursuwant

to 42 USC 428a. Where any persop described iy this section refuses

to authorize the release of

inforeation congcerning the amount of
benefits payable under sajd federal act the department®s estimate of
said amount shall be deemed to be gorrect unless and anti} the actnal
amount is establisheq apd po adjustment shall be made for any

period

of tjse covered by any such refusal.

Sec. 19. Section 51.36.030, chapter 23, Laws of 1961 and RCW

51.36.030 are each amended to read as follows:

Every employer, vbho enploys ({(less than £ifty workaen))
¥ £s, - shall keep ({ot his piemt)) as required by the department!s
Iules a first aid kit or Xits equipped as required by ((the
department)) such ruoles vith materials for first aid to his or her
injured ((workses)) workers. Every‘e-ployer who employs ((within =

~15- ESHB 604
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redies of one-haif mite of amy plant or establishment)) fifty or more

4O LIRS,
-

2 ((vorkmen)) workers, shall keep one first aid statiomn equipped as
'é 3 required by the department!s rules with smaterials for first aid to
. .

his or her injured ((wvorkmen)) workers, and shall cooperate with the :

3 S Jdepartment in +training one or wore employees 'in first aid to the . i
f 6 injured. The maintenance of such first aid kits aﬁd stations shall
x- 7 'be deemed to be a part of any ((adueatienaii} safety and healt
8 standards established under Title 49 BCW, ) i
9 Sec., 20. Section 51.44.040, chapter 23, Laws of 1961 as g
- 10

anended by sectiom 27, chapter 83, Laws of 1972 ax. sess. aund BCW
11 51.44.080 are each amended to read as follovs:

-12 {1) There sh&ll be in the office of the state treasursr, a
e 13 fund to be known and designated as the "secomd injery fund™, whick
b w shali be used only for the purpbse of defraying charges against it as
15 provided in - RCW 51.16.126 as nov or hereafter amended. Said fund
16 shall be administered by the director, The state treasurer shall be
17 the custodian of the second injury fund amd shall be authorized to

18 disburse moneys from it only epon writtem order of the director,

19 (2) Payments to the second injury fund from the accident fund

20 shall be made pursuant to rules and regulations prosulgated by the

; 21 director.

131 2Asgesspents for the second injury fund shall be jimposed
: H ’ 23 on self-ipsurers pursvant to rules and regulations promulgated by the

; 28 Jirector to gusure that self-imsurers shall pay to sech fupd ig the

. 1 25 proportion that the payments sade from such fund on account of clajms.

' i 26 pmade against self-ipsurers bears to the total sum

of payments from
| 27 such fupd.
ﬁ 28 Sec. 21. Section 51.48.020, chapter 23, Llaws of 1961 as
E» 29 amended by section 63, chapter 289, Laus of 1971 ex. sess. and BCWV
? 30 51.48.020 are each amended to read as follows: ) .
k n {1) Any enmployer, who lisregresents to the department the :
0
]

32 amount of his or her payroll upon which the premium under this title
i, 33 is based, shall be liakle to the state in ten times the amount of the
ks

I 34 difference in premiuas paid and the amount the eamployer should have

b - 35 paid and for the reasonable expenses of auditing his or her books aad

ESEB 608 -6~
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the department. Such an employer shall also be guilty of 'a

((nisée-eanozi) class C felony if such aisrepresestations are made &
knb\lingly‘_ if the amount of the _»ij_._f_fexence in premjunas is five
hundred dollars or more and shall bg guilty of a gYross misdemeanor a: 7
such amount }g less tham five hupdred dollars.

12} Any persop claiming bepefits upder this title, who

s BT

knovingly gives false jinformatjop required 3in gu' claims or i ;}

appljcation upder this title shall be gquilty of a class C felony when ~"} ) s

W e & WN

such claim or application jnvolves an awount of five hundred dollars

-
S

-gg more, When such claim or application involves an amount less than

-
-

A
five hundred dollars, the persop giving such informatiom shall be i
quilty of a gross misdemecanor. ' 4

-
~N

o
w

Sec. 22. Section 51.48.050, chapter 23, Laws of 1961 and BCH L
- . 1% 51.48.050 are each anmended to read as follows:

15 - It shall be unlawful for any employer to directly . or
16 indirectly demand or collect from any of his ((workmen)) or her
17 workers any sus of wuoney vhatsoever for or on account of medical,
. 18 surgical, hospital, or other treatment or traasportation of injared

19 ({(vorkmen)) vworkers, o'thet than as specified in RCW 51.16.130 {(and

20 S5%:467048)), and any emploYer who directly or indirectly violates the

21 foregoing pfovisions of thkis section shall be liable to the state for

22 the benefit of the medical aid fund 4i» ten times the amount so
23 deaanded or collected, -and such employer and every officer, agent, or
28 servant of spch -q.lployet knowingly participating thereip shall also
.25 be guilty of a nisdel'eanor.

26 S5ec. ‘23. Sectiom 51.48,.070, chapter 23, Laws of 1961 and BCH

27 51.48,070 are each amended to read as fcllows:

28 If any {({(workumen)) wvworker is imjured because of the absemce of
29 any safegnard or prot?ction fequired to be p:ovidéd or maintaimed by, :
30 or parsuant to, any statute or ordinance, or any departmental i
31 regulation under any statute, or is, at the time of the irjury, of i =
32 less than the maximum age prescribed by law for the employment of a

33 mipnor in the occupation in which he or she is engaged when injured,

38 or when A minor is injured when an;qgg‘ig'votk not authorized by amy

35 fequjred work persit issued for his or her employmemt .or ¥here no

36 such permit has been issued, the employer shall, within ten days

-17- ESHB 604 e
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-

after the demand therefor by the department, pay into the

2 ((mceident)) swpplesental pension fund in addition to all other
3 payments :eqﬁired by law:
§ (8)] IA case ((the)) any consequeant payment ((te tke workman
S omt of the aceident fund)) is ((a ump sum)) for any permapegt
6 partial disabjlity or temporary disability., a sum equal to E£ifty
7 percent of {{that)) the amount so paid.
8 (2) In case ((the)) any consequent paysent ({to the vorkman))
9 is payable in nmonthly payments c¢r otherwise for permanent total
10 disability or death, a sum equal to fifty bercent of the Jump value
11 of snoch wonthly payment, estimated in accordance with the rule stated
12 in RCW 51.32.130.
13 The foregoing provisions shall not apply to the esployer if
14 the absence of suach guard or protection is due to the resoval thereof
15 by the injured ((workman)) worker hilselt‘gg herself or with his or
16 her knowledge by any of his or her fellow ({vorksmen}) 'gfkgt§, upnless
17 such removal is by orxder or "direction of the employer or
18 snperintendent or foreman of the employer, or aiyone placed by the
19 eaployer vin coatrol or direction of such ({workmanm)) worker. If the
20 removal of such guard ox protectiomn i= by the ((workman}) vorker
21 himself g herself or with his or her consent by any of khis or her
22 fellow ((vorkmen)) workers, unless by order or direction of the
23 . employer or the superintendent of forenan-of the employer, or amyome
24 placed by the employer in control or direction of such ({worksan))
25 vorker, the schedule of compensation grovided in chapter 51.32 BCY
26 shall be reduced ten percent for the individual case of such
27 ({workman)) worker.
28 NED SECTION, Sec. 28, There is added to chapter 23, Laws of
29 1961 and to chapter 51.04 RCW a nev section to read as follows:
30 The obligations of all medical aid contracts approved by the
31 -supervisor prior to the repeal of any section of. this title
32 pertaining to medical aid contracts shall continpe auntil the
33 expiration of such contracts notwithstandiag any such repeal and all
34 provisions otvthis title pertaining to the operation of medical aid
35 contracts and the control and supervision of such contracts which
36 vwere in effect at the time of such approval shall, notvithstanding
ESHB 601 . : -18-
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10
1
12
13
1%
15
16
17

18-

19
20

21

22

23
28
25
26
27
28
29
30
3
32
313
35
35

_any other provisiom of law, resain im full force and effeét;

BEE SECTION, Sec..25. rhere is added to chapter 23, iav; of
1961 and to chapter 51.08 BCW a nev section to read as- follois.
The departlent may, " at any time, on . receipt of written

anthorization, tranmsmit amounts payable to a claimant, benéficiiry,

or any supplier cf goods or serv;ces to the account of. snch person 1n.

a bank or other fimancial 1nst1tutxon regulated by state or fedetal’
authority, '

¥EB¥ SECTION, Sec. 26. Iheteiis added to chapter 23, Lavs oi
1961 and to chapter 51.16 BCV a new section to read as follows: -

(1) Any action, other than in cases of fraud, to collect any
delinguent prelxun, assessnent, contribution, penalty, or other sua
due to the department from amy elployep suhject to this title shall
be brought within three years of the date any such sum chalé due.

{(2) Aany claim by an eamployer for adjustaent, reconpitation.

bt alteration of any presium, assessment, contributfon, penalty, or

other sum thereto collected or claiwed by the department shall be

deemed waived if not made in writing to the snpervisér of industrial
ipsurancé vithin three years of the date any such sum became due.
HE§ SECTION, Sec., 27. The follovwing acts‘ot parts of acts
are each repealed:
‘ {1) Sectiom 51.80,010,’ chapter 23, ILaws of 1961 .and B&CH
51.80.010; '

(2} Section 51.80.020, chapter 23, Laws of 1961, section 1,

chapter 36, Laws of 1965, section 2, chapter 80, Lavs of 1965 ex.

sess. and BRCW 51.80,.020;
- {3) Section 51.40.030, chapter 23, Laws of 1961 and BRCY

51.40.030;

(%) Sectiom 51.40.040, chapter 23, laws of 1961, section 29,
chapter 106, Laws of 1973 and ECW 51.40.080;

(5} Section 51.!0.050,' chapter 23, Laws of 1961 and BCW
51.40.050; ’

(6} Section 51.40.060, chapter 23, Laws of 1961 and ECW
51.40.060; and

(7) Section 51.80.070, chaptér 23, Laws of 1961 and BCW
51.40.070.

. =19-
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ESHB 608

EE¥ SECTION, Sec, 28. If any provision of tkis 1977
anendatory act, o:‘its application to any person or circumstance is
held imvalid, the ‘remainder of the act, or the application of'the
Provisioa to other persoms or circumstances is not affected.

NI SECTION. Sec. 29. This 1977 amendatory act is necessary
for the immediate prese:vatioﬂ of .the public peace, health, ang

safety, the support of the state goverament and its existing public

-institutions, and shall take effect on July 1, 1977..
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SUBSTITUTE TOUSE BILL NO, 604 ::‘-

s

3. . .
1 State of MWashington by Committee on LABCR (originally sponsored by A
45th Legislature ., Representatfves Lux, Pearsall, Figcher and ks
1st Extraordinary Session Pruitt) (by Department of Labor and Industiies 3
Tequest) - E
. *

Read first time Macch 23, 1977, and passed to second reading.

A

ki

3k
1 AN ACT Relating to industrial insarance; smending section 51.08.040, r
2 ‘chapter 23, Laws of 1961 and RCW 51.0“.0'50: asmending séci‘.i‘.on 1;
3 $1.08.070, chapter 23, Laws of 1961 and ECW. s1.on.ovo-;_‘ ~
: L] amending section 15, chapter 2‘89, Laws of 191i ex. sess. and : l
3 s RCH 51.08.918; amending sectiom 51.08,030, chapter 23, lLavs of é “
¥ 6 1961 as last amended by section 37, chapter §2, Laws of 1975- ;
7 *76 2nd ex.- Sess,, ‘and RCW 51.08.C30; nuend.{ng'sec;ipn 68,
L " chapter 289, Laws of 1971 ex. sess. as amended by section S, i
9 chapte;: 83; Laus of 1972 ex. sess. gnd nc-I 51.08,175; a-el;ditng. * ;:
10. i section 18, chapter 289, laws of' 1971 ex. sess. and RCH * ‘
11 ) 51.08,178; amending section 51.12.020, chapter 23, lavs of‘v- ‘é
122 . 1961 as last amended by section’, chapter 128, Lavs of 1973 E
13 . and‘ BCE 51.12.020: amending séction 51.12.110, c_linpter 23, J! f
1 Laws of 1961 as ameaded by section 85, chapter 289, Lavs of L
15 . 1971 ex. sess. and BCW _51..12.;\'10; 'a;ending .Section'27.icha'-pter A 5 i
‘16 . © 289, Lavs of 1971 ex. sess. as amended by sectien 16, . chapter :
17 -Iis, Lavs of 1972 ex.. sess, ;lndl BCW 51.1;.0»20: 'nnending-seétion
T 28, chapter 5-89} i.avs of 1971 ex.. sess.-‘ and BCH 51.18,030;
BT amending section S1,16.060, chapter 23,  Laws of 1961, as
-20 ’ a;ended by section 1, éhapte’ti 32, javs ‘of 1973 1st ex. Ssess. "
_ V 21 and RCW  51.16.060; anellx;un‘q section‘51.16.i1o, chapter 2)7 if
22 . Lavs 6f» 1961 as amended by section &, chapter 289, Laws of ‘ .
23 1971 éx. séss. and RCW 51.16.110; anepaing section 51.16.120, : i |
ril . chapter zi. Lavs of 1961 as amended by section 13, chapter &3,
- 25 Lavs of 1972 ex. sess, and RCW 51,16.120; aaending sectionl
26 51.32.030, chapter 23, Laws. of 1961 amd’ RCW 51,32.030;
. 27 "' amending sectién 1, chapter 19, Laws of 1975-'76 2nd ex. sess,
: 28 and RCW 51.32,073; amending section 12, chapte'.“ 289, Laws of - :
: ) 29 . 1971 ox. secss. as amended by section 23,' chapter 83, Laws ,of.- . ,
130 1972 ex. sess. and RCW 51.32.095; aiendln-q section S1.32.110,. ’
T LEte . - SKB 604° i* :
J
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éi 1 chapter 23, Laus- éf 1961 as amended hy section 13, chapter é
4 2 289, Laws of 1971 ex. sess. and RCW 51.32.110; asending i

N section 51.32,150; chapter 23, Laws of 1961 and BCW 51.32,150;

5' amending saction 3, chapter 286, Laws o£'1975- 1st ex. sess,

S and BCW 51,32.220; amending section S1.56{030. chapter 23,

6 Lavﬁ of 1961 and RC¥ 51.36.030; amsending secgion S1.84,080,

7 ,ciapter 23, lLavs of 1961 as anended by section 21, chabter 43,

8 Lavws of 1972 ex. sess. aﬁd RCW 51.~l,0t6: amending sectioa

9 51.88,020, chapter 23, Laws of 1961 as amzended by section 63,

10 ) chapter-289, Laws of 4971 ex. sess. and BRCW S51.88.020;

" amending =section 51.#5.050, chapter 23, Lavs of 1961 and RCW

12 51.%8,050; amending section 51.%8.070, chapter 23, Laws of

13 i 1961 and RCW 55;l8.070: adding nev sections to chapter 23,
14 - Laws of 1961 anh to chapter 51.04 RCR; adding a nev section to
15 chapter 23, Laws of 1961 and to chapter 51.16 RCW; repealing
16 - section 51.80.C1C, chapter 23, laws of 1961 and BC¥ 51.40.010;
17 .. repealing section 51.l0.020;vchapter 23, Laws of 1961, section
18 1, chéét;ry36. Laus of 1965, se;tion 2, chapter 60, Lavs cf>'
19 1965 ex. sess. and.RC¥ 51.80.020; repealing section 51.43.030, ) ;
20 c@dpter«23, Laws of 1961 and RCW 51.40,C30C; repealing section ? :
21 51.40.080, chapter 23, Laws of 1961, sectiom 29, chapter 106, j
22 Lavs of 1973 and RCH 51.40.080; repealing section 51.40.050, :
; 23 chapter 23, Laws of 1961 and RCY 51.40.050; repealing:section
2 $1.80.060, chapter 23, lavs of 1961 and RCY 51.40,060; :
.25 repealing section>51.h0.0i0, chapter 23, Laws of 1961 and RCY
26 51.%0.070; defining crimes; preécfibing pesalties; prescribing é
27 . an effective date; aﬁd declaring an.emergency. . : 1; I

28 BE IT ENACTED BY THE LEGLISLATURE 0!-‘ THE STATE OF WASHIRGTON: 3
3 Saction 1. Section 51.04.0%0, chapter 23, Lavs of 1961 and 3
30 LRCW 51.04.080 are g:ch amend=d to read as follows:
31 The (({superior éeu:t)) director shall have power to isSSug o
32 552295515'59 enforce ((by pzepei 'proc;edings)) the attendance and 3§
33 testimony of ‘witnesses and the prodﬁction and examination of bookS.é

34 papers, photoqraphs, tapes, and - records before the department infl

35 gonpection ¥ith ‘apy clais made tp the depaptment, or the agsessment 3

36 or collection of pxeeiums, The superior court sha)) have the powel &
SHB 604 -2~
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15

- 16
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18

19
' 20

21
22
23
28
25

26
27

28
29
30
31
32
33
34
35

to enforce any such subpoena by proper procesdings.
Sec. 2. Section 51.ou.o7o. chapter 23, L;vs of 1961 and BCW

$1.04.070 are each amended to read as follows: A

A minor ((verking at am age legally permitted under ¢the iaws

of this state})) shall be deemed sui juris for the purpose of this

.title, and no other person shall have aiy cause of action or right to

conpensation for an.injury to such minor ((ﬁe:hntl)) vorker, except
as expressly provided ip this title, but in the event of ({a iump sam
payment)) -‘apy disability paypents beconing due under this title to

{(sach)) a minor ((vorkman)) worker, , ({the management BEA the sus

shai} be within the probate jurisdiction of the comrts the same 2s

other property of ninors andy ir the event it is necessary te procure
the appointaent of a guardian to receive the-money to which any ninor

workman is entitled under the previsions of this titie; the director

‘may atiov from - the accident fund to!&ga the expenses of sach

guardianship; mot-to exceed the swm of fifty deiixfs ia xny';ne'tasee
PROVEIDER; That i{ cose any such mpiner is g-;zded [3 in-p sus payment
of not mere than seven handred £ifty dokiars; the di:geior nay _iak;
payrent direct to such minor vithoni }he neeeﬁsit; of the appointment

of a guardian)) under the age of eighteen, such disabiYity payments

shall be paid to his or her parent."guardian or other persom having-
lesal custody of his of her person sntil he or she geaches the age of
"eighteen., Dpon the submission of vritten authorization by any such

parent, guatdian. of other person. any such disability paymeats pay
be paid directly to such injazed worker under the age of elhteen
1ears. If it is nacessacy to appoint a leqal guardian to feceive
such disability pavsents. there shall be paid from the accident funa
or by the self-imsurer, as the case zexlégz'ﬁeﬁésﬂ the ézzsa§g; of
such guardiapship 2 sus pot to exceed thiee hupdred dollars. . V

Sec. 3. Section 15, chapter 289, Lavs £ 1971 ex. séss. ama
'RCH 51.08.018 are each amended to read as follows: .

Por purposes of this ((193% emendatory act)) 51;;3,; the
average monthly vage in the state shall be the average annual vage as
determined under RCW 50.08.355 as now or hereafter amended divided by

tvelve.

Sec. M. Section 51.08.030, chapter 23, Lavs of 1961 as last

-3 SHB 608&
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28
29
30
31
32
3
34
35
36

_eighteeq?}ears it the child is a dependent invalid child.

..0f this 197% asendatory mckt; it shail)) means those funds held by the §

© “state of Waghington ia§!§gsial insurance fund® means the dep
in
*st

amended by section 37, chapter 42, La;s of 1975-'76 2nd ex. sess, and
RCH 51.08.930 are each amended to read as follows:.

nchild® means évery natural born chila, gosthn-ous chile,
stépchild,.chlld legally adoéted-p:ior_to the i&JFfZL ani dependent
éhildl‘in the legal custody and control ;E the ((ctaimant)) vorker,
all 'hi}e under the ige of éighteen years, or under the age oé'
((tventy-one)) tuenty-three yeats'-uhile permanently enrolled at a

full time course in an accredited school, and ‘over the age of

sec. S,. Sectiom 88, chapter 289, Lars of 1971 ex, sess. as

amended by section AS, chaptef 83, Laws of 1972 ex. sess. and RCV
. | - :
51.08.175 are each amended to read as follows:

((Whenever the ters)) "State fund” ((is used in the provisions

state ‘or amy agency thereof for the purposes of ‘this title. The

vben acting s the agency to insure the industrial

obligation of ewployers. The terms "state fund® an ate
¥ashington industrjal ipsurapce fund® shall be deemed synonymgus vhe
[}

applied to the fupctions of the departient compected

insuring of esployers who secure the payment of irdustrial insurance?
Qggé;i;; through the state. The director shall. sanage the state fundﬁ
and the state of Sashington industrial insurance fupd ard shall have
such povers. as are-necessaty to carry out its functions and wmay
reinsure any risk insured by the state fund. -

Sec. 6. Section 18, chaptef 289, Lavs of 1971 ex. sess. and |
RC¥ 51.08.178 are each amonded to read as follows:

(1) PFor the purposes of this title, the nponthly wages the ;

(tvérh-nn))"!ggsg; vas receiving fros all e-pldynent at the time of !

injury shall be the basis upon which ccnpensation is computed nnlesé

othervise provided specifically in the statute concerned. In cases-

they shall be detersined by multiplying the daily wage the ]

{(vorkman)) worker was receiving at the time of the injury:
(i) By five, if the ((workman})

one day a uegk;

vorker was normally employed -
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1 (b) By nine, if the ((vorkmen)) vorker vas notﬁally e-bloyed

2 two days a week; . : - -‘ 2 ;
3 (c} By thirteen, if the ((verkwan)} worker ‘vas normally o g

[ e-p;oyad three days a veek; . ) ;

L5 S : (d) By .eighteen, if the ((fogklnn)) _!ggggg waslnor-ally ! : ;
Y 6 employed four days a wveek; gi
7 (e) By t'enty;tvo,- if the ((ve?k-an)) !égggg was normally ; . g'

8 employed five days a week . . : %' fi

s (f By, twenty-six. if the verker was porsally eiployved six . .

10 dars a yeek; ) ; ' ‘ E- ?g

; i

11 ’ {a) By thirty, if the ((vérknan)) worker vas mormally Enplpyed

12 . seven days a week,

J———

13 - the'tgr- 'vageé"shall incllpé the_re;sonablq value of board, - { ? 3

18 homsing, fuql. or other consideration of like nature received from

15 the. employer, but shall not iaclude oOvertime pay, tips, or

16 gratuwities. The daily vage shall be ({eight times)) the hourly wage _ . , ;
17 ((ntess)) multiplied by the pumber of hours the ((verksan)) sorker. %
is-_is normally employed ((fot-iess'tkau.éight hours)).

" 19 . . (2) in cases where a wage has noi been fixed ;t cannot be

20 ((ressomable)) reasonably and fairly ((be)) determimed, the . sonthly i

21 wage shall be computed on tke basis of the usual wage paid other

22 employees engaged in like or similar occupations where the wages are- ] }' 1
‘ ' ]

) 23  fixed. SR R . . - ) ? 'g
2% Sec. 7. Section 51.12,020, chapter 23, Lavs of 1961 as last |, _
".25 amended by sectjon 1, cﬁapter 121,-ans of 1973 and ECW 51.12.020 ars i
26 each amended to read as follows: . .”7 ) - é% i I
: . 27 ‘ The £olloﬁing are the only eip;oynentg .uhich shail not be ?%
g © 28 included vithin the maniatory coverage oﬁ'ti%s title: ' R 'é'
% 29 {1} Any person erloyed as a d;lesfic secvant in a private

30 home by an enployer vho has less than two emnployees reqularly
31 employed forty or more hours a veek in such esploynent. . o C-

32 {(2) Any pefson employed to do gardening, maintenmance, reﬁait,

kk} .re-odgling, or similar wvork in or about the private home of the

34 eaployer vhich does ndot exceed ton consecutive vork days.

35 ’ {3) A persom vwhose vork is casual and the employment is not

e NPT T T

H
2
:
£
A2
i
H
3
i
o
H

36 in the course of the trade, bnslneSS.vér profession of his employer. i

. -5- - . suB 60N
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24 person way file notice in vriting with the director of Lis gor her
._25 election to be subject to this title, and shall forthwith display in ,:
26 a conspi.cnous nanner aboutbhis or "her works-and in a sufficient’ '
27 nuweber of places' to réasonably inform his ((verkmenm)) or her vorkers ‘i

29 he or she has s0 elected ((and sta.ting vhen)). Said election ;
30 ({vid})) shall become effective upon the filing of 3aid notice in
31 writing. Any {(vorkman)) vorker in the employ of such applicant .:
32 shall be entitlad at any tiwe within five days after the posting of
33 said noﬂce by bhis or her employer, or within five days after . he of

36

. 51.12. 110 are each amend=d to read as follows:

1 {4) Any person performing sg:vit:es in return for aid or
'2 sustenanca only, received from any religious or charitable
3 organization, .
P n' {5) sole éropfietors and partners. )

5 {6} Any enployee, not regularly aﬁd.continuously employed by
6 the employer im agricultural labor, vhose cash remuneration paid by
7 or due frow any one employer in that calendar year for agricultural
8 labor .1s less than one hundred f£ifty dollars, El}_)loyees not
9 regularcly and continuoasly eaployed in aqricuitural labor by any one
10 esployer but who are gnplojed in agricultural labor on a seasonal
L .’11 basis shall come under the cover'aqe of this title only vher.l their
ﬂ‘lz cash remuneration i)aid or dua in thkat calendar year exceeds one
; 13 bhundred fifty dollars. but only as of the occurrence of that event and
’ 1" i onlly as to their work for that eamployer.
' ‘IS. () Any child under eighteen ycars of age enp}oyed by his
E 16. parent o-r parents in agricultairal activies on the faaily farm.
: 17 (81 Jockeys xhile participating in or preparing horgss for
. 18 race pgets 1licemsed by the RXashibgtom bhogse racing commission
? ~ 19 purseapt to chapter 67.16 RCH,

20 Sec. 8. Section . 51. 12.110, chapter 23, Laws of 1961 as

21 amended by section 85, chapter 289, !.avé of 1971 ex. sess. and RCR

. Any employer +ho has im his or ber employment any exempt

of the fact, printed notices furnished

she has been employed by am enployer who has elected to

subject to this title as herein provided, to give a writtem notice to

such employer and to the, depatitnent of his or .!l_g!; election not to

608 -6

by the department stating that §

become :
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21

22

2
‘25
26

27
28
29
30
kA
32
KE)
38

3

36

of a fee of one hundrad fifty dollars or such larger swm as the

become s;b]ect to this title. ((At the expirrtion of the tiae Eixeﬁ
by the notice of the employsr;}) .The employer and such of his
((verkmen)} 'or ‘her vworkers as shall not have givek such written
notice of their election to the contrary shall be su;ject to all the
provisions of this title and eptitled to all of the benefits therebf:
PROVIDED, Tﬂat those vho have heretofore co-pliéd with the foreqoing
conditions and are c;pried a;d considered by the departsent as within
the.pnfvieu of this titlg»shall be deemed and considered as haviﬁg

fully coumplied with its terms and. shall be continued by the

departsent as_engithd to all pf the benefits and subject to all of .

the 1liabilities without other or further action. Aay employer who
has complied with this section may withdrav his or her acceptance of
1iability under this title by £iling vritten notice with the director

of the withdrawal of his or her acceptance. SHEh vithdraval shall

become effective thirty days after the filing of such notice or om’

the date of the termination of the security for piynent of
compensation, whichever last occurs. The employer shall, at least
thirty days before the effectlQe date of the I@thdtawal, post
reasonable notice of su;h vithdrawval vhe;e the ;gfected ((workman))
worker or ({vorksen)) uorkers work -and shali othervise  motify

personally the affected ((vork-éh)) ’ workers.. Withdrawal of

_acceptance of this title shall not affect the 1liability of the

departaent or self-insurer for compensation for aﬁy injnry‘étcuttinq
during the period of aéceptanée. -

Sec, Q.i Section 27, chaptet‘289, Lawslof 1971 ex. sess. as
anended Sy section 16, chapter 83, Lavs o;'197} ex. .sess.and RCV
51.18,02) are each amended to read as follovs:-

(1) An employer may quilify as a self-insurer by establis‘ing.
to the director's satisfaction ‘tﬁat Le or she has §ut£icient
financial ability to =xake certain. the proupi paynent of all

compaensation under this title and all assessmeats which may becoase

due from such employer. Each appljcation for ggggigig;g;gg as

e W

se}f-jnsurer -subaitted by an epplover shall be accoppanjed by paymen

director shall find necessary for the admipistrative costs of
evaluation of ths applicant's sualifications, Any esployer whe hay
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erly bazn ce;_;fjsg as a sn]f:igshrnr and thereafter caazes to

so gertified may not aup_u for certification within three Years of

asing to have besn so certified. .
(2) A self-iasurer may ((eatnbiiah sufficient)) be required
by the ~gdirectoxr to '§gngleuent ggisting financial ability by

depositing in an escrov account in a depository designated. by the

4director, money and/or corporate or governmental securities App:oVed

by the-ditector, or a surgtj bond vritten by any conmpany admitted to
transact: Surety bnsiness in. this state filed with the department.

‘whe noney,~secntit1es, or bond . sh&ll' be in amn amount reasonably

sufficient’ ~in the dltectot's ﬂ;scretxon ‘to insure payment of

reasgnably foresesable coppensation and assesseents but not less than
the employer's lot-;i :expecte& annual claia liabilities and in no
event less than 6ne handred thonsnnd dcllars, Ia arfiving at the
amount of loney, securities, or bond tequired nndet this subsection,
.the dxrector shall take into consideration the financial nbilxty of

the elployervA}o pay co-pensatxon and assessments and his of her

probable continuity of operation. The ‘money, securities, or bond ‘so-

depositéd shall be  held by the director to secure thevpnyneﬁt of

compensation by the self-insurer and to sécute payment of his or her

asses;neﬁts. :The amount of secarity may bé increased or decreased

227 froa time to time by thle director. The income from any securities
23 -deposited may be distributed curreqtlj to the self-insurer. )

28 A(3) “Securities or aoney deposited by an enployef pntsunht to
25 snbsection (2) of this sectxon ‘shall be returned to him ocr her upon
'56 his or h;g written request provided the enployer files the bond
..27 tegnired by snch ‘subsection. .

28 .(h) If the employer seeking to qualify as a self-imsurer has

29 previously insured with the stateifund, the director shall require

30 “the ‘employer to make up his or hgg'prope; share of any deficit or
31 insufficiency in the state fund as a condition to certification as é
32 self-insvrer. } I -

33 (5) A self-insurer may reiasure a portxon of his or he
38 liability under fhis gitle with any reimsurer authorized to - transact

35 such reinsurance in this state: PROVIDED, That the reinsurer may not
36 participate in the administration of the resp&nsibilities of the
SHB 604 ' : -8-
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1 self-insurer under this title, Such reimsurance may not exceed

2 eighty percent of the liabilities under this title,

3 Sec. 19. Section 28, chapter 289, Laws of 1971.ex. sess. and

%4 RACVW 51.18.030 are each amended to read as follovs: )

5 The director may issue a certification that an é-ployet is

6 qualified as a self-insurer when such employer meets the folloving

7 requirements: i o ) !

8 . (1) Be or she ‘has  falfilled the requirements of BCW ; :" i

3 '51.14.020, : - ' 3
10 . (2) He or she has subgitted to the department a pgyfoil

11 report for the preéeding consecutive tuelve month period, »

12 (3) He or she has subnitted to the Jdepartment a . sworn . 1

13 3itemized statement ((ihdieptinq)) accompanisd by an iggggggéggg audit i
1 of the esplover's books demonstrating to the director!s satisfaction
15 that the erloigr has sufficient liquid assets to meet yis o her
T8 estimated liabjlities as a self-inmsurer. . .
17 m' He or she has ((swbmitted)) d_eggnggmgﬁ " to the

18 department ({a descriptiom)) the existenpce of the safety organization

. 19 naintained by him or her within his - or her establishment that

° I . = - i
20- indicates a record of accident prevention. "

21 - (S} #He or she has submitted to the‘départlent a description

22 of the administrative organization to be maintained by him gglhe;.‘to %

23 nanage industrial insurance matters iacluding: - . 8

264 {a) TThe reporting of injuries;

25 - (b) The.authorization of lehiéal cafe; ’

26 (E) The payment of compensation;’

27 {4y Th§ handling of claims for compensation; o ] %%

28 (é) The name and location of eﬁch business lycltion of the z ﬁ
% 29 eaployer: and . . ’ ‘ S 1 d

30 ‘ (f) The qualifications oé'thg personne}l of the employer to

31 pexfors this service..
32 Such certification shall remain in effect until vithdrawn by
31 the director or surrendered by the employer with the approval of the

34 Qirector. An eaployer*s qualification as a self-imsurer shall hecome.

35 effoctive om the date of certification or any date specified in the

36 certificate after the datae of certification.

-9- SHB 604 - ]
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Sec. 11, ~ Section 51.16.060, chapter 23, Laws of 1961, as

-

amended by section 1, éhapter 32, Laws of 1973 1st ex. Sess. and Rcy
51.16. 260 are nich amended to read as follous-

Everr euployer not qualifying as a self—;nsuret, shall iasure

with the .state and shall, on or before the last day of January,
April, July and oOctober of each’ year thereafter, furnish the
depart‘ent with a true and accurate payfoll for the perjiod in which

((vorkmen)) workers vere_é-ployed by ((him)) it during the preceding

W B N R VR W N

calendar quarter, the total .amount paid to such ((Io:knen)f vorkers

’ dﬁ}inq such preceding cajendar quarter, and a segregatiomn of

-t
(-]

-
-,

e-ploynent in the d1£ferent classes estahlished pursuant to this .

-
L)

title, and. shall pay ((hzs)) its pre-1un thereon to the appropriate

-
-

" fund. The snffxcxency of‘ sach statement shall be subject to the

-
3

approval of the director: .PROVIDED, That the director may im his of

-
w

ber discretion apd for the effective administration of this title - i

tequire an ewmployer in’ individuai instances to farnish a’

K
(3

17 »snfplenentn:y_. report '.containinq the name of each individual i
18  ((workman)) vorker, Bhis o _; her hours worked, his or her rate of pay.‘

19 and the class or classes in vhich such vwork was performed: PROVIDED °

20. FORTNER, That in tha event an e-ployer shall futnxsh t+he departaent

21 Iith tour consecutive quarterly repotts wherein each such gquarterly

22 report indicates that no premium is dme the department may close the ]
53 account: ((ku7)} PROVIDBD PURTHER, . That the' departnent pay
28 bpro-nlgate :ules and regulatxons in accordance with chapter 34.04 RCVW 7
_25 to establish other report;ng periods and paywent due dates in lieu of
'-26 reports and payseats folloving each calenda: quarte:, and may also
27 establish . terms and coﬁditions fog- paypeﬁt of. preaivas and
28. assessments based on estimated payrolls, . uwith such paysments being
29 sebject to approval as to sufficiency cf the estimated payroll by the.ﬁ
59 JEpart-ent, and alsc® snbject to approptiate periodic adjust-ents nade
31 by ‘the department based ~oq actual payroll;:
32 That a temporary help compapy vhich provides 12:_!&;5' on i
33 basis to its gustomers shall be considered the employer for purposes
38 of reporting and ravina presiups and asgessments under 3
35 according ﬁg tha approprjate rate classificatio
36 the depaptmwapt; PROYIDED, That the employer shall
SuB 604 ' ] - -10-
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35

36

28

paying premjuss and assessuents, showld tho teaporary holp company
fz2il to pay the premjums and assessa d

Sec. 12, Section $1.76.110, chapter 23, Laws of 1961 as

alendedlby section 4, chapter 289, Lavs of 1971 ex.” sess. and “RCW

$1.16.110 are each amend=d to read as fallows:
Every employer vho shall enter into any busimess, or who shall

resume operations in amy vork or plant after the final adjustment of

his or- her payroll in connection therewith, or who vas formerly

or w¥ho ¥ag a
self-insurer and wishes to coptipwe his or her operatioms subject to

this title, shall, before so coamencing or resuming oL gggg;gu;ﬁg

operations, as the case nay be, notify the ((director)) departaent of

such fact, ahconpanjing such notification vith a cash deposit in a-

sum equal to the estimated premiums for the first three full calendar

monrths of his or her proposed opera*ions which shall remain on

' deposit subject to the other provisions of this section.

The ((3irector)) department say, in 1(hi§)}ri§§-discrgtioﬁ and

in lieu of such déposié, accept a bond, 'in an alonkt which ({he)) it
doens sufficient, to secure paymant of premiumns due or to becore due
to the a;cideit fund and amedical aid fund. The deposit'or posting of
a bénﬂ shall not relieve the enployér ‘from ﬁaying :preniuns

subseguently due,.

Should the employer acquire sufficient assets to .assure the

paysent of premiums due to the accident fund and the medical aid fund
the ((director)) department may, in ((his)) jits discretion,;'réfqnﬁ
the deposit of cancel the bond . .

If the. elployer~ ceases to be an é-ployét under  ({REW
54r08:873)) this title, the ((@irector)) department shall, an;
receipt of all paysents dupe the accident fund and medical aid fund,
or any other fupnd under this. g;;lg‘: refund to the elploye; all
depdslts remaining to the enploycr‘s credit and shall cancel any bond
given under this section. . “

Sec. 13, Section 51.16.120, chapter 23, Lawvs of 1961 as
amended by section '13, chapter 83, Laws of 1972 ex, sess. and Rg[

51.16.120 are each amended to read as follows:

{3}) vhenever a (Klorknap)) vorkgi las ((sd¢stained)} a p;evious

bodily ((inférmity eor)) disability from any- previous injury or

-11- _ . swB 60N
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disease and shall suffer a further disabjlity from injury or

occupational disease in employment covered hy this title and becore
totally and permanently disabled from the combined effects thereof ot
die when death vas substantially acceleratad by the cosbined effects
thereof, the the experience record of ((the)) an employer

Mith the state fund at the time of saié further injury or

shall be charged ani a self-insured eaployer shall pay directiy

the Egégg!g fund only ((with)) the accident cost which would
resultad solely from ﬁaid further injury or disease, had there

no preexisting disability, and.which accident cost shall be based
upon an evaluation of the di;ahilit) by medical experts. Thé
difference between the charge thus assessed to ((the)) such elpl&yer
at the tiae of_said further injury or disease and the total cost of
the.pension reserve shall be assessed against the second inthr fuand,
The department shall pass upor the application of thig sectiop ig all
cases where bensfits ars paid fof total permapent disability

and fissve an order therson appealable by the employer,

outcome of such appeal the transfer ot paysent

regojired by such order.

- {21 The department shall, in cases of

sustaining injuﬁi=§ or occupational diseases in
fund employers, rocompute the e2xperjence record
vhen the claims of sorkers injuced in their empley
goalify for paymants from the second injury fupd
time for computation of such expepience
‘may make approprjate adlustmepts in such
or credits to such employers.
feecmploy=d by the employer at the tise of
adept rules providing for the reduction or
from subsequent

s for the reductjon or eliminatio
exployers in the event of further imjury
employ.

Sec. 18. Section 5$1.32.030, chapter 23, Laws of 1961 and RCW

36 51.32.€30 are each amanded to read as follows:

SHD 604 -12-
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Any {(individea} empleyer or any membar or officer cf any
corporate smpioyer whe is carried npen the payroi:r at a ssiary or
wage not iesa than the avernge salary or wage named in such payroil))

sole proprietor, partner, or Fjoint venturer wxho has reguested
;

title and who shall thersafter be injured or

sustain am occupatiomal disease, shall be entitled to the benefit of

this title, as and under the same circumstances and subject to the
same obligations as a ((uoiku&n)) worker: PROYIDED, That no such
{(ewptoy=r)) person or the beneficiaries {(of suck employer)) thereof
shall be entitled to benefits under this title unless the ((director;
prior to the date of the inmjury;)) departmept has recazived notice in
vriting ((of the fact that such empioyer is being carried wupon the

payroi:)) of such request op such foras as the égeagssgnt may provide

_ prior to the date of the injury or occunpational disease as the result

of which claims ((for a compensation)) are madez PROVIDED, That the
departmpent shall have the pover to capcel the personal coverage of
any ﬁnbh pesson if any reguired paywents or reports hé!i not been

made,

Sec. 15. Section 1, chapter 19, Laws of 1975-'76 2crd ex.
sess. and RCE 51.32,073 are each amended to read as follows:

Each employer shall retain fros the earnings of each
((vbrk-an)) vorker tha't amount as shall be fixed from time to time by
the director, the basis for measuring said amount to he determined by
the director. Thé money so retained shali be wpatched imn an egunal
apount by each enéloyet, and all such moneys shall bhe remitted to the
department in such manner and at such intervals as the departaent
directs and shall be placed 3in the supplemental pension fund:
PROYIDED, That the state apprenticeship qouncil shall pay the entire

amount into the supplemental pension fund for registered apprentices

or trainees during their participation -in supplemental and related

instraction classes, The moneys so collected shall be used
exclusivaly for the additional payments fros the supplemental pension
fond prescribed in this title and for the amount of any increase
payable under the provisions of RCW $1.32.075 as nov or hereafter
amended and shall be no more tham necessary to make such pay
a current basis. The departmept may reguire a é:li:&n§!:g£

P
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additional payments which are payable fros the sn
be

pplamental

penpsjop fund and thereafter such self-insuger shall reimbursed

Sec. 16. Section 12, chapter 289, Lavs of 1971 ex. sess, as

arended by section 23, chapter 83, Laws of 1972 ex. sess. and BCW

o oWV e W N

51.32.095 are esach amended to read as follows: .
One of the bri-acy purposes of this title is the restoration

of the injured ((uocﬁian)) vorker to gainful emsployaent, To this

a o 0w

end, the department shall utilize the services of individoals vhose

10 experience, training, and interests in vocéiional rehabilitation ana

11 retraining qualify them to lend expeit assistance to the supervisor

12 of ipdustrial insurance in such ﬁroqr#-s of vocatiomal rehabilitation

13 or retraining as may be reasonable to qualify the ((workman)) uorker

14 for employment consistent with his or her physical and mental status.
16 prior to final evaluation of the ((leit-auls)) worker's permanent
17 Adisability and iw .the sole .opiﬁion of the supervisor, vocational
18 rehabilitation or retraining is both.necessary anﬂvlikely to restore

19 the ipjn:ed {{vorknman)) worker to a form of gainful employrent, the

20 supervisor may, in his or bher sole discretiom, ggx or, if the’

21 eaployer is a self-ipsurer, direct the sslf-ipsurer to pay the cost-
22 of books, tuition, fees, supplies, equipment, ggi transportation for

23 any éugh vorker in am amount pot to exceed pne thousand five hnndregv

28 Jdollars in any calepdar year;, and continue the teaporary total

25 disability cosmpemsation wunder BCW 51.32.090 vhile the ({vorkmanm))

" 26 wprker is actively amd saccessfully undergoing a | formal program. of

27 vocational rehabilitation or retraiming: PROVIDED, That such

28. compensation or payment of such yocational. rehabilitation. of

29 retraining expenses may not be authorized for a period of more than

30 fifty-two veeks: PROYIDED FURTHER, That such period may, in the sole
31 discrction'of the supervisor after his or her reviev, be extended for
32. an addiginna} fifty-tvo veeks or portion thereof by writtem o:der. of
33 the supervisor.

34 In cases vhere the ((vorkman)) worker is required to reside

35 away . from his or her customary residence, the reasonable cost of

36 board and lodging shall also be paid. Said costs shall be éharqeable

siis 608 ’ . -14-
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to the ewployer!s cost experience or shall be paid by the self-

" insurer {{for workmen to vhom ke 33 3iahte €or compensation nnd

henefits under the p:ovisio}s of this title)) as ghg case may bhe.

Sec. 17. Section 51.32.110, chapter 23, Lavs of 1961 as
anended by section 13, chapter 289,_Laws of 1971 ex. sess, and RC®
51.32,110 are each amended to read as follows:

T Any ((workman)) .vorker entitled’ to receive {(coapensatien))
any benefits or claiming ((compensatien)} such under this title
shall, if requested by the.degattnent or self-insurer, ;nhnit hieself
or herself for medical examination, at a tinme and from tine to time,
at a éiace reasonably convenient for the ((werkmah)) vorker and as
may be provided by the rules of the department. If the ((werkean))

orker refuses to submnit to pedical examination, or obstructs the
sape, or, 4f any injured ({vorkman)) worker sﬁ;ll persist in
unsanitary or injurious practices which tend to imperil or retard his
L her recovery, or shall refuse to submit "to such wedical or
surgical treatmeat as is reaéonably essential to his or her recovery
' for the
in reasonable efforts
the department or the self-insurer upon
approval by the department, vith.notice to the ((workman)) wvorker may
i(éeauce or)) suspend ((the compersation)) any further éggigg on " any
‘a;! of such {(workman)) worker so long as such irefusa!;
> practicé continues and ‘
suspend, or A2ny 2ny compepsatiop for such period: PROVIDE
the department of the sekf-ipsursr shall not suspend
action on any claim of a - worker or reduce, suspend, or deny an

if a worker hag good cause for refusing to smbmit gg or

any erxaoipatjop, evaluation, treatment practice

the dopartment or regnired unde i If the
{(vorksan)) vorker necessarily incurs travelinq expenses in attending
for examination pursuant to the request of the departuent, such
traveling expenses shall be repaid to him or her out of the accident
fund upon proper voucher and audit or shall be repajd by the self-
insurer, as the case may be. ’

Xf the mcdical examination reoquired by this section cawses the

=15~ Sup 604
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f{(workman)) wunrker
or she shall be paid for such time lost in accordance with the
schedule of payments provided in RCW 51.32.090 as asmended.-

Sec. 18. Section 51.32.150, chapter 23, Laws of 1961 and geCw
51.32.150 are each amended to read as follows:

©If a beneficiary-shalllieside or {(rewove)) move out of the

state, the departnenk .uay, with <the vwritten consent of the

beneficiary, convert any monthly payments provided for such cases

SN R I R o

into a lump sum payment {(not in any case to exceed the value of the

T

anneity then remaining, to be fixed and certified by the state

insurance cowmissioner, but in no case to exceed the sua ({of eighty-

five hundred doliars)) provided in RCW¥ 51.32.130 as now or hereafég;

apended) .

Sec. 19. Section 13, chapter 286, Lawvs of 1975 ist ex. sess.

TR R T

and RCW 51.32.220 are each amended to read as follows:

Por persons under the age of sixty-two receiving cospensation

for temporary or permanent total disability pursuant to the

T T B S

provisions of chapter $1.32 RCW, such cospensation shall be reduced
by an amount egnél to the begefits payable under the Etaeral old-age,
survivors and disability insurance act as-$ou or hereafter aaended
not to exceed the amount of the reduction establish23 pursnant to 82
USC 424a. Hovever, such reduction shall not apply when the coabined
compensation provided pursuant to chapter 51.32 BCU apd the federal
oldfage, survivors and disability insurance act is 1less than the
total benefits to which the federal redunction vould apply, pursuant
to 42 USC a2ua, ;

2

cnefi
said apount shall be &

amonpt is establishe

of time covered hy any such refusal,
Sec. 20, Section 51,36.C30, chapter 23, Laws of 1961 and RC?
51.36.030 are each amended to read as fellows:
v Every employer, vh; Aenploys -{(less than fifty workmen))

' shall keep ((at his pient)) as required by the departsept's

first aid kit or kits equipped as required by ((the

-‘6_
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1 departient)) such rmles vith materjals for first aid to his or her

~N

injured ({werkmen)) vorkers. Every eaployer who employs ((within a

redids of one-haif nile of any piant or estabiisheent)) fifty or nmore

((vorekmen)} workers, shall keep one first aid station equipped as “
reguoired by the department's rules with materials for first aid to

his or her injured ((workmen)) vorkers, and shall cooperate with the

~ 0 e w

departaent im training one or anore eaployees in first aid to the

|

. :i

8 injured." The nmaintenance of such first aid kits and stations shall : f
]

|

9 be deemed to be a part of any ((educntiona!)i safety and health

- 10 standards established under Title 89 RCW.

n Sec. 21, Section 51.8u.080, chaptef 23, lLavs of 1961 as

12 amended by section 27, chapter 43, Lavs of f972 ex. sess..  and RCW

13 S51.84.CH40 are each amended to read as follovs: L

14 . (1) There shall be in the office of the state treasurer, a

15 fund to be Xnovn and designated as the “second injury fund¥, which

16 shall be used only for the purpose of deErSyinq charges aéainst it as

BT providsd in BCW 51.16.120 as no¥ or hercafter asended. Said fumd

18 shall be administered by the director.- The state treasurer shall be

[y T

19 the custodian of the second injury fund and shall be authorized to

20 disburse moneys from it only upon .vritten order of the director.

21 {2) Payments to the secomd injury fund from the accident funmd

22 shall be made pursuant to rules and regulations proiulgated by the

23 Jdjrector. . -

kLAt 1 AL A M M LA AL B

24 {3 Assessments for the second injory fund shall be- impoged i

R A A

25 on self-insursrs pursuant to rules apd regulations promulgated by
S

iﬁ, director to ensure that self-i

27 proportion that the payments pads from such funéd on accoun

28 made against self-insurers bears to the total sua of paysents froa H -
29 such fupd,
30 - Sec. 22. Section 51.48.020, chapter 23, Laws of 1961 as

3% agended by section 63, chapter 289, Laws of 1971 ex. sess, and RCVW

32 51.48.020 are each amended to read as follbvs: - i B
- ’ i

Yy

a3 {1} Any employer, vwho nmisrepresents to the department the
33  amount of his or her payroll upon vhich the premium under this title
35 is based, shall he liable to the state in ten times the amount oflthe
36 Aifference in premiums paid and the amount the employer should have

o ' -17- SuB 60N
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28
25
" 26

28
29
30
31

a2

34

35

36

33

paid and for the cteasonable
collecting such sums. Such liability may be enforced in the name of
the department. Such an employer "shall also be guilty of a

((iisae-eanor)) class C felony if such =sisrepresentations are wmade

"knowingly, if the amount of the difference im premiuas is five

hundred dollars of morg and _h;;; be égi;gx gf a qross misdeaseanor ig
soch amount is Lz§§ than five hundred Jollars. A

' 42) Moy person -glaiming benefits under this title, vho
knovingly gives false ia:e;.a_lgn required in any. glais or

applicatjon under this title ahall be s__ltz of a clas

ln
a
®
d
(]
=
o
o
I=

such glaja or application invelves an amount of five ‘hunared dollars

moke., ¥Whepn such clajin or application involves ap amount less than

or
five hundred  dollars, the nersgn giving such, infgrnatxon shall b

®

, l

gquilty of a gross !1sdene nor.

Sec, 23. Section 51.48.050, chaptet 23, Lavs of 1961 and RCW
51. HB.OSO are each amended to read as follows:

It shall be unlawful for any esployer to directly or

. indirectly demand or collect from any- of bhis ({vorkmenm)} or hLer

vorkers any sum of money vhatsoever for or on account of nédical.

surgical, hospital, or other treatment or trapnsportation of ‘imjured

{(vorkmen)) workers, other than as specified im RC¥ 51.16.1683 ((and’

5¢:40-€408)), and any employer who directly or indirectly violates the
foregoing provisions of this section shall be liable to the state for
the benefit of the medical aid fund in . ten times the amount so
denanded or collected, and sueh employer and every officer, agent, or
servant.of suck employer knovingly*partigipatlnq therein shall ;lso
be guilty of a-misdemeanor.

Sec, 24. Section 51.48.070, chapter 23, Lavs of 1961 and nqv
51.48.070 are each amended to read as foilous:

If any ((workman)) worker is injured because of the absence of

any safeguard or protection required to be provided or maintained by,

or pursuant. to, any statute or qrdinance, or any departaental
regulation under any statute, or is, at the time of the imjury, of

less than the waximum 'age prescribed hy lawv for the eaployment of a

minor in the occupation in vhich he or she is engaged when injured,

or vhen a mipor iz Lnjuced vhen cngaged in Mork pet anthorized hy any

08 ~18-

expenses of auditing his gr her books and
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24
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26

27

28

29
30
31
32
3
38

35

reqnired work permjt issued for his of her employment or ghere no
sach égg;ig has been issued, the - employer shall, within ten days
after the demand thexefor by the depa:tlent: pay into thg
((rccident)} supplemental pension fund in addition to all other
payaents Tequired by lawu:

(1) In case ((the)) any conseguent payment ((to the vorkman
out o§ the .accﬁdent €und)) is ((a 2ump sua)) for any permaneng
partial disability or temporary disability, a sum oqual ‘to fifty
percent of ((that)) the amount so paid.

(2) In case ((the)) ahy consequent payaent ((to tke workman))

is payable in -qnthly payments or othe;vjse for permanent total

disability or death, a sum equal to fifty percent of the lump value
of such monthly payment,. estimated in accordance with the rule stated
fn RCW 51.32.130,

~ The foregoing ptovisidns shall not apply to the e-plo}er if

the absence of such guard or protection is due to the removal thareof -

by the injured ({(worksan)) workét himself or kerself or with his or

her knowledge by any of his or Lg;~féiiov ({vorkmen}) vorkers, unless.

such removal is by order- or direction of the employer - or
superintendent or foreman of the employer, or anyone placed by the

eaployer in control or direction of such ({(workman)) ¥orker. -If the

[l

resoval of such guard or'protection is by the ((werkman)) vorke

himself or herself or vith dis or her consent by any of‘his-gg her
fellow ((!erk;en)) !gggggé, urless by ‘order or direction of the
enployer or the snﬁetintendent or foreman of the employer, or anyone
placed by the employer in control or“diregtioA of such ((workmen))
vorker, the’ schedule of Eoupepsation p:ovidéd in chapter 51,32 ECR
shall be reduced tem percent for thé individual case of such

((vefknnn))'!ntkeg.

1961 and to chapter S1.04 RCW a nev section to read as follows:

The obligations of all nedicnl aid con;:acts approved by the
supervisor prior to the repeal of amy section of this title
pertaining to wedical aid contr;cts shall continue until the
expiration  of such contracts notulthstanﬂinq any such repeal and all
provisions of this title pertaining to the operation of medical aiad

=19~ SHD 604
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1 contracts and the control and supervision of such contracts vhich

2 vere in effect at the time of such approvai shall, notvithstanding,

(=]

any Bther provision of law, remain in full force and effect,
MEW SECTION. Sec. 26. There is added to chipter 23, Lavs of
1961 and to chapter 51,04 RCV 2.new section to read as followus: .
The department may, at any time, on receipt  of written

authorization, transmit amounts payable to a claimant, beneficiary,

or‘anj supplier cf goods'o: services to the account of such person.in

U-J - S I A

a bank or other fimancial institution regulated by state or federal
10 authority. . '-_

11 - REY SECTION,  Sec. 2T. There is addad to chapter 23, Laws of
i2 1961 and to chapter 51.16 RCV a new sectioﬁ.to read as fpllovs: : ’ E
13 (1) Any . action, ;tﬁer than in cases of fraud, to collect any ]

14 delinquent pte-inl, assessne;t, contribution, penalty, or other sum’
15 due to the depﬁrtneﬁt from any esployer subject to this title shall
16 'be.bronqht within three years of the date any such sua became due.

t17 " (2). Any- clain’ by an employer for adjustment, recomputation,

- 18 or alteration of any preniél, assessaent, éontribntinn; penalty, or

19 other sumn thereto- collected or claimed by the department shall be

TR o

20 deemed waived if not made in’ writing to the supervisor of industrial

WL,

Az

21 insvrance within three years of the. date any such sum became due.

22 . RE¥ SECTION. Sec: 28. The following acts or parts of acts 1

T

23 are each repealed: . . -

24 - (1) Section 51.40.010, chapter 23, TLawvs of 1961 and RCW
25 51.80.010;

26, {2) Section 51.%0.020, chapter 23, Laws of 1961; section 1,
27 chapter 36, Lavs of 1965, section i, éhapter 80, Laws of 19k5 ex.
28 sess. and RCW 51.40.020;

29 . 5 section 51.40.030, cnaptef' 23, lavs of 1961 and RCw
30 51.40.030; _ y g
o (4) “Section 51,80,080, chapter 23, Laws of 1961, section 29,

32 chapter 106, Laws of 197) and RCV 51,40.6480;

33 {5 Section 51,40,05C, chapter 23, Laws of 1961 and RCW
3% 51.40.050;

.35 (6} Section 51.80.060, chapter 23, Laws of 1961 and BCW

36 51.40.060: and ’ . ' .

SHR 604
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(7) Section 51.40.075%, chapter 23, Laws of 1961 and RCV
51.40.¢70, ) .
' MEW SECTION.  Sec. 29. If any provision of this 1977
amcndatory act, or its ;ppiication to anpy person or circumstance . is
held 4invalid, the remainder of the act, or the appiicatiqn of the
provision to other yersons'or circunstances is not affected.

NER §_g;;g!; Sec. 30. This 1977 amendatory act is necessary
for th; immediate preservation of £he public peace; health,. and
;afety, the suprrt of the state government and its existing pablic

institutions, and shall take effect on July 1, 1977.

passed the House June 21, 1977:
Speaker of the House.

passed the Senate June 19, 1977,

LT ﬁ;; President the Senat
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\.n/

n.b. The short titles and digest paragraphs contained
herein were prepared by employees of the legislature as a
guide to interested persons concerned with the various meas-
ures- pending before the legislature. Such short titles and
digest paragraphs are not propounded' in substitution of or _
supplementary to the official titles and official_ text of the _ N\
legislative measures alluded to herein. The short titles and ;
digest paragraphs are not intended to constitute any part |
of the law, are not in any manner adopted or acted upon by:

the legislature, and in no way evidence the intent of the legis-
lature. '
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632 Legislative Digest and History of Bills

basis.

Transfers job
authority . from the  bhoard +o the
departaent of personnel. Requires
salary and fringe benefit surveys to be
nade jointly with the bigher education
personznel board.

Prescribes supporting
supplenentary data reguired to be
furnished with its recommended salary
schedole including data necessary to

eliminate dissinilarities in rates paid -

for positions that require or impose
similar responsibilities.

Prescribes contents to be
included im the survey plan %9 be
furnished oPPFHN, employee
orgapizations, appropriation

committees, and the legislative budget
comaittee six mnonths baefore the

begierning of each survey. Reguires
salary sNrveys to be conduct ed
accoxding o prescribed criteria.

Requires suxveys' to be reviewed and
evaluated by the legislative bLudget
conmittee prior to implementation.
Requires the department to
undertake salary and benefit surveys
for the state patrol. BRequires OPPFHM
to analyze the vresults and conducs
investigqations necessary to arbitrate
differences betveer interested parties.
Requires personnel and the
patrol to jointly subait a survey plan
to OPPPN, and specified 1legislative
connittees six wmonths prior to the
beginning of each periodic survey.
Requires the department to
1nst1tnte a standardized evaluation
procedure for all employees by July %,
1978
Declares an eletgency and takes
effect inmediataly.

==1ST EXTRAORDINARY SESSION--

Apr 11 Committee report; substitute
bill be substituted, 40 pass.

apr 21 Placed on second reading.

Apr 28 On motion, substitute bill

’ substituted for original bjll..

Second reading, amended.

Jun 21 On motion, referred to

. Appropriatioans.

B. 603 By Representatives Amen,
Shinpech, Polk, Thoapson, Flanagam,
éreengo, Sanders (By L=gislative Budget
Comnittee . Reguest)

providing merit syster adsinistration.

Transfers the * goverhing

agthority of personnel ratters for the

state from the state personnel board to
the department of personnel
adninistered by the state personnel
director. :

Removes the requirement that the
director be chosen froa a list of three
nanes submitted by tle board.

Bakes the director the direct

classification’

representative of the governor in
achievirg an efficient state system of
personnel administration.

Regquires the personnel director

to establish and select mewbers for a

state merit system advisery council for
advice and counsel 1in. achieving the
implementation of the merit systea.

Increases from three to six the
nugber of names of applicants rated as
highest qualified to be certified by
the department to employing agencies
and by the higher education personnal
board.

provides that selected
applicants for appointments may be
assigned to the pay step of the smalary
range vwhich most pearly watches the
level of the applicant's documnented
qualifications.

Enunerates  merit principles
vhich shall govern the administration
af the state's civil service system.

Declares an emergency and takes
effect immediately.

Peb 4 First reading, referred to State
Government.

~ =~1S? EXTRAOEDINARY SESSION--~

Mar 11 By resolution, reintroduced and
retained in present status,

B. 608 By Representatives Lux,
Pearsall, FPischer, Pruitt (By
Department of Labor and Industries
Request)

Revising the state industrial insurance
lavs. . ’

sakes various amendatory
modifications in provisions pertaining
to ipdustrial insurance and workmen's.
compensation.

Feb & First reading, referred to Labor
«+1ST EXTRAORDINARY SESSION--

Mar 11 By resolutioa, reéintroduced and
: retained in presemt status.
Mar 23 Committee report; majority,

" substitute bill be substituted
do pass; minority, do not
pass.

Apr 15 Placed on second reading.

Apr 29 Held for second reading May.2
Calendar.

May 2 On amotion, sabstitute bill
substituted for original bill.

ist sub. H. B. 604 By Labor

Revising the state ipdustrial insurance
laws.
(DIGEST AS EFACTED)
Grants the director the power to
issue subpoenas in conrection with
claimns, enforceable by the  superiar
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court.

Permits disability payments to
be paid to windr vorkmens ¥ith written
permission of parents. Authorizes
paysent by the department of up to
tbkree handred dollars for guardianship
costs. Increases the age for school
students to twenty-three¢ years of age.

Inposes a fae for an applicationm
for certification as a self-insurer.
Permits the director to require a self
insarer to supplenent existing
financial ability. Reguires such
application to be accompanied by an
independent audit of the employer's
books.

Provides that a temporary help
conpany shall be considered . the
enployer for purposes of reporting and
paying premions assessments according
to the appropriate rate classifications
as detormimed by the decpariment. HNakes
the employer liable for premiums and
assessuments if the temporary help

.company fails to do so.

Requires recomputation of
employers'! experierce records whem any
of their workers qualify for payazents
from the second injury fund after the
regular tine for conmputatiom of such
experience records and make appropriate
adjustments,

Permits r2duction or elimination
of premiums assessments from subseguent

eaployers of previocusly injured
vorkers. .
Pernits coverage of a sole

proprietor, partmer, or joint venturer.
Requires payment of cost of
books, tuition and transportatiom for
up to $1500 per year for vocational
rehabilitation., Requires the worker to
agree to a. uedical examination for
vocational rehabilitation  purposes.
Permits a vorker to refuse any medical
examination for good cause. ’
Requires self-insurers*
assessment for the second injury fund
to be made on a proportionate basis.
Increases the panalty for
payroll eisctepresentation from a gross
misdemeanor to a class € felony-
the
more.

premiom is five hundred dollarxs or

Bakes false claims for over five
hundred dcllars a class C felony.

Continues ‘the obligation of
medical aid contracts after the
underlying auwthorization is repealed
until the contract expires.

Permits direct transmittal of
payments to. a claimant's bank. :

Requires actions oa claims to be
brought within three ye¢ars from the
date the sum became dne.’

Repeals the medical aid contract
chapter.

-=1ST EXTRAORDINARY SESSION--
Bar 23 Committee repoxt; majority,

substitute bill be substituted
do pass; minority, do not ’

when .

pass.

Apr 15 Placed on second reading.

Apr. 29 Held for second reading May 2
Calendar.

May 2 on motion, substitate bill

. substituted for original bill,
Second reading, amended.

May 3 Placed om third reading.

May 4 Third reading, passed as
amnended; Yeas, 61; nays, 30:
absent, 7.

~-IN THE SE¥ATE-

May 5 Pirst reading, referred to Labor

May 10 Committee report; do pass.

May 28 pvlaced on second reading.

Jun 2 Second reading. .

Held for second rz2ading Jun 3
Calendar.

Jun 19 Second reading, amended.
on wmotion, rules suspended,
placed on third reading.

Third reading, passed as
amended; Yeas, 38; nays, V;. .
absent, 10.
-IN THE HOUSE-
Jun 21 House concurred im Senate
’ amendnents.,
Passedl final passage. Yeas, 82;
rays, 0; absent, 16.
Speaker signed.
-IN THE SEWNATE-
President signed.
-~IN THE ROUSE-
Delivered to Gowvernor.
-EXECOTIVE-

Jun 30 Governor signed. .
chapter 323, 1977 Lavs 1st Ex.
Sess.

B. 605 By Reéresentatives Conner, .
Patterson, Gilleland (By Department of
Highways Beguest)

Modifying procednrés for tort claims

relating to highways, roads and

streets. -
Declares that the vaiver of +the

state's  sovereign imnunity ~  is

conditioned upon compliance with notice

requirenments.,

Requires all claims 2gainst the
state apnd local governments for damages
arising out of torticus conduct related
to ' highways, roads, and streets to be
filed wvith the proper sSpecified officer
within one hundred twenty days from the
date the claim arises.

Prohibits the commencement of
any action until a claia has been
filed,

Feb 4 Pirst reading, referred to
Transportation,

==+1ST EXYRAORRINARY SESSIO¥N--

. 8ar 11 By resolution, Treintrodtced aad

retained in present status.

far 21 Commjztee report; majority,
sebstitute bill be substituted
do pass; minority, do not
pass,
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SHB 601

House: 65 30
Senate: (a) 31 15
H. Concur: 61 35

Effective: Sept. 21, 1977
C 76 L 77 lst ex. sess.

SHB 604

Conimittee on Labor

(Originally sponsored . by
Representatives Lux,” Pearsall, Fischér
and Pruitt)
.(By Department of Labor and Industnes
Request) :

.COMMI'ITEE. Labor

Revising the state industrial insurance laws.

SPONSORS:

‘ISSUE:

The Department of Labor and Industries has
_requested clarifying amendrients to the industrial
insurance laws to enable them to enforce those laws
more effectively. In addition tg the need for technical
* amendments, increased departmcntal latitude in
adopting rules which encourage employers to hire
injured workers is requested. '

'SUMMARY:

The bill amends industrial insurance laws in five
areas, relating to minors, self insurers, second i mjuncs,
departmental powers and pcnaltms :

The "definition. of "child" while attendlng school is

changed from 21 to 23. When a worker under 18 is

injured, all compensation payments shall be made to

the parent or guardian, except by written

authorization. Should a minor be isjured on a job not

authorized by his/her work permit, the employer shall
. be liable for 50% of any payments to the worker.

Self insurers are required to pay, upon application, a
$150 administrative fce. All applicants for scif
insurance shall be audited. Any employer who was
formerly a sclf insurer, and has since stopped self

insuring, will not be cligible to reapply for self.

insurance for three years.

When a worker qualifies for compensation under the
second injury fund, an cmployer may appeal, but
pending the outcome of such appeal, payments shall
be .made to the injured worker. Assessments for
second injury fund imposed on sclf insurers shall be in
proportion to the payments made against their
accounts. The department may adjust the cxperience
record and assessments of employers when workers in
their employ qualify for second injury payments.

Additionally, the act empowers the Department of
Labor and Industries to adopt rules which reduce or
climinate payments to employers who hire injured
‘workers, and gives the department the power to pay
up to $1,500 per year for fees, supplies, and
transportation for any worker enrolled in vocational
rehabilitation program. (If the employer is a seif

(58]

- insurer, the department may direct the employer to
pay such sum.) The director is authorized to issuc
subpoenas.

In addition to any other pcnaltus mmnbd by law,
misreprescatation of amounts duc the supplemcntal

. pension fund by an-employer shall be a class C felony
if such mlsrcpruentauon is done knowingly. and
exceeds $500, and a gross misdemeanor if less than
-$500. For any individual making a claim agamst the
fund knowingly, misrepresentation of a fact in a claim
of $500 or more shall be a class C felony. Any lesser
amount -shall be a gross misdemeanor. Additionally,
the act guarantees to an injured worker that payments
will not be stopped if medical exammatlons or
treatments are refused for good cause.

Finally, the following minor changes ‘are made to
industrial insurance law: 1) the bill allows temporary
help agencies to pay the industrial insurance

premiums for employers to whom they provide -

workcrs, and 2) an exemption from mdustrml
. insurance ooveragels provided for jockeys. -

“The bill contains an emergency clause and s.cts an
effective: date of July 1, 1977 .

House: (a) 61 30
Senate: (a) 38 1
H. Concir: 82 0

Eﬂ'ecuve Julyl 1977
C 323 L 77 Ist ex. sess.

HB613

SPONSORS Representatives Sominers and G. Nclson
(By Department of Revcnuc chucst)

COMMITTEE: Revenue
Repmlmg property tax revaluation ratio procedurcs

ISSUE:

In 1969 the Leglslaturc ﬁmdcd a program to revalue
property throughcut the state. However, many
properties had not been reassessed for many years and
property-owners were faced with large. increases in
assessed value.. Also, the problem of the disparity
between arcas in the county recently revalued and
. other areas which had not been recently revalued was
temporarily aggravated. To lessen the effect of the
revaluation program, thc state directed the county
boards of equalization to meet every. August to review
the recent revaluations. The Department of Revenue
was required to furnish these "August boards” with
certain data regarding the asscssment increases in the
recently revalued areas of the county and the general
level of assessment in the county. If ;the board
determined there was a2 15% disparity between the
assessed value of recently revalued property and the
average levels throughout the county, it couid order a
_reduction in the level of assessment for the recently
- revalued arcas. However, in recent years this
revaluation program has resulted in property

i
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74.16.181; sdding a new chapter to Title 43 RCW; repealing section 40, chapter 1B, Laws of 1970 ex.
seas. and RCW 43.20A.300; repealing section 42, chapter {3, Laws of 1970 ex. sess. and RCW
43.20A.310; and repealing section 52, chapter 289, Laws of 1971 ex. sess. and RCW 51.36.050.
To Committee on Institutions

HOUSE BILL NO. 598, by Representatives Hawkins, Sherman, Heck and Charnley:

AN ACT Relating o politicel partles; amending section 29.42.020, chapter 9, Laws of 1965 as amended by
section 1, chapter 45, Laws of 1972 ex. sess. and RCW 29.42.020; and amending section 29.42.030,
chapter 9, Laws of 1965 as ln} amended by section 1, chapter 85, Laws of 1973 and RCW 29.42.030.

To Committee on Elections and Governmental Ethics )
HOUSE BILL NO. 599, by Representatives Williams, Bender, Charnley, Gaines, Lysen,
Nelson (Dick) and Lux:
AN ACT Relating to and ding secsion 82.08.030, chapter 15, Laws of 1961 s last

amcnded by section 10, chapter 291, Lawa of 1975 13t ex. sess, and RCW $2.08.030; amending section
82.12.030, chapter 15, Laws of 1961 as last amended by sectlon 11, chapter 291, Laws of 1975 1st ex,

sess. and RCW B82.12,030; and prescribing an effective date.

To Committee on Revenue
HOUSE BILL NO., 600, by Representatives Gallagher, Gilleland, Berentson, Dunlap, Lysen,
Douthwaite and Greengo: ’

AN ACT Relating to motor vehicles; smending section 46.37.420, chapter 12, Lawe of 1961 as last amended
by section 1, chapter 32, Laws of 1971 ex, sess. and RCW 46,37.420; and smending section 2, chapter
7, Laws of 1969 ex. sess. as amended by section 1, chaptor 255, Laws of 1975 Ist ex, sess. and RCW

41,36.250.
To Committee on Tranaportation

HOUSE BILL NO. 601, by Representatives Hanna, Warnke, Hawkins, Adams, Salatino,
Gricr, Hansen, Heck, Gallagher, McCormick and Gaines:

AN ACT Relating to gambling: and amending section 7, chapter 218, Lawi of 1973 1st ex. ness. as last
amended by section 4, chapler 87, Laws of 1975-'76 2nd ex. sess. and RCW 9.46.070.

To Committse on Commerce

HOUSE BILL NO. 602, by Representatives Polk, Shinpoch, Amen, Thompson, Fianagan,
Greengo and Sanders (by Legislative Budget Committes request to Implement Perfore
mance Audit Recommendations): - .

AN ACT Relating to public employment; providing salary surveys and merit incentive pay; providing for
local admini jon & t by instiluiions of higher education and related boards; mandating

the higher education peman bosrd to adopt rules for training programs and regular increment pay

in 5 ding section 15, chapter 1, Laws of 1961 as last amended by sestion 1, chapter 75, Lawa
of 1973 1st ex. sess. and RCW 41.06.150; ding section 16, ch 1, Laws of 1961 sand RCW

41,06,160; amending section 10, chapler 36, Laws of 1969 ex. sass. as last amended by section 1, chap-

ter 122, Laws of 1975 1st ex. sess. and RCW 28B.16.100; amending section 11, chapter 36, Laws of

1969 ox. sess. as amended by sestion 2, ch\v(u 122, Laws of 1975 14t ox, sess. and RCW 28B.16.110;

adding new sections to chapter 41.06 RCW; adding now sections to chapter 36, Laws of 1969 ex. sess.

and o chapter 28B.16 RCW; repealing section 9, chapter 1, Laws of 1961 and RCW 41.06.090; and

declaring an emergency.
To Committee on State Government

HOUSE BILL NO. 603, by Representatives Amen, Shinpoch, Polk, Thompson, Flanagan,
Greenga and Sanders (by Legislative Budget Committeo request to- Implement Porfor-

mance Audit Recommendations):

AN ACT Relating to public employment; providing for merit system administration; providing for local
administration snd management by institutions of higher education and related boards; mandating the
adopt rules for training programs and regulsr increment pay
on 1, chapter 12, Laws of 1970 ex, seas. and RCW 41.06.020; amending sec-

tion 3, chapter 1, Laws of 1961 and RCW 41.06.030; amending soction 1, chapter 11, Laws of 1972 ex.
sess. a5 amended by section 1, chapter 133, Laws of 1973 ist ex. sess. and RCW 41.06.070; amending
section 2, chapter ... (B ...), Laws of 1977 and RCW 41.06.110; ding section 12, chapter 1, Laws
of 1961 as amanded by section 2, chapter 43, Lawa of 1975-'76 2nd ex. sess. and RCW 41.06.120;
ding section 13, chapter I, Laws of 1961 and RCW 41.06.130: amending section 14, chapter 1,
Laws of 196] and RCW 41.06.140; amending section 13, chapter 1, Lawa of 1961 as last amended by
section 1, chapler 75, Laws of 1973 (st ex. seas. and RCW 41,06.150; amending section 16, chapter |,

- higher education personnel board to
; ding soctl b

-
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Laws of 1961 and RCW 41.06.160; amsnding section 17, chapter 1, Laws of 1961 as amended by seo-
tion 3, chapter 43, Lawa of 1975-'76 2nd ex. sess, and RCW 1,1.06.170, amending section 22, chapter 1,
Laws of 1961 and RCW 41.06.220; amending section 24, chapter 1, Laws of 196] and RCW 41.06.240;
amending section 26, chapter 1, Laws of 1961 and RCW 41,06.260; smending section 27, chapter 1,
Laws of 1961 and RCW 41,06.270; amending section 28, chapter i, Lawa of 1961 as amended by sec-
tion 1, chapter 2(3, Laws of 1963 and RCW 41,06,280; ding section 2, chapter 45, Laws of 1969
and RCW 41.06.310; ding section 1, chapter 152, Laws of 1969 ex. sesn. and RCW 41,06.350;
amending section 2, chapter 36, Laws of 1969 ex, seas. and RCW 28B.16.020; amending section 6,
chapter 36, Laws of 1969 ax. 15, as amended by section 73, chapter 34, Laws of 197576 2nd ex. sess.
_ and RCW 28B.16.060; ding section 7, ch 36, Laws of 1969 ex. sess. and RCW 28B.16.070;
amending section 10, chapter 36, Laws of 1969 ex. sess. as last amended by section 1, chapter 122,
Laws of 1975 1st ex. sess. and RCW 28B.16,100; adding new sections to chapter 36, Laws of 1969 ex.
sess, snd 10 chapier 28B.16 RCW; adding new sections to chapler 41.06 RCW; and declaring an emer-

goncy. :
To Committee on State Government ‘

HOUSE BILL NO. 6§04, by Representatives Lux, Pearsail, Fischer and Pruitt (by Department
of Labor and Industries request):

AN ACT Rolatiog 10 industrial insurance; amending section 5$1,04.040, chapter 23, Laws of 1961 and RCW
31.04.040; amending section $1,04.070, chapter 23, Laws of 1961 and RCW 51.04.070; amending sec-
tion 15, chapter 289, Laws of 1971 sx. sess. and RCW 51.08,018; amending ssction 51.08.030, chapter
23, Laws of 1961 as last amanded by sectlon 37, chapter 42, Laws of 1975-'76 2nd ex. ses. and RCW
51.08.030; amending ssction 88; cbapter 289, Laws of 1971 ex. sess. as amended by section 5, obapter
43, Laws of 1972 ex. sess. and RCW 51.08.178; ding section 14, chapter 289, Laws of 1971 ex.
sens. and RCW 51.08.178; amending section 51,12,110, chapter 23; Laws of 1961 as smended by sec-
tion 85, chapter 289, Laws of 1971 ox. sess. and RCW 51.12.110; amending seclion 27, chapter 289,
Laws of 1971 ex. sess. a3 amendad by scction 16, cbapter 43, Laws of 1972 ex. sess. and RCW 51.14-
.020; ding section 28, chapler 289, Lawa of 1971 ex. sess, and RCW 51,14.030; amsading section
51,16,110, chapter 23, Laws of 1961 as amendad by section 4, chapter 289, Laws of 1971 ex. seas. and
RCW 51.16.110; amending section 51.16,120, chapter 23, Laws of 1961 as amended by section 13,
chapter 43, Laws of 1972 ex. sess, and RCW 51.16.120; amending section 51.32.030, chapler 23, Laws
of 1961 and RCW 51,32,030; amanding seclion 1, chapter 19, Laws of 1975-'76 2nd ox. sess. and RCW
51.32.073; amending section 12, chapter 289, Laws of 1971 ex. acss. as amended by section 23, chapter
43, Laws of 1972 ox. sess, and RCW 51.32.095; amending section 51.32.110, cbapter 23, Laws of 1961
as amended by section 13, chapler 289, Laws of 1971 ex, sess. and RCW 51.32.110; amending section
$1.32.150, chapter 23, Laws of 1961 and RCW .51,32.150; amending section 3, chapter 286, Laws of
1975 1st ox. sess. and RCW 51.32.220; amending section 31.36.030, chapter 23, Laws of 1961 and
RCW._ 51.36.030; amending neotion $1.44.040, chaptsr 23, Laws of 1961 as amended by section 27,
chapter 43, Laws of 1972 ex. sess. and RCW 51.44.040; amending sectioa 31.48.020, chapter 23, Laws
of 1961 as amended by section 63, chapter 289, Laws of 1971 ex. sess. and RCW 51.48.020; amending
section 51.48.050, chapter 23, Laws of 1961 and Ew 51.48.050; amending section 51.48.070, chapter
23, Laws of 1961 and RCW 51.48.070; adding new sections 1o chapter 23, Laws of 1961 and to chapter
51.04 RCW; adding a new section to chapter 23, Laws of 1961 and to chapier 5,16 RCW; repealing
section $1.40,010, chapter 23, Laws of 1961 and RCW $1.40.010; repealing scction 51.40.020, chapter
23, Laws of 1961, section 1, chapter 36, Laws of 1963, section 2, chapter 80, Laws of 1965 ex, sess. and
RCW 51.40.020; repealing section 51,40,030, chapter 23, Laws of 1961 and RCW 51,40.030; repeating
section 51.40.040, chapter 23, Laws of 1961, section 29, chapter 106, Laws of 1973 and RCW 51.40-
040; repealing section: $1.40.050, chapter 23, Laws of 1961 snd RCW $1.40.050; repealing section

. 51.40,060, chapier 23, Laws of 1961 and RCW $1.40.060; repealing section 51,40.070, chapter 23,
Laws of 1961 and RCW 51.40.070; prescribing an effective dute; and declaring an smergency.

To Committee on Labor

HOUSE BILL NO. 605, by Representatives Conner, Patterson and Gilleland (by Department
of Highways request): o o

AN ACT Relating to highway, road and street claims; amending section I, ch 136, Lawm of 1961 s
amended by section 2, ohapter 159, Laws of 1963 and RCW 4.92.090; amending section 1, chapter 164,
Laws of 1967 and RCW 4.96.010; adding a new ssction to chapter 4.96 RCW; creating s new seotlon;
repealing section 3, chapter 159, Laws of 1963, section 2, chapter 164, Laws of 1967 and RCW 4.92-
,100; repealing section 4, chapter 159, Laws of 1963 and RCW 4.92,110; repealing section 4, chapter
164, Laws of 1967 and RCW 4.96.020; repealing section 36.45.010, chapter 4, Laws of 1963, section
14, chapter 164, Laws of 1967 and RCW 36.45.010; and repaaling section 36.45.020, chapter 4, Laws
of 1963 and RCW 16.45.020. .

To Committee on Transportation
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SENATE BILL NO. 2831, by Senators McDermott, Gould, Gaspard, Murray and Grant (by
State Superintondent of Public Instruction request):

Making changes in the RCW code to reflect other faws relating to education,

To Committee on Education o
SENATE BILL NO. 2864, by Senator Bausch;

Requiring an accident report when a legally standing vehicle is involved in an accident.

To Committee on Transportation

SENATE JOINT RESOLUTION NQ. 108, by Senators Pullen, von Reichbauer, Ridder,
Washington, Sellar, McDermott, Morrison, Benitz, Beck, Lewis, Guess, Goltz, Francis,
Wilson, North, Mardesich, Henry, Yan Hollebeke, Murray and Jones:

Amending the Constitution to permit legislators to hold a civil office notwithstanding that
he served in & legislature which increased the emoluments thereof so long as the emolu-
ments he receives are at the level designated prior to the increase.
To Committee on Elections and Governmental Ethics
REPORTS OF STANDING COMMITTEES
March 21, 1977
HOUSE BILL NO. 3, Prime Sponsor: Representative Kilbury, taxing federal nuc]aar

- power generators, Reported by Committee on Revenue.

MAJORITY recommendation: The substitute bill be substituted therefor and that the
substitute bill do pass. Signed by Representatives Sommers, Chairwomen; Nelson (Gary),
Ranking Minority Member; Craswell, Eng, Erickson, Flanagan, Hurley (George), Kilbury,
Moreau, Nelson (Dick), Tilly.

‘To Committee on Rules for second reading.
: March 21, 1977
SUBSTITUTE HOUSE BILL NO, 371, Prime Sponsor: Representative Becker, revising
the juvenile justice and care system. Reported by Committee on Institutions.

MAJORITY recommendation: The second substitute bill be substituted therefor and the
second substitute bill do pass. Signed by Representatives Hanna, Chalrman; Hurley (George),
Vice Chairman; Struthers, Ranking Minority Member; Barr, Becker, Deccio, Fischer,

Greengo, Knowles, Salatino,
MOTION

On motion of Mr. King, Subnllule House Bill No. 371 was rereferred-to Committee on
Appropmnon:
' March 21, 1977
HOUSE'BILL NO. 424, Prime Sponsor: Represcntative Douthwaite, cstablishing the
Washington state commission for the blind, Reported by Committee on Social and Health
Services,

MAJORITY recommendation: Do pass with the following amendments:

On page 4, line 5 after "required” insert "including a blennial report 1o the governor and the legislature,
which report shall includs a summary of all rules and regulations adopted pursuant to this chapier®

On page 4, line 17 after "Title 2)* Insert a perlod and strike the remainder of the section

On page 10, after line 30 insert a new section as follows: .

*NEW SECTION. Sea. 24, The Washington state commisslon for the bllnd md lu opcmlon shall

expire automatically on June 30, 1983, unless such expiration date be rer d or q
action of the leglsiature.”
R ber the remaining secti ively.

Signed by Representatives Adams, Chairman; Kreidler, Vice Chairman; Whiteside,
Ranking Minarity Member; Barr, Hanna, Lux, May, Pearsall, Pruitt, Schmitten.

To Committec on Rules for second reading.
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March 21, 1977

HOUSE BILL NO. 438, Prime Sponsor: Reprcuntnuve Sommers, changing notice
requirements for property appralnll made between Deeombcr 1 and February 15. Reported by
Committee on Revenue.

MAJORITY recommendation: Do pass with the following amendments:
On page 1, line 11 strike "((PROVIDEDTFhat” and insert *PROVIDED, That no such notlce shell be

mailéd during the month of February: ((*
n page 1, ine 13 after "PROVIDED" strike *((FURTHER))" and insert "FURTHER"

Signed by Represontatives Sommers, Chairwoman; Nelson (Gary), Ranking Minority
Member; Craswell, Eng, Flanagan, Hurley (George), Kilbury, Morcau, Nelson (Dick), Tilly.

MINORITY recommendation: Do not pass. Signed by Representative Erickson,

To Committee on Rules for second reading.
March 21, 1977
HOUSE BILL NO. 488, Prime Sponsor: Representative Hansen, prescribing aircraft
hazard zones, Reported by Committee on Transportation,

MAJORITY recommendation: Do pass with the followlng amsndments:

On page 3, line 38 strike *outermost initial approggh Ax* and insert "final lgﬁronch g:[g]in('

On page 4, fino $ after “shall* aitlke everything dawn through *shail be* In llne 6 and insert *, if
deemed by the commlasion to be In the best Interast of the public, be removed or”

Signed by Representatives Conner, Chairman; Hansen, Vice Chairman; Gilleland, Rank-
ing Minority Member; Bender, Berentson, Burns,- Charnley, Clayton, Ciemente, Gaines,
Gallagher, Paris, Patterson, Sherman, Walk, Wilson.

To Committes on Rules for second reading.

' March: 21, 1977

HOUSE BILL. NO. 604, Prime Sponsor: Representative Lux, revising the state industrial
Insurance laws, Reported by Committge on Labor,

MAJORITY recommendation: The substitute bill be substituted therefor and that the
substitute bill do pass. Signed by Representatives Lux, Chairman; Pearsall, Vice Chairwoman;
Fischer, King, Nelson (Dick), Pruitt,

MINORITY recommendation: That the substitute bill do not pass. Signed by Represen-
tatives Bond, Ranking. Minority Member; Clayton.

To Committee on Rules for second reading.

March 21, 1977

HOUSE BILL NO. 662, Prime Sponsor: Represenlative Erickson, regulating granting of
sabbaticals by institutions of higher education, Reported by Committec on Higher Education.

MAJORITY recommendation: The substitute bill be substituted therefor and that the
substitule bill do pass. Signed by Representatives Erickson, Chairwoman; Burns, Vice Chair-
man; Chandler, Ranking Mhmmy Member; Enbody. Grimm, Haley, Oliver, Patterson,
Thompson.

To Commmee on Rules for second reading.

March 21, 1977

HOUSE BILL NO. 928, Prime Sponsor: Representative Lysen, revising cnergy emer-
gency powers and procedures, Reporled by Committee on Energy and Ulilities.

MAJORITY recommendation; The substitute bill be substituted therefor and that the
substitute bill do pass. Signed by Representatives Lysen, Chairman; Sherman, Vice Chair-
woman; Charnley, Grimm, Kilbury, Leckenby, Martinis, McKibbin, Williams, Wilson.

To Committee on Rules for second reading.

March 21, 1977
ENGROSSED SENATE BILL NO. 2062, Prime Sponsor: Senator Day, revising qualifi-
cations for health officers. Reported by Committee on Social and Health Services.
MAJORITY recommendation: Do pass with the following améndments:
On page 2, line 21 afler r#nirod‘ insert "!nd 8 license s » health professions} in direct patient care
may be substituted for orig year of such experience”
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MAJORITY recommendation: Do pass. Siﬂd by Representatives Adams, Chairman;’
Kreldler, Vice Chairman; Barr, Fortson, Gruger, Haley, Lux, Prum, Schmluen

Te Committee on Rules for secand reading.

Aprll 28, 1977

ENGROSSED SENATE BILL NO. 2500, Prime Spomor' Samtor Sellar, creating state
route 285. Reported by Committee on Trnmpomtlon.
. MAJORITY recommendation: Do pass. Signed by Rapruenudvu Hansen, Vice Chair-
man; Glleland, Ranking Minority Member; Bender, Berentson, Burns, Clayton, Clemente,
Galnes, Grier, Lysen, Martinis, Paris, Patterson, Sherman, Walk, Willon

To Committee on Rules for second reading.
Apnl 29, 1977
SU'BSTITUTE SENATE BILL NO. 2634, Prime Sponsor; Senator Peterson, rovhlng the
legislative Intent statement on environmental protection of the Columbis River Gorge.
Reported by Committes on Natural Resources.

MAJORITY recommendation: Do pass. Signed by Representatives Martinis, Chairman;
Moreau, Vice Chairman; Wilson, Ranking Minority Member; Clemente, Conner, Fuller,
Gilleland, Greengo, May, Shinoda, Vrooman.

 To Committes on Rules for sscond reading.
SECOND READING

HOUSE BILL NO. 604, by Representatives Lux, Pearsall, Fnchnr lnd Pnntt (by
Department of Labor and Industries request):

Revising the state industrial insurance laws,
The bill was read the second time.

On motion of Mr. Lux, Substitute House Bill No. 604 was substituted for House Bill No.
604, and the substitute bill was placed on the calendar for second reading.

Substitute Houss Bill No. 604 was resd the second time.

Mr. Lux moved adoption of the following amondment by Representative Pardini:
On page §, following section 9, inssrt & new section as follows:
. "Sec. 10, Bectlon $1.16.060, o“rur 23, Laws of 196); as amended by section 1, ohapter 32, Laws of

1973 1at ox. sess. and RCW 51.16,060 are sach amended to read s follows:

Bvery smploysr not qulllylu a3 a self~inawrer shall insure with the state and shall, on or before the
Iast day of January, April, July and October of each year thereafter, furnish the department with a true and
accurate puyroll for the period in which ((werimen)) W employed by ({kim)) |t during the pre-
ceding the total paid 10 such workegs during such preceding calendar
quarter, gnd 8 um-tlon of employment In the differsnt classes ostablished pursuant to this title, and shall
pay ((his)) its to the priate fund. The sufficiency of such statement mu ba mhjm to
approval o {mam PROVIDBD,mlmdlrmotm In his or berdiscrstion and

B 0] 0 Do 0 h D ’
wnrk\vupulo d: PROVIDED FURTHBR.‘I'hnnthmnru
nmployu llnll l‘umllh the dmrtmt with four | pom hereln sach such )
report Indicates that no premium is due the department my close the aocount: ((AND;)) PROYVIDED
FURTHER, That the dcpmmcniE‘z‘zmnuum rules and regulations In accordance with chapter 34.04

RCW to establish otber reporting and piyment due dates in lieu of reports and payments following
each calendar quarter, and may cetablish terms and conditions for paymsnt of uma and assess-
ments based on estimated payrolls, with such payments being lubjeet to approval as 1o sufficlency of the
estimated payroll by the department, and also subject to a
d.ptrlmonl based on actual payrell; AND PROVIDED FUR B That a tempora, Ip
wotkers on po b mmmnmmrmmmm o D

3 assemsmonts under this itle aocording to the appropriate

naining neuou cqnsecutivaly.

Mr. Lux spoke in favor of the amendment, and it waa adopted.

'Mr. Lux moved ldoptlon of the following |mondmeml'
On page 15, line 36 after ((m)) insert ‘glam C*
On pags 16, line 6 after "a* insert "class C*

te periodic uljutmm mdo by tho.
0 whic)
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Mr. Lux spoke in favor of the amendments, and Representatives Smith and Newhouse
spoks againat them. )
The amendments were adopted.
On motlon of Mr. Lux, the following amendment to the title by Reproaentative Pardint

was adopted:
On page 1, bqlnnlof on line 16 of the title after "RCW 51.14.030;" insert "amending section 51.16-

:60, ohpm 23, Laws of 196! as amended by section 1, chapter 32, Laws of 1973 lst ex. sess. and RCW
1.16.060;"

Substitute House Blil No. 604 was ordered engrossed and passed to Committee on Rules
for third reading. - )

The Speaker called on Mr. O'Brien to premle

SUBSTITUTE HOUSE B[LL NO. 614, by Committee on Judlcmry (Originally spon-
sored by Representatives Hanna, Knowles, Smnth Decclo, Tilly, Fischer, Knedlik, Whiteside,
Becker, Struthers, Grosngo, Salatino and Grimm):

Provlqlng for detorminate sentencing for felony offenses.
" The House resumed consideration of the bill on second reading. (For previous action, see
Journal, 50th Day ex, sess., April 29, 1977.)

On motion of Mr. Enbody. the followln amendment was ldopted

On page 2, lins 4 after "confinement® insert "for more than sixty days*

Mr. Taller moved adoption of the followin, mendment.

On page 9, strile section 11 and insert the follow!
F%W_#MS». 11, On every judgment of nﬂly or not guilty of a felony rendered on or afler
Juno f ete shall be affixed to the original of every judgment lnd  senicnocs of & fslony conviction in

court in this state and every order ldjudfuﬂng a juvenils to be a d based upon conduct which
wo be a felony if eomn\llw by sn adult, a Ragerprint of the dorendnt or juvenile who is the subject of

the order
Thc chrk of the court shall attest that tho fingerprints appeasing on the in order of
adjudieation of delinquency, or dooket, s that of the individua! who u the uhjoet of the judgment or con-

viction, order, or docket entry.*
Repmontltivu Taller, Hanna and Knowles spoke in favor of the amendment, and it was
adopted

On modon of Mr. Taller, the followlng amendments were adopted.

- On page 11, line 12 strike *two-thirds® and lnsort “three-fourths”

On page 16 line 8 strike *In u corractional fscility”

On page 16, line 21 strike *by the following business day® and insert "or a designated repreunmlve or

hearing. officer within 72'hours”

Mr, Tilly moved adoption of the following amendment:
On pags 21, line 22 after *1978" and before the semicolon insect *. In arriving st these recommenda-

tions, the burd aball give dus consideration to the p ion of the publlc
Representatives Tilly and Hanna spoke in favor of the amendment, and it was ldopted
Mr. Tilly moved ldoetion of the following amendment:
On page 23, line $ after "enacted” strike sverything down to the period on line 8
Mt. Tilly spoke in favor of the amendment, and Mr Hanns lpoke against it.
The dment was not-adopted

On motion of Mr. Hlnu. the following amendment was ndopted

On page 23, line 29 after *35." insert *There {i hereby appropriated from the general fund lo the bourd
of prison terma and patoles $76,435.00 or so much thereof as may be necessary for the Implementation of
this 1977 amsndatory act.”

Rsnumber the hm:lnln; new section as *36* :

Mzt, Tilly moved ldoption of the followlng lmendment '

On pago 3, lins 36 after “folony" strike ‘shail’ through "ten” on page 4, lins 1 and insert “shall, ml—
withstanding any other pravision of law, include a range of tatal confinement of twelve to fifteen®

MEr. Tilly spoke in favor of the amendment, and Mr. Hanna nque against it.
Mr. Tilly closed debate, speaking agaln In favor of the amendment.
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Second Substitute House Bill No. 334, having recelved the constitutional majority, was
declared passed. There being no objection, the title of the bill was ordered to siand as the title

of the act.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 13, by Committes on Institutions
(Originally sponsored by Representatives Fischer and Clemente):

Expanding the work relesse program to Include treatment.
The bill was read the third time and placed on final passage.
Mr. Fischer spoke in favor of passage of the bill.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed Substitute House Bill No. 13,
and the bill passed the House by the following vote: Yeas, 86; nays, 8; not voting, 4.

Voting ysa; Representatives Adams, Amen, Barr, Bauer, Becker, Bender,” Berentson, Blair, Boldt,
Burns, Chandler, Charatte, Charnley, Clayton, Clemente, Conner, Deccio, Douthwaite, Dunisp, Ehlers,
Babody, Bog, Brak, Erlokson, Fancher, , Flanagan, Fortson, Fuller, Gaines, Gallsgher, Gresago,
Grisr, Gruger, Hanas, Hansen, Hawkins, Heck, Hughes, Hurley M., Keller, Kilbury, King, Knedlik,
Knowles, Kreldler, Lockenby, Los, Lux, Lyssn, Martinis, Maxis, May, McCormick, McKibbin, Moreau,
Nelsos D., Newhouss, North, O'Brisn, Oliver, Parls, Pearsall, Polk, Pruitt, Salatino, Sanders, Schmitten,
Sherman, Shinods, Shinpooh, Smith, Sommers, Struthers, Taller, Thompeon, Valle, Vrcoman, Walk,
Wamks, Whiteside, Willlams, Wilson, Winsley, Zimmerman, and Mr. Speaksr,

Voting nay: Repressatatives Barnes, Bond, Craswell, Gilleland, Nelson G. A., Owen, Pardini, Tilly.

Not voting: Representatives Grimm, Haley, Hurley G. 8., Patterson.

Engrossed Substitute Houss Bill No. 13, having recelved the constitutional majority, was
declared passed. There being no objection, the title of the bill was ordered to stand as the titlo

of the act.

HOUSE BILL NO. 92, by Representatives Gaines, Conner, Fortson, Gallagher and .

Martinis:
Establishing a state lottery. .
The bill was read the third time and placed on final passage.
POINT OF PARLIAMENTARY INQUIRY
Mr. Gaines: "Mr. Speaker, can you tell me how many votes this bill requires?”
The Speaker (Mr. O'Brien presiding): "Sixty percent or 59 votes."

Representatives Gainos, Warnke and Knedlik spoke in favor of passage of the bill, and
Representatives Pruitt, Bond, Paris, Bsrnes and Leckenby spoke against it. .

Mr. Charnley demanded the previous question, and the demand was sustained.
Mr. Gaines closed debate, speaking again in favor of passage of the bill.
ROLL CALL -

The Clerk called the roll on the final passage of House Bill No. 92, and the bill falled to
pass the House by the following vote: Yeas, 50; nays, 46; not voting, 2.

Voting yea: Represantatives Adams, Bsuer, Bender, Charstte, Clements, Conner, Craswell, Ehlers,
Bnbody, Eng, Erak, Brickson, Fischer, Fortson, Galnes, Gallagher, Grier, Haley, Hansen, Hawkina,
Hughes, Hurlsy M., King, Knedlik, Knowies, Lux, Lysen, Martinis, Maxis, May, McCormick, McKibbin,
Mareau, Nelsoa D,, Nelson G. A., North, O'Brien, Owen, Pearsail, Salatino, Sherman, Shinpoch, §mith,
Sommers, Vrooman, Walk, Warnke, Wilson, and Mr. Speaker.

Voting nay: Repressntatives Amen, Barnes, Barr, Becker, Berentson, Blair, Boldt, Bond, Burns,
Chandler, Charnley, Clayton, Decolo, Douthwaits, Duslap, Fancher, Flanagan, Fuller, Gilleland, Greengo,
Gruger, Hurlsy G. 5., Kellor, Kilbury, Kreldler, Lockenby, Lee, Newhouss, Oliver, Pardini, Paris, Patterson,
Polk, Pruitt, Sanders, Schmitten, Shinoda, Struthers, Tallsr, Thompson, Tilly, Valle, Whitesids, Willlams,
Winsley, Zimmerman. : :

" Not votlng: Repressntatives Grimm, Hanna,

House Bill No, 92, baving failed to receive the conatitutional sixty percent majority, was
declared lost.
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ENGROSSED SUBSTITUTE HOUSE BILL NO. 604, by Committes on Labor-(Origi-
nally spansored by Representatives Lux, Pearsall, Fischer and Pruitt -by Department of Labor
and Industries request); ’

Revising the state industrial insurance laws,

The bill was read the third time and placed on final passage.

Mr. Lux spoke in favor of the bill, snd Mr. Newhouse spoke against it.
ROLL CALL

The Clork called the roll on the final passage of Engrossed Substitute House Bill No. 604,
and the bill passed the House by the following vote: Yeas, 61; nsys, 30; not voting, 7.

Voting yea: Representatives Adams, Barnes, Bauer, Beoker, Bender, Bisir, Boidt, Buras, Charette,
Charaley, Clemente, Conner, Douthwaite, Bhlers, Eng, Erak, Eriokson, Fischer, Fortson, Gaines, Gallaghsr,
Grier, Gruger, Hanna, Hawkins, Heck, Hurley G. S., Hurley M., Keller, Kilbury, King, Kuedllk, Knowles,
Kreldlsr, Les, Lux, Lysan, Martinis, Maxis, May, M MoKibbin, North, O'Brien, Owen, Pardini,
Paris, Pearsall, Pruitt, Salatino, Sherman, Shinpoch, S Thomp Valle, V; , Walk, Warnke,
Willlams, Wilson, snd Mr, Speaker.

Votiag my: R?ruumdvu Amen, Barr, Berentson, Bond, Chandler, Clayton, Craswell, Dunlap,
Fancher, Flanagan, Fuller, Qllleland, Gresngo, Halsy, Hansen, Leckenby, Nelson G, A., Newhouss, Oliver,
Patterson, Polk, Sanders, Schmitten, Smith, Struthers, Taller, Tilly, Whiteside, Winsley, Zi

Not voting: Repe ives Decclo, Enbody, Grimm, Hughes, Morsau, Nelson D,, Skhinods,

En.rduad Substitute Hoﬁu Bill No. 604, having received the constitutional majority, was
:fu:lhncd passed. There being no objection, the title of the bill was ordered to stand as the title
o act. : . :

MOTION
On motion of Mr. King, the House revertod to the sixth order of business:

The Speaker (Mr. O'Brien presiding) declared the House to be at ease.
The Speaker called the House to order.

SECOND READING

HOUSE BILL NO. 711. by Representatives Galnes, Gallagher, Sl;erman and
McCormick:

Modifying gambling laws.

On motion of Mr. Warnke, Substitute House BiJl No. 711 was substituted for House Bill
No. 711, and the substitute bill was placed on the calendar for second reading.

Substitute House Bill No. 711 was read the second time.

The Clerk read the following amendments by Representatives Paris and Greengo:
On page §, beginning on line 33 after "section’ strike all the materisl down to and including "provided"

onpage 9. .
On page 11, line 22 atriks subsection (23) and r ber the l'lmll‘lbll subsections consecutively.

With the consent of the Houde, Mr, Paris withdrow the amendments.

“The Clerk read the following amendment By Representative Oliver: .
Onupuln 15, beginning on line 24 atrike subssction (8) and renumber the remaining subseotions
consecutlvsly,

With the consent of the House, Mr. Oliver withdrew the amendment.

Mr. Boldt moved that the rules be suspended, the d reading
Substitute House Bill Na. 711 be placed on final passage.

" ROLL CALL -

The Clerk called the rall on the motion to suspend the rules and place Subatitute House
Bill No. 711 on final passage, and the motion failed to receive the required two-thirds majority
by the fallowing vote: Yeas, 50; niys, 44; not voting, 4.

Voling yes: Reprasentatives Adaos, Bauer, Bocker, Bender, Boldt, Charetts, Charnley, Clemente,
Conner, Ehlers, Eobody, Erak, Erickson, Fisober, Fortson, Guines, Gallagher, Grier, Hansen, Heck, Hughes,
Hurley M., Keller, Kilbury, King, Knedlik, Knowles, Kreldler, Lux, Martinls, Manie, May, McCormick,
McKibbin, Moreau, Nelson D., North, O'Brien, Owen, Pearsall, Salatino, Sherman, Shinpoch, Smith,
S Th v , Warnke, Wilson, snd Mr, Speaker.

idered the third, and

e
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Substitute House Bill No, 1009 as amended by the Senate, having received the constitu-
tional majority, was declared passed. There being no objection, the title of the bill was ordered
to stand as the title of the act.

STATEMENT FOR THE JOURNAL
1 wish the record to show that I wished to vote *“No" on Substitute House Bill No. 1009

as amended by the Senate.
DICK BOND, 6th District.

SENATE AMENDMENT TO HOUSE BILL
June 21, 1977
Mr. Speaker:
The Senate has passed ENGROSSED HOUSE BILL NO, 727 with the following

amendment:
On page 1, line 16 after "((two))" strike "one" and insert "thres"

and the same is herewith transmitted.
Sidney R. Spyder, Secretary.

MOTION

On motion of Mr. Conner, the House concurred in the Senate amendment to Engrossed
House Bill No. 727.
FINAL PASSAGE OF HOUSE BILL AS AMENDED BY SENATE

The Speaker stated the question before the House to be the final passage of Engrossed
House Biil No. 727 as amended by the Senate.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed House Bill No 727 as
amended by the Senate, and the bill passed the House by the following vote: Yeas, 78; nays, 0;
not voting, 20. .

Voting yea: Representatives Barr, Bauer, Becker, Bender, Berentson, Blair, Boldt, Bond, Burns,
Charette, Charnley, Clsyton, Clemente, Conner, Craswell, Enbody, Eng, Erak, Erickson, Fischer, Flanagan,
Fortson, Fuller, Gaines, Gallagher, Gilleland, Oreengo, Grier, Grimm, Gruger, Hanna, Hansen, Hawkins,
Heck, Hughes, Hurley G. S., Keller, Kilbury, King, Knedlik, Knowles, Kreidler, Leckenby, Les, Lysen,
Martinis, Maxle, May, McCormlck. Moreau, Nelson D., Newhonu. North, O'Brien, Oliver, Parls,
Paticrson, Pearsall, Polk, Pruitt, Salatino, Sherman, Shinoda, Shinpoch, Smith, Sommen. Struthers, Taller,
Thompson, Tilly, Valle, Vrooman, Walk, Warnke, Williams, Wilson, Winsley, and Mr. Speaker,

Not voting: Representatives Adams, Amen, Bamnes, C)undler. Dseclo, Dout! alte, Dunlap, Ehlers,
Fancher, Haley, Hurley M., Lux, McKibbin, Nelson G. A., Owen, Pardini, Sand hmi Whitesid
Zimmerman.

Engrossed House Bill No. 727 as amended by the Senate, having received the constitu-
tional majority, was declared passed. There being no objection, the title of the bill was ordered
to stand as the title of the act.

SENATE AMENDMENTS TO HOUSE BILL

June 21, 1977
Mr. Speaker: :
The Senale has passed SUBSTITUTE HOUSE BILL NO. 255 with the following

amendments:
On page 2, lins 2 aﬂar *in" and before "equal” strike "the greceding year® and insert “each of two of

the preceding three ycars®
On page 2, beginnlng with "assessments” on lins 15 strike lll the material down to and including the
period on line 18 and insert "irrigalion district assessments on lands within the district and shall gct with the
aw for county treasurers acting in

wers and duties and be under the same restrictions as provi

ments, excepl 6.110, 87.56.2 .180, 87,

190 o sha construed to refer to
and i{nvolve the dulgnued district muur:r or the office of the duignltsd " district easiirer.’
On page 3, line 3 sirike section 2 In its entirety,
On page 3, line 17 after *during" and before *as™ strike “the previous ysar* and insert “each of two of
the previous three.years®
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On p-zc L, line 1 of the title after *government;” strike ali material down lhrough ‘RCW 53 36.010;
and* on line 3

and the same is herewith transmitted.
Bill Gleason, Assistant Secretary,

MOTION

On motion of Mr. Thompson, the House concurred in the Senate amendments to Substi-
tute House Bill No. 255.

FINAL PASSAGE OF HOUSE BILL AS AMENDED BY SENATE

The Speaker stated the question before the House to be the final passage of Substitute
House Bill No. 255 as amended by the Senate.

ROLL CALL

The Clerk called the roll on the final passage of Substitute House Bill No. 255 as
amended by the Senate, and the bill passed the House by the following vote: Yeas, 75; nays, 3;
not voting, 20,

Voting yea: Representatives Barr, Bauer, Becker, Bender, Berontson, Blalr, Boldt, Bond, Burns,
Charette, Charnley, Clayton, Clemente, Craswell, Ehlers, Enbody, Eng, Erak, Erickson, Fincher. Flanagsn,
Fortron, Fuller, Gaines, Gallagher, Gilleland, Greengo, Grier, Grimm, Grupr. Hanna, Hansen, Hawkins,
Heck, Hughes, Hurley G. 8., Huriey M., Keller, Kilbury, King, Knedlik, Knowles, Kreidler, Leckenby, Lee,
Lysen, Martinls, Masie, May, McCormick, Moreau, Nelson D., Newhouse, North, O'Brien, Paris,
Patterson, Pearsall, Polk, Pruitt, Salatino, Sherman, Shinoda, Shinpoch, Smith, Struthers, Taller,
Thompson, Valle, Vr , Walk, Warnke, Wilson, Winsley, and Mr. Speaker.

Voling nwy: Representatives Barnes, Conner, Tilly.

Not voting: Representatives Adams, Amen, Chandler, Decclo. Doul.hwmo, Dunlap, Fancher, Haley,

a2

L.ux, McKibbin, Nelson G. A., Oliver, Owen, Pardini, S: 3, s, Whitesid Wlllnms.
Zimmerman. .

Substitute House Bl" No. 255 as amended by the Senate, having received the constitu-
tional majority, was declared passed. There being no objection, the title of the bill was ordered
to stand as the title of the act.

SENATE AMENDMENTS TO HOUSE BILL

June 19, 1977

Mr. Speaker:

The Senate has passed ENGROSSED SUBSTITUTE HOUSE BILL NO. 604 with the
following amendments: -

On page 5, beginning on line 22 add a section following zection 6 as follows:

“Sec. 7. Section $1.12.020, chapter 23, Laws of 1961 " Im amended by section 1, chapter 124, Laws
of 1973 and RCW 51.12.020 are each d to read as f

The following sre the only employmenu which shall not be included within the mandatory coverage of
this title:

(1) Any person employed as a domestic servant In a private home by an employer who has [ess than two
employecs regularly employed forty or more houra & week in such employment.

{(2) Any person employed to do gard repair, deling, or similar work in or about
the peivate home of the employer which does not exceed ten consecutive work days.

(3) A person whose work Is casual and the employment is not in the course of the trade, business, or
profossion of his employer.

(4) Any person performin; services in return for aid or sustenance only, received from any religious or
charltable organization.

(5) Sole proprietors and partners. .

(6) Any employee, not regularly and contlnuously employed by the employor in agricultural labor,
whose cash remuneralion paid by or due from any one employer in that calendar year for agricultural labor
is less than one hundred Afty dollars. Employees not regularly and continuously employed in agricultural
labor by any one employer but who are employed in agricultural labor on & seasonal basls shail come under
the covernge of this title only when their cash remuncration paid or due in that calendar year exceeds one
hundred fifty doliars but only as of the occurrence of that event and oaly as to thelr work for that employer,

(7) Any child under cighteen years of age employed by his parent or parents in agricultural activitics on
the famliy farm.

(8) Jockeys while participating in or greilrin; horses for race meets licensed by the Washington horse
racing commission pursuant to chapter 67.16 f
-—l——-L—Tn——L——n o~ o

On page 7, line 6 afior "may" delete uubhshed sufficient” and Insert '((mtbhihvd-nﬁenm)) be
required by the dlraclur to supplement existing”

Ca page 8, line 21 after "a” delete "satisfaciory”
On page 9, line 34 strike "other emg[oxer!' and insert "its cusiomers”
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On page 9, line 34 after “emplover® strike “only"

On page 9, line 36 through line 1 on puge IO mlke or such other emg]oxers' and insert "as deter-
inod by the dep om‘ PROVIDED That the emplo; aying premiums and gssess-

On page 10, line 3 n ki cause whatsoever® and Insert *previous injury

or discase”

On page 11, line 19 after 'duanmenl' :lrike *may" and insert "ghall”

On page 15, line 5 after "or” strike "remove” and insert "({remove)) move”

On page 1, line 11 of the titlo after "RCW 51.08.178;" and before "amending" insert "
tion 51.12.020, chapter 23, Laws of 1961 as last amended by section 1, chapter 124 Laws of 1973 |nd
RCW 51.12,020;*
and the same is herewith transmitted.

d3.

Bill Gleason, Assistant Secre'la}y,
MOTION

On motion of Mr. King, the House concurred in the Senatc amendimnents to Engrossed
Substitute House Bill No. 604.

FINAL PASSAGE OF HOUSE BILL AS AMENDED BY SENATE

The Speaker stated the question before the House to be the final passage of Engrossed
Substitute House Bill No. 604 as amended by the Scnate.

ROLL CALL

The Clerk called the roll on the final passage of Engrossed Substitute House Bill No. 604
as amended by the Senate, and the bill passed the Hause by the following vote: Yeas, 82; nays,

0; not voting, 16.
Voting yea: Representatives Barnes, Barr, Bauer, Becker, Bender, Berentson, Blair, Boldt, Bond,

Burns, Charette, Charnlcy, Clayton, Clemonte, Coaner, Craswell, Ehlers, Enbody, Eng, Enk Erlckjon,
Fischer, Flanagan, Fortson, Fuller, Gaines, Gallagher, Gillcland, Greengo, Grier, Grimm, Gmger. Hanna,
Hansen, Hawkins, Heck, Hughes, Hurley G. S., Hurley M., Kéller, Kilbury, King, Knedlik, Knowles,
Kreidler, Leckenby, Lee, Lysen, Martinis, Maxie, May, McCormick, Moreay, Nelson D., Newhouse, North,
O'Brlen, Oliver, Paris, Patteraon, Pearsall, Polk, Pruitt, Salatino, Sherman, Shinoda, Shinpoch, Smith,
Sommers, Struthers, Talier, Thompion, Tilly, Valle, Vrooman, Walk, Warnke, Whiteside, Wiiliams, Wilson,

Winsley, and Mr. Spukar
Not voting: Representatives Adams, Amen, Chandler, Decclo, Douthwaite, Dunlap, Fancher, Haley,

Lux, McKibbin, Nelson G. A., Owen, Pardinl, Sanders, Schmitten, Zimmerman.

Engrossed Substitute House Bill No. 604 a5 amended by the Senate, having received the
constitutional majority, was declared passed. There being no objection, the title of the bill was
ordered to stand as the title of the act,

The Speaker called on Mr. O'Brien to preside.

MESSAGE FROM THE SENATE
' June 21, 1977

Mr. Speaker:
The Senate has adopted:
. SENATE CONCURRENT RESOLUTION NO. 123,

and the same is herewith transmitted.
Bill Gleason, Assistant Secretary.

INTRODUCTION AND FIRST READING

SENATE CONCURRENT RESOLUTION NO. 123, by Senators Walgren, Peterson
and Donohue:

Providing for a legisiative interim management and program analysis of the department of '

fisheries. '
. MOTIONS
On motion of Mr. King, the rules were suspended, and Senate Concurrent Resolution No.
123 was advanced to secon readmg and read the second time in full.

On motion of Mr, ng, the rules were suspended, the second reading considered the
third, and Senate Concurrent Resolution No. 123 was placed on final passage.

Representatives Martinis and Berentson spoke in favor of passage of the resolution.

A e —m e
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ROLL CALL

The Clerk called the roll on the final passage of Senate Concurrent Resolution No. 123,
and the resolution passed the House by the following vote: Yeas, 80; nays, 0; not voting, 18,

Voting ysa: Representatives Barnes, Barr, Bauer, Beckcr, Bender, Beremtson, Blair, Boldt, Bond,
Burns, Charette, Charnley, Clayton, Clemente Cragwell, Ehlerl. Enbedy, Eng, Brak, Erickscn, Fucher,
Flanagan, Forison, Fuller, Galnes, Gallagher, Gillclnnd. Greenga, Grier, Grimm, Gmler. Hlnna, Hanson,
Hawkins, Heck, Hughes, Huriey G. S., Hurley M., Keller, Kilbury, King, Knedlik, Knowles, Kreidler,
Leckenby, Lee, Lysen, Martinis, Maxie, May, McCormick, McKibbin, Moreau, Nelson D., Newhouse,
North, O'Brien, Paris, Patterson, Pearsall, Polk, Pruitt, Sllmno. Sherman, Shinoda, Shmpoch Smith,
Sornmerl Struthers, Taller, Thompson, Tilly, Valle, Vrooman, Walk, Warnke, Whiteside, Wilson, Winsloy,

and Mr. Speaker.
Not voting: Representatives Adams, Amen, Chandler, Conner, Deccio, Douthwaite, Dunlap, Fancher,
Haley, Lux, Nelson G. A., Oliver, Owen, Pardini, Sandets, Schmitten, Williams, Zimmerman.

Senate Concurrent Resolution No. 123, having received the constituuonal majority, was
declared passed.

MOTION
On motion of Mr. King, the House advanced to the cighth order of business.
RESOLUTIONS

HOUSE RESOLUTION NO. 77-29, by Representatives Clemente, Chandier, Shinpach
and Adams:

WHEREAS, The consumption of alcohol to excess continues to be a substantial problem
for society and is costly to the state of Washington and its citizens in lost and wasted lives; and

WHd REAS, Drinking habits and patterns are frequently established during the tcenage
years; an

WHEREAS, Arrests of juveniles involved with alcohol abuse have increased dramatically
and the problems of excessive drinking and alcoholism by youth have become progressively
more severe and threatening in recent years;

NOW, THEREFORE BE IT RESOLVED, That the House of Representatives shall
establish a Select Committee on Youth Alcohol Problems in the state of Washington and that
this committee shall be made up of nine members, three each from the current standing com-
mittees on Education, Appropriations and Social and Health Services, with the respective
chairpersons and rankmg minority members of said committees, to be appointed by the
Speaker and the minority floor leader; and

BE IT FURTHER RESOLYVYED, That this Sclect Committec on Youth Alcoho! Problems
shall submit a report to the Legislnture by the first week of January, 1978 and make specific
recommendations for any legislation that may be required.

On motion of Mr. Clemente, House Resolution No. 77-29 was adopted.
HOUSE RESOLUTION NO. 77-37, by Representatives Warnke and Gaines:

WHEREAS, There exists, according to the Bigfoot Information Center in Hood River,
Oregon, an historical record of at least one hundred and twenty years relating to the existence
of a Bigfoot or Sasquatch in the State of Washington and that thére exists evidence of the
continued existence of such & creature in the nature of recently discovered footprints and at
least two reported Bigfoot sightings within Washington State during the last twelve months;
and . ’

WHEREAS, Bigfoot is a sensitive and shy creature who Is loathe to come into conflict
with human beings; and

WHEREAS, Bigfoot's existence could be jeopardized by people seeking its whercabouts
who are of the intent to capture Bigfoot and place said creature in a zoo and are known to
carry firearms and other dangerous weapons; and

WHEREAS, The exploitation of Blgfoot for commercial purposes so as to enhance the
economic development of the State of Washington and to improve its tourist industry would
break the heart of the tender and shy creature; and

WHEREAS, The number of Bigfeet remaining in the State of Washington is unknown
and the capturing or death of one such creature could decimate the population of Bigfeet and
bring great discomfort and grief to those creatures so remaining in their natural habitat;

NOW, THEREFORE, BE IT RESOLVED, That the Department of Natural Resources
through the authority granted it pursuant to Chapter 79,70 RCW be directed to determine the
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s May 4, 1977.
'iMr. President: The House has. passed ENGROSSED SUBSTITUTE HOUSE

LL NO. 534, and the same is herewith transmitted.
. o DEAN R. FOSTER, Chief Clerk.

SENATE BIL : ishi i i ;
Commission of oy é‘t;::.)' 2029: Abolishing the American Revolution Blccnteﬁz

Legislative Assis
‘May 5, 1977.

..Mr. President: The Speaker has signed SENATE BILL NO. 2315, and the

MESSAGES FROM THE HOUSE :
’ me.is herewith transmitted. .
. : DEAN R. FOSTER, Chief Clerk.

Mr. President: The House has ado ted: SENATE CO ’
LUTION NO. 118, and the same is hcree/ith trahsmitted, NCURRENT REe

DEAN R. FOSTER, Chief Cles
. INTRODUCTION AND FIRST READING

NGROSSED SUBSTITUTE HOUSE BILL NO. 13, by Committee on
itutions (originally sponsored by Representatives Fischer and Clemente): .
Expanding the work release program to include treatment,
Referred to Committee on Social and Health Scrvices.

gﬁo P}l{'gisdsegt: The House has passed:
D SUBSTITUTE HOUSE BILL N

SUBSTITUTE HOUSE BILL NO. 254, o1
SECOND SUBSTITUTE HOUSE BILL NO. 334,
ENGROSSED SUBSTITUTE HOUSE BILL NO. 472
ENGROSSED SUBSTITUTE HOUSE BILL NO. 604'
SUBSTITUTE HOUSE BILL NO. 1203, . '
gg&ﬁ??SED HOUSE BILL NO. 1232,

ransoiBS UTE HOUSE BILL NO. 1277, and the same are her ifhg

. SUBSTITUTE HOUSE BILL NO. 254, by Committee on Social and Health
ces (originally sponsored by Representatives Adams, Kreidler, Fortson, Pruitt,
ux, Hanna and Fischer):
& Providing a patients bill of rights.
: " Referred to Committee on Social and Health Services. -
. L : '
DEAN R. F i : '
EA] OSTER, Chief Cl k' ENGROSSED SUBSTITUTE HOUSE BILL NO. 305, by Committee .on
. ' ‘ Rocial and Health Services (originally sponsored by Representatives Hanna and
Mr, President: The House has passed; ' Mey 1% - Dovelopi j tni
. | B)is:Developing a supplemental job training and employment referral program.
SNGROSSED SUBSTITUTE HOUSE BjLL NO. 308, Referred to Committee on Social and Health Services.
UTE HOUSE BILL X
SUBSTITUTE HOUSE BILL NO, 480, O *46
ENGROSSED SUBSTITUTE HOUSE BILL NO. 550,
ENGROSSED SUBSTITUTE HOUSE BILL NO., 674
SUBSTITUTE HOUSE BILL NO. 684, -
SUBSTITUTE HOUSE BILL NO. 697,
SUBSTITUTE HOUSE BILL NO. 800,
ESESRTCI);'UTE HOUSE BILL NO. 820,
SED SUBSTITUTE HOUSE BIL
gggsk'rolzum HOUSE BILL NO. 887, 0" 321
SED SECOND SUBSTITUTE HOUSE BILL N
ENGROSSED SUBSTITUTE HOUSE BILL NO. 1254 o 1.
ENGROSSED HOUSE BILL NO. 1260, ' .
lransmitted-.”TUTE HOUSE BILL NO. 1310, and the same are herevith

; SECOND SUBSTITUTE HOUSE BILL NO. 334, by Committee on Appro-
jations (originally sponsored by Representatives Kreidler, Whiteside, Adams, Lux,

itt and Fischer): i
Bie)" Establishing a sexually transmitted disease clinic at University of Washington.

3 -Referred to Committee on Ways and Means.

ENGROSSED HOUSE BILL NO. 400, by Representativcs"Nelson (Gary),

#rhke and Greengo:
Authorizing a pilot project to be known as the Washington innovation servic

Einstitute. .
i: Referred to Committee an Commerce.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 446, by Committee on
iCommerce (originally sponsored by Representatives Warnke, Polk and Knowles) (by
Department of Motor Vchicles request):

> <" Changing the requirements for real estate licenses.

‘Referred to Committee on Commerce.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 472, by Commiitee on

Migher Education . (originally sponsored by Representatives Erickson, Moreau,
doman, Becker, Hughes, Grier, Pardini, Knowles, McCormick, Deccio, Berentson,

iChandler, Bond and May): ]
Designating regional universities.

. Referred to Committee on Higher Education.

DEAN R. FOSTER, Chief Cli

Mr. President: The House has adopted:
;lUOBUSSTE JOINT MEMORIAL NO. 12,
ITUTE HOUSE J '
herewith panemincy OINT RESOLUTION NO, 54, and the sanywm
DEAN R. FOSTER, Chief.Clerk

R et T R
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SUBSTITUTE HQUSE BILL NO. 480, by Committee on Education (origl- 3 =
nally sponsored by Representatives Clemente, Zimmerman, Eng, Taller, Lux, Boldt 2

and Valle) (by Superintendent of Public Instruction request):

Providing program of bilingual instruction in the common schools and state md " 3

therefor.
Referred to Committee on Education.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 534, by Committec on B

Natural Resources (onglnally sponsored by Representative Martinis):

Allowing the revocation of food fish and shellfish licenses for violations of food v

fish and shelifish laws.
Referred to Committee on Natural Resources.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 550, by Committee on

Commerce (originally sponsored by Representatives Salatino, Valle, Nelson (Dick),

Smith and Gaines): i
’ "~ #F °hally sponsored by Represcntative McKibbin):

Regulating automotive repair.
Referred to Committee on Commerce.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 604, by Committee on B
Labor (originally sponsored by Representatives Lux, Pearsall, Fischer and Prum) g

(by Department of Labor and Industries request):
Revising the state industrial insurance laws,
Referred to Committee on Labor. ‘

ENGROSSED SUBSTITUTE HOUSE BILL NO. 674, by Committee on
AgricultureA (originally sponsored by Representatives Kilbury and Clayton):

Revising laws relating to the sale or transfer of agricultural products.

Referred to Committee on Agriculture.

Services (originally sponsored by Representatwo Fischer):
Allowing pharmacists to obtain nonpracticing licenses.
Referred to Committee on Social and Health Services.

SUBSTITUTE HOUSE BILL NO. 697, by Committes on Education (origi-
nally sponsored by Representatives Dunlap, Clemente, Fortson, Whiteside, Bauer,
Barnes, Greengo, Paris and Taller):

Mandating learning objectives for grades K~-12 for statutorily required courses.

Referred to Committee on Education.

Adams, Fortson, May, Pearsall and Lux):

Allowing an earned income exemption for recipients of developmental dnsablh(y - . q:. ~ Defining "date of filing"-with regard to a permit for a variance or a conditional

services.
Referred to Committee on Social and Health Services.

SUBSTITUTE HOUSE BILL NO. 820, by Committee on Social and Health
Services (originally sponsored by Representatives Adams, Kreidler, Fortson, Gruger,
May and Whiteside):

Enacting the Victims of Sexual Assault Act.

Referred to Committee on Social and Health Services.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 821, by Committee on
Local Government (originally sponsored by Representatives Fortson, Adams,
Pcarsall, Pruitt, Lux, Thompson, Kreidler, Burns, Gruger and Salatino): .

Requiring crosswalk curb ramps for handicapped persons.

Referred to Committee on Local Government.

.71

b, SR

2 management. . f
SUBSTITUTE HOUSE BILL NO. 800, by Committee on Social and. Health 4§

Services (originally sponsored by Representatives Gruger, Kreidler, Whnlcsxde, -

i ; Ypacts, -
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SUBSTITUTE HOUSE BILL NO. 857, by Committee on Judiciary (dngx-

[ 1nally sponsored by Representatives Keller, Hanna. Knowles, Pardini, Tilly, Deccio,

Monohon, Kreidler and Clayton) (by Board of Prison Terms and Paroles request):
Requiring statements on convicted persons for the board of prison terms and

;  paroles.

Referred to Judiciary Committee.

. ENGROSSED SECOND SUBSTITUTE HOUSE BILL NO 1147, by Com-
?mxttee on Approprmtlons (ongmally sponsored by Representatives Hughes Lee,

, ] "Hurley (Margaret), Fischer, Blair, Bauer, Fortson, Erickson, Walk, McCormick,
B “Knowies, O'Brien, Gallagher, May, Salatino, Knedlik, Sherman, Valle Grier, Taller

and Vrooman):
Providing for a remedial reading program in the common schools.
Referred to Committee on Ways and Means.

_ SUBSTITUTE HOUSE BILL NO. 1203, by Committee on Educatlon {origi-

Authorizing expendntures to implement programs of proper educational

¥ -ipractices.

Referred to Committee on Education,

" ENGROSSED HOUSE BILL NO. 1232, by Representative Gaines:
Permitting catalytic converts to be removed from emergency vehicles.
Reforred to Committee on Transportation. .

' ,, """_ ENGROSSED SUBSTITUTE HOUSE BILL NO. 1254, by Commiitee on

_ - “‘ chulaung boatmg
- e Reéferred to Commitlee on Transportation.
SUBSTITUTE HOUSE BILL NO. 684, by Committee on Social and Health b

ENGROSSED HOUSE BILL NO. 1260, by Representatives Douthwmte,

‘1 WM axne. Grier and Haley (by Insurance Commissioner request):

Modifying the bond, licensing, and fees provisions of the.i insurance laws.
Rcferred ‘to Committee on Finangial lnsututlons and Insurance.

SUBSTITUTE HOUSE BILL NO. 1277, by Committee on Education (origi-

- wnally sponsored by Representatives McKlbbm, -Clemente, Barnes, Bauer, Dunlap,
= 1,Enckson, Shinpoch and Haley) (by Governor Ray request): ;

- Providing for 2 Washington state.commission on educational structure and

Referred to Commmec on Bducatian.

"SUBSTITUTE HOUSE BILL- NO. 1310, by Commlttce on Ecology {origi-
nnlly sponsored by Representative Valle): -

"use. _under the shoreline management act.
Referred to Committee on Ecology.

* HOUSE JOINT MEMORIAL NO. 12, by Representative Lysen
Memorlallzmg ‘the Presndent and Congress to terminate airline mutual aid

Referred to Commmsc on Transportauon
SUBSTITUTE HOUSE JOINT RESOLUTION NO. 54, by Cominittes on

o

"Stdts ‘Government (originally sponsored by Representatives Vrooman, Burns,

Knedlik, Salatino, Pruitt, Nelson (Dick), Hughes, Enbody, Monohon, Grier,

& “Prarsall, Walk, Grimm, Heck, Kreidler and Schmitten):
. o "Carrying over bills between sessions of the same legislature.

Referred to Committee on State Government.
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MAJORITY recommendation: Do pass.

Signed by: Senators Woody, Chairman; Bluechel, Clarke, Herr, Jones,.
Walgren.

Passed to Committee on Rules for second reading.

'; . Signed by: Senator Peterson, Chairman; Beck, Pullen, Talley, Wanamaker,
» Passed to Committee on Rules for second reading.

i May 9, 1977.
: V ‘SUBSTITUTE HOUSE BILL NO. 538, regulatmg social workers (reported by
Gorﬂmmee on Social and Health Services):

MAJORITY recommendation: Do pass as amended.
Signed by: Senators Goltz, Vice Chairman; Buffington, Cunningham, Francis,

Gould. McDermott, Monohon, Wojahn.
8 - Passed to Committee on Rules for second reading.

May 9, 1977.

SUBSTITUTE HOUSE BILL NO. 348, permitting emergency suspension or
restriction of nursing home operations (reported by Committee on Social and Health
Services):

MAJORITY recommendation: Do pass as amended.

Signed by: Senators Day, Chairman; Goltz, Vice Chairman; Buﬂ’mgton,
Francis, McDermott, Van Hollebeke, Wojahn.

Passed to Committee on Rules for second reading.

P May 9, 1977.
e ENGROSSED SUBSTITUTE HOUSE BILL NO. 550, regulating automotive
p tepalr (reported by Committee on Commerce):

.. MAJORITY recommendation; Do pass.
" _Signed by: Senn!ors Van Hollebeke, Chairman; Wojahn, Vice Cha;rmnn,

IMorrlson
' Passed to Commiittee on Rules for second reading.

3
r

May 9, 1977

ENGROSSED HOUSE BILL NO. 400, authorizing a pilot project to be
known as the Washington innovation service institute (reported by Committee on,
Commerce): o
MAJORITY recommendation: Do pass. '
Signed by: Senators Van Hollebeke, Chairman; Wo_;ahn, Yice Chalrman,
Morrison. Y
Passed to Committee on Rules for second reading. l

v May 5, 1977.
¥ ENGROSSED HOUSE BILL NO. 541, adjusting workmen's compensation
3 ror permanent partial disabilities (reported by Commlttee on Labor): ]
i MAJORITY recommendation: Do pass as amended.

Slgned by: Senators Ridder, Chairman; Grant, Mardesich, Morrison, Peterson.

May 6, 1977'
. .Passed to Commltlee on Rules for second readmg

ENGROSSED HOUSE BILL NO 429, requiring the department of labor and
industries to conduct railroad safety inspections relating to-employees (reported by
Committee on Labor):

MAJORITY recommendation: Do pass.

Signed by: Senators Ridder, Chairman; Grant, Mardesich, Peterson.

Passed to Committee on Rules for second reading.

e May 6, 1977.
3 ENGROSSED SUBSTITUTE HOUSE BILL NO. 604, revising the state
3 mdustrlal insurance laws (reported by Committee on Labor):

E /. MAJORITY recommendation: Do pass..
| Signed by: Senators Ridder, Chairman; Grant, Mardesich, Peterson.

..-Passed to Committee on Rules for second rcadmg

3

May 9, 1977
ENGROSSED SUBSTITUTE HOUSE BILL NO. 508, rcgulating the sale of
hypodermic needles (reported by Committee on Social and Health Services):
MAJORITY recommendation; Do pass.
Signed by: Senators Day, Chairman; Goltz, Vice Chairman; Buffington,
Francis, McDermott, Van Hollebeke, Wojahn.
Passed to Committee on Rules for second reading. “

May 9, 1977.
E. ;- ENGROSSED HOUSE BILL NO. 746, modifying terms of office of members
of county-legislative authorities (reported by Committee on Local Government):
~.MAJORITY recommendation: Do pass as amended.
" Signed by: Senators Fleming; North, Sellar, Talley.
. Passed to Committec on Rules for second reading.

April 25, 1977,
ENGROSSED SUBSTITUTE HOUSE BILL NO. 520, providing statutory
- consumer protection in certain areas of automobile insurance (reported by Commit-
tee on Financial Institutions and Insurance): .
MAJORITY recommendatiorn: Do pass.
Signed by: Senators Woody, Chairman; Jones, Mardesich, Waigren. "
Passed to Committee on Rules for second reading.

May 9, 1977.

J SUBST]TUTE HOUSE BILL NO. 837, providing for preservation of the
£ Maunt Si and Little Si area (reported by Committee on Parks and Recreation):

“ i MAJORITY recommendation: Do pass. .

Signed by:.Senators von Reichbauer, Chairman; Lewis, Monohon.

Passed to Committee on Rules for second reading.

we

May 9, 1977.

£ - ENGROSSED SUBSTITUTE HOUSE BILL NO. 1189, requiring independent
-j'nu‘dns for nursing homes (rcported by Committee on Social and Health

i Services):
§. . MAJORITY recommendation: Do pass as amended.

May 9, 1977.

ENGROSSED SUBSTITUTE HOUSE BILL NO. 534, allowing the revoca-

tion of food fish and shellfish licenses for violations of food fish and shellfish laws
(reported by Committee on Natural Resources): ",
MAJORITY recommendation: Do pass. . "
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SECOND READING

ENGROSSED SUBSTITUTE HOUSE BILL ‘NO. 604, by Committee on

Labor (originally sponsored by Representatives Lux, Pearsall, Fischer and Pruitt)
(by Department of Labor and Industries request): .
Revising the state industria! insurance laws,
The bill was read the second time by sections.
Senator Marsh moved adoption of the following ‘amendment by Senators Marsh

and Jones:

On page 5, following line 21, add a section to read as follows: "Sec. ___, Chapter

23, section 51.12.050, Laws of 1961 as last amended by Chapter 43, section 8, Laws
of 1972 ex. sess. and RCW 51.12.050 are each amended to read as follows:
Whenever the state, county, any municipal corporation, or other taxing district
shall engage in any work, or let a contract therefor, in which workmen are employed
for wages, this title shall be applicable thereto. The employer's payments into the
accident fund shall be made from the treasury of the state, county, municipality, or
other taxing district. If the work is being done by contract, the payroll of the con-
tractor and the subcontractor shall be the basis of computation and, in the case of
contract work consuming less than one year in performance, the required payment
into the accident fund shall be based upon the total payroll. The contractor and any
subcontractor shall be subject to the provisions of this title, and the state for its

general fund, the county, municipal corporation, or other taxing district shall be

~ entitled to collect from the contractor the full amount payable to the accident fund
and the contractor, in turn, shall be entitled to collect from the subcontractor his
proportionate amount of the payment, .
Whenever and so long as, by state law, city charter, or municipal ordinance,
provision is made for employees or peace officers injured in the course of employ-
ment, such employees shall not be Included in the payroll of the municipality under
this title: PROVIDED, That whenever any state law, city charter, or municipal

“ordinance only provides for payment to the employee of the difference between his %

actual wages and that received under this titlé and may be included in the payroll of

the municipality. s .
Notwithstanding any other provision of law to the contrary, nothing in this sec-

tion shall be construed to annul, modily, or preclude the continuation of any existin
contracts for Qrow'amg dlsnBililx and_medical benehits pursuant to'cﬁagtcr 41.26

RCW, Upon the expiration date of such contracts, employers shall be required to
cover ail such employees as required pursuant to-chapter _, Laws of 1977 (SHB

867) under the provisions of Title 51 RCW."

POINT OF ORDER

. Senator Grant: "Mr. President, | raise a point of order in regard to scope and
object on this amendment., Mr. President, the amendment by Senator Marsh opens a
brand new area with regard to this particular bill. 1t is primarily a housekeeping
measure. It was introduced at the request of the department of labor and industries
primarily to clean up some language problems and clarify some doubtful legalities.

"1 think that tho amendment by Senator Marsh deals with the LEOFF system
which really has no relationship, currently at least, to worker's compensation and
therefore should be ruled as expanding scope and object.” :

PARLIAMENTARY INQUIRY
Senator Ridder: *| have no objection, Mr. President. Would it be appropriate

al this time to raisc the question of scope and object on another amendment which is

on our desks?"

T O e
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REPLY BY THE PRESIDENT

President C}'lerbcrg: "That would not be in order at this time, Senator Ridder.
However, in the interest of expediting the business of the Senate, the President will
;evi'ew.all of the amendments and perhaps be prepared when the bill comes up once
gain. :

MOTION

On n!o:ion of Senator Grant, Engrossed Substitute House Bill No. 604,
together with the pending amendment by Senators Marsh and Jones and the Point
of Order raised by Senator Grant, was ordered held at the end of today's calendar,

MOTION

On motion of Senator Marsh, the Senate commenced i i i-
tute Hovee Bl Mo, 30, m ce cpnslderauon of Substi

SECOND READING

SorviEUBEST'I-l;UEE HOUSEdBLLLRNO. .‘;38. by Committee on Social and Health

es (originally sponsored -by Representatives Hanna, Becker, King, i

- Gruger, Douthwaite, Nelson (Gary) and Whiteside): er. King, Maxie,
Regulating social workers. '

REPORT OF STANDING COMMITTEE

May 9, 1977,
SUBSTITUTE HOUSE BILL NO. 538, regulating socj
Committce on Social and Health Services); s 8 social workers (reported by
(h)/lAJORl‘TYt (icommen:allon; Do gass with the following amendment:
n page i, strikc everything after the enacting clause and insert the following:
"NEW SECTION. Section 1. There is addcd8 to Title |18 RCW a ne?v (s’:clsgn
to read as follows:

. The purposc of this chapter Is to protect the public as regards th i
social work by promoting high standards of profe’;sional pert%nnanc:, %r;’rr?;:;‘:?x:é
professnongl accountability, by setting standards of qualification, education, training,
anq experience for those persons who scek'to engage in the practice of professionai '
social work through agencies and as private practitioners, and by requiring licensing
for persons using the (itle "social worker” in any manner. .

NEW SECTION. Scc. 2. There is 'added to Title 18 RCW a new section to

. ‘ read as follows:

\_thrcvcr' used in this chapter, terms defined in this section shall have the
meanings specificd unless the context clearly indicates otherwise.

(1) "Social work” and "sacial work practice": '
. (8) Mean the professional activity, using the title of social worker, of helping
individuals, groups, or communitics enhance or restore their capacity for social

" functioning and creating socictal conditions favorable to this goal in the areas of

cli:ical social work, social case work, social group work, and community social work;
an
_ (b) Consist of the professional application of social work values, principles, and
(cjc!miqum wh!ch usc the knowledge of human development and begmviof dl;d of
social, economic, and cultural institutions. : :
(2) "Professional activity” mecans work which: ]
(a) Is predominatcly intellectual and varied in nature;
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business,

Qn.motion of Senator Walgren, the Senate commenced consideration of Second

Substitute Houso Bill No. 388.
SECOND READING

(originally sponsored by Representatives McKibbin, Charnley, Boldt and Lux):

Exempting solur cnergy systems installed as improvements to real property

from property taxation. .
The bill was read the second time by sections.

On motion of Senator Bottiger, the rules were suspended, Second Substitute : -
House Bill No. 388 was advanced to third reading, the second reading considered °

the third, and the bill was placed on final passage.

ROLL CALL

The Sccretary called the roll on the final passage of Second Substitute House
Bill No. 388, and the bil} passed the Senate by the following vote: Yeas, 35; absent

or not voling, 3; excused, 11,

Voling yea: Senators Beck, Bluechel, Bottiger, Clarke, Day, Gaspard, Goltz, 3§
Gould, Grant, Guess, Henry, Herr, Keefe, Lewis, Marsh, Matson, Monohon, &
Morrison, Murray, North, Odegaard, Peterson, Rasmussen, Ridder, Rohrbach,
Sandison, Sellar, Talley, Van Hollebeke, von Reichbauer, Walgren, Wanamaker, %

Washington, Wilson, Wojuhn—35.
Absent or not voting: Senators Bausch, Benitz, Scott—3, ]

Excused: Senators Buffington, Donohue, Fleming, Francis, Ha-yher, Jones,

Mardesich, McDermott, Newschwander, Pullen, Woody—11.

SECOND SUBSTITUTE HOUSE BILL NO. 388, having received the consti-
tutional majority, was declarcd passed. There being no objection, the title of the bili

was ordered to stund as the title of the act,

MOTION

On motion of Scnator Walgren, the Scnate commenced consideration of

Engrossed Substitutc House Bill No. 604.

SECOND READING

ENGROSSED SUBSTITUTE HOUSE BILL NO..604, by Committee on Labor
(originally sponsored by Representatives Lux, Pearsall, Fischer and 'Pruitt) (by
Department of Labor and Industries. request): ' o

_ Revising the state industrial insurance laws. . "

The Senate resumed consideration of Engrossed Substitute House Bill No. 604
and the following amendment -by Senators Marsh dnd Jones that had been moved
for adoption on June 2, 1977. At that time, a Point of Order had been raised by
Senator Grant.

On page 5, following line 21, add a section to read as follows: "Sec. .
Chapter 23, section 51.12.050, Laws of 1961 as last amended by Chapter 43, section
?,“Laws of 1972 ex. sess. and RCW 51.12.050 arc ecach amended to read as
ollows; .

Whenever the state, county, any municipal corporation, or other.taxing district

On motion of Senator Walgren, the Senate advanced to the sixth order c;f ¥

ONE HUNDRED FIRST DAY, JUNE 19, 1977 2841

shall engage in any work, or let a contract therefor, in which workmen are er_nployed
for. wages, this title shall be applicable thereto. The employer’s payments into 'the
ﬁ';i:i'd'cnt fund shall be made from the treasury of the state, county, municipality,
or ather taxing district, If the work is being done by contract, the pay_roll of the
contractor and the subcontractor shall be the basis of computation and, in the case
of contract work consuming less than one year in performance, the required payment
into. the accident fund shall be based upon the total payroll, The contractor and
any subcontractor shall be subject to the provisions of this title, and the state for

| : ) | 3 . i ion, or other taxing district shall be
SECOND SUBSTITUTE HOUSE BILL NO. 388, by Committee on Revenue - 9 Seneral fund, the county, municipal corporation, or other taxing distri

‘entitied to collect from the contractor the full amount payable to _the accident,fun'd
and the contractor, in turn, shail be entitled to collect from the subcontractor his
proportionate amount of the payment. . )
Whenever and so long as, by state law, city charger, or municipal ordinance,
provision is made for employees or peace officers injured in the course of_‘ cmploymen_t.
such employees shall not be included in the payroll of the mumclpt_;l.lty upder this
title: PROVIDED, That whenever any state law, city charter, or mumc_:lpal ordinance
only provides for payment to the employee of the difference between his actual wages
nnd}-, that received under. this title and may be included in the payroll of the
municipality. -

Notwithstanding_any_other _ Y- nothing_in_this
} t:

!gimm shajl be copstrued to annul, modify, or preclude the continuation of apy
xisting contracts for providing disability and medical benefits pursuant to chapter
ﬁiﬁ‘.&m&pmmwv’ ployers shall be required
19-gover all such employees 8s required pursuant to chapter Laws of 1977 (SHB
867) under the provisions of Title 51 RCW."

- RULING BY THE PRESIDENT

The President: " In ruling upon the point of order raised by Senator Grant, the
President finds that Engrossed Substitute House Bill No. 604 is a request of the
Dopartment of Labor and Industries which was submitted in order to clarify a'nd
sircamline the enforcement of the present industrial insurance law. To accomplish
this, the bill makes a variety of procedural changes in that law..The amendment
proposed by Senators Marsh and Jones is substantive and deals with contracts pro-
viding for disability and medical benefits for law enforcement officers and fire fight-
ers, and with the coverage of injuries to such officers upon the expiration of those
contracts. The President, therefore, finds that the amendment does expand the scope
and object of the bill and the point of order is well taken."

° The amendment by Senators Marsh and Jones was ruled out of order. )

There being no objection; an amendment by Senator Morrison to page 7, line §

] . on the desk of the Secretary of the Senate, was withdrawn.,

Senator Morrison moved adoption of the following amendment:
" On page 7. section 8, line 5 after "certified.” insert:. . ) .
v "Any group of two or morc employers in the same industry \'vnh combined
nsscts of 81,000,000 or any group of two or more municipal corporations may qual-
ify. as a sclf-insurer subject to all existing requirements contained in chapter 51.14
RCW. The director may grant authorization to become a_member of such a group
upon a reasonable showing by an employer of his solvency and financial stabi_hty to
meet his obligations us 2 member of the group. An employer permitted to become a
member of such a group shall execute a written agreement in which the employer
agrees to jointly and severally assume and discharge any lawful award entered by
the Department against any member of the group. . .
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POINT OF ORDER

Scnator Ridder: "1 would indecd like to raise the question of scope and object
on this amendment. It would make a major change in industrial insurance law to

what is cssentially a housekeeping bill which was requested by the Department of " §
. “Morrison, 1 should have forewarned you of this question but I am concerned about a

Labor and industrics. The bill deals with procedural aspects of making a self-
insurance application and include self~insurers in the second injury fund. [t does not
deal with coverage for sclf-insurance. Presently, only individual employers can qual
ify for self-insurance il they are large cnough to meet the financial requirements.
This amendment would allow any group of employers to qualify for self~insurance
and such a major change was not intended when the bill was introduced. Because of
the nature of this major change in industrial insurance law, I ask that you rule the
amendment outside the scope and object of the bill."
Debate ensued.

RULING BY THE PRESIDENT

The President: "The President believes, in replying to the point of order pre-
sented by Senator Ridder, that-the amendment proposed by Senator Morrison to

page 7, linc 5, is also a substantive amendment in that it deals with the ability of a - ;

group of employers whose combined assets exceed one million dollars to self—insure.
The President therefore believes that the amendment does expand the scope and
object of the bill and the point of order raised by Senator Ridder is well taken."

The amendment by Senator Morrison was ruled out of order.

Senator Morrison moved adoption of the following amendment by Senators
Kcefe, Morrison and Donohuc: .

On page 5, beginning on line 22, add a section following section 6 as follows:

"“Sec. 7. Section 51.12.020, chapter 23, Laws of 1961 as last amended by sec-
‘Eic;n 1, chapter 124, Laws of 1973 and RCW 51.12.020 are each amended to read as

ollows:

The following are the only employments which shall not be included within the
mandatory coverage of this titlc: :

(1) Any person employed as a domestic servant in a private home by an
cmployer who has less than two employees regularly employed forty or more hours a
week in such employment. :

(2) Any person employed 1o do gardening, maintenance, repair, remodeling, or
similar work in or about the private home of the employer which does not exceed ten
consccutive work days. ’

(3) A person whose work is casual and the employment is not in the course of |

the trade, business, or profession of his employer.
(4) Any person performing .services in return for aid or sustenance only,
received from any religious or charitable organization.
(5) Sole proprictors and partners.

(6) Any employee, not regularly and continuously employed by the employer in
agricultural Jubor, whosc cash remuncration paid by or due from any one employer &

in that calendar year for agricultural labor is less than one hundred fifty dollars.

Employees not regularly and continuously employed-in agricultural labor by any one :

employer but who are employed in agricultural labor on a seasonal basis shall come

under the coverage of this title only when their cash remuneration paid or due in 1
that calendar year exceeds one hundred fifty dollars but only as of the occurrence of

that event and only as to their work for that employer.

(7) Any child under cighteen years of age employed by his parent or parents in

agricultural activitics on the family farm,

(8) Jockeys while participating in or preparing horses for race meets licensed ;

by the Washington horsc racing commission pursuant to chapter 67.16 RCW."
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Renumber the remaining sections accordingly.

POINT OF INQUIRY
Scnator Bottiger: “Would Secnator Morrison yield to a question? Senator

definition of the word 'jockey.' ls it your intent to include the exercise boys, the hot
walkers, all the other people that are associated with the horse; or is it just the
jockey who rides in the exercise and the race?"” .

Scnator Morrison; "It was the intent to cover exclusively the jockey because the
other people you have mentioned, Senator Bottiger, all have an cmplqyce—emp'loycr
relationship with gither the horseman or the horse owner or the track itself. [t is the
jockey thal is in this exclusive area, gray area, and we feel that this continued cov-

* ‘crage is not in the best interest of either the jockeys or certainly the tracks nor even

the citizens of the state, who end up picking up part of the tab."

The motion by Senator Moarrison carricd and the amendment was adopted.
 On motion of Senator Grant, the following amendment was ad_opted: .

.On page 7, line 6 after "may" delete "established sufficient” _and insert
established-sufficient)) be required by the director to supplement existing”

Senator Morrison moved adoption of the following amendment:
On page 8, line 21, after "a" delete "satisfactory”

POINT OF INQUIRY
Scnator Guess: "Would Senator Grant yield? Senator Grant, can you describe

‘what satisfactory mcans?" ) . '
Senator Grant: "No, 1 'think that would be up to the discretion of the Director,

Senator Guess." . Lo . .

Senator Guess: "If you cannot make a determination, cannot in all your wis-
dom, Senator, how would you cxpect a bureaucrat to do it?" . ]

Scnator Grant* " We leave a great deal to the department and the director with
regard to sell-insurance, whether or not to accept an application for'self-msurancc
in many instances, and | should think that if there is a continual history, Senator
Guess, and | ain not going to try 1o act as the director of the department In this
case, but if there is a continual history of accidents within .a self~insurer's .work
place, then the right to self-insure maybe should be put in jeopardy and the discre-
tion ‘ought to be there for the director.

Debate ensued.

"((

POINT OF INQUIRY

Scnator Bottiger: *Would -Senator Morrison yield to a question? Senator
Morrison, [ tend to agree with you. 1 do not know how you could prove a satisfac-
tory record unless you had something to compare it to. If you had two people exactly
alike, one had a lot of accidents, onc did not,-then obviously one would have an
unsatisfactory record; but whether the other one would be satisfactory [ do not
know. But how about using instead, 'indicate inadequatc program for accident
_prevention'?” - )

Senator Morrison: "Senator Bottiger, 1 think if you would read the rest of the
language in sub (4) starting on linc 18, and 1. will rca&_‘l this f‘_or th_e body, the new
language ‘he or she has'—and again, this is when the director is trying to determine
whether somcone should qualify as a sclf-insurer—'he or she has demoqstratcd to
the department the cxistence of a safety organization maintained by him or her
within his or her ecstablishment that indicates a satisfactory record of accident

prevention. . )
Senator Bottiger: "Senator Morrison, 1 stand corrected. had not . . .
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Scnator Morrison: "1 think, Scnator Bottiger, that it requires a safety organi-
zation, that it is there and it is functioning, and the only thing | do not want to see
someone denied self~insurance status just because there was an argument on a term
that even Senator Grant decided we could not define here on the floor."

.. The motion by Senator Morrison carried and, the amendment was adopted on a
rising vote. ’ :

Senator Grant moved adoption of the following amendment:

On page 8, line 22, strike all material beginning with "He" on line 22 through
"including” on line 24 and substitute the fallowing: ’

“He or she has demonstrated to the department that an adequately trained and
staffed administrative organization will be maintained within his or her establish-
ment to manage industrial insurance matters including:"

POINT OF ORDER

Senator Clarke: "I raise the question of scope and object on this particular
amendment and I am a little surprised that Senator Grant is presenting it in view af
his objection to Scnator Morrison's amendment which was in exactly the similar
field, and that had to do with the substaative right of self~insurance. I think it is
more or less common knowledge that at the present time many of the self-insurers
maintain professional outside claim administrators and this would completely
change the existing practice by prohibiting that and it certainly enlarges the scopg
and object identically with that that was presented by Senator Morrison and where
the point was raised by Senator Grant.”

RULING BY THE PRESIDENT

The President: "Tho President in ruling upon the point of order presented by
Senator Clarke finds that the amendment proposed by Senator Grant affects the
ability of self-insuring Washington employers to utilize service companies. The
President believes that consistent with his ruling on the amendment proposed by
Senator Marsh and Scnator Jones that the amendment proposed by Senator Grant
wcl)(uld expand the scope and object of the bill. Therefore, the point of order is well
taken." T o

The amendment by Senator Grant was ruled out of order,

On motion of Senator Morrison, the following amendments by Senators Lewis,
Morrison and Ridder were considered and adopted simultaneously: '

On page 9, line 34, strike "other employers* and insert "jts customers”

On page 9, line 34, after "employer” strike "only” '

On page 9, line 36, through line 1 on page 10, strike "for such other employers”

and insert: "as determined by the department: PROVIDED, That the employer shall
_ be liable for paying premiums and assessments, should the temporar Ee‘ compan
fall to pay the premiums and assessments under this titie

On motion of Senator Morrison, the following amendments were adopted:

On page 11, line 19, after "department” strike."may" and insert "shall”

On page 15, line 5, after "or” strike "remove" and insert "({(remove)) move

Senator Morrison moved adoption of the following amendment by Senator
Mardesich: . .

On page 18, line 27 at the end of Sec. 23 insert:

"Sec. 24, Section 51.52.120, chapter 23, Laws of 1961 as amended by section 1,
'ghaptcr 63, Laws of 1965 ex. sess. and RCW 51.52.120 are each amended to read as
ollows:

(1) It shall be unlawful for an attorney engaged in the representation of any
((workman)) worker or beneficlary to charge for services in the department any fee
in excess of a rcasonable fée, of not more than thirty percent of the increase in the
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award sccured by the attorney's services. Such reasonable fee shall be fixed by the
director for services performed by an attorney for such ({workman)) worker or ben-
cficiary, prior to the notice of appeal to the board if written application therefor is
made by the attorney, ({(worknvan)) worker or beneficiary.

(2) If, on appeal to the board, the order, decision or award of the department is
reversed or modified and additional relief is granted to a ((workmran)) worker or
beneficiary, or in cases where a party other than the ((workman)) worker or benefi-
ciary, or in cases where a party other than the ((workman)) worker or beneficiary is
the appealing party and the ((workman's)) worker's or beneficiary's right to relief is
sustained by the board, the board shall fix a reasonable fee for the services of his or
her attorney in proccedings before the board ((f ; icati 1

. - fary)). In fixing the amount of such attor-
ney's fee, the board shall take into consideration the fee allowed, if any, by the
director, for services before the department, and the board may review the fee fixed
by said director, Any attorney's fee set by the department or the board may be
reviewed by Lhe superior court upon application of such attorney. Where the board,
pursuant to this section, fixes the attorney's fee, it shall be unlawful for an attorney
{o charge or receive any fee for services before the board in excess of that fee fixed
by the board. Any person who violates any pravision of this section shall be guilty of
2 misdemeanor.”

" Renumber remaining sections accordingly.

POINT OF ORDER

Scnator Marsh: “Mr. President, I raise the question of scope and object. Mr.
President, this clearly is a very substantive amendment and you have already ruled
that this is a procedural bill so 1 think the point is quite obvious it is beyond the
scope and object.” :

RULING BY THE PRESIDENT

The President: "Scnator.- Marsh has raised the point of order that the amend-
ment does change the scope and object of the bill. The President agrees with the
remarks by Senator Marsh, The amendment does change the scope and object of the
bill, Therefore, the point is well taken.®

The amendment by Senator Mardesich was ruled out of order.

Senator Morrison moved adoption of the following amendment:

On page 10, line 36, strike "((previous—injury-or-disease)) causc whatsoevei”
and insert "previous injury or discase”, -

- On motion of Scnator Ridder, thc amendment by Senator Morrison will be
tonsidered later. . .
" *. Senator Grant moved the following amendments by Senators Hayner, Grant,
Pillen and Rasmusscn be considered and adopted simultaneously:

On page 12, section 13, line 17 after "made." insert a new section as follows:

"NEW SECTION. Sec. 14. Notwithstanding any other provision of this chap-
ter, any public employee for whom a permanent total disability results from an
injury caused by an intentional, malicious criminal act while in the performance of
their official duties shall receive monthly during the period of such disability 80% of
his wages, but not less than $700 dollars per month.” ’

Renumber remaining sections,

On page 13, section 14, line 6 after "therefrom.” insert a new section as
follows: .

"NEW SECTION. Scc. |5. Notwithstanding any other provision of this chap-
ter, any public cmployee for whom a temporary total disability results from an
injury caused by an intentional, malicious criminal act while in the performance of
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their official duties shall receive monthly during the period of such disability 80% of

his wages but not less than $700 dollars per month. *
~ Renumber remaining sections.

POINT OF ORDER

Senator Ridder: "Reluctantly, Mr. President, | must say that [ must raise the,' ]

point of order of scope and object on this amendment.”
The President: "Senator Ridder has raised the point of order that the two

amendments change the scope and object of the bill. Are there any remarks on the &

point of order?"

) Senator Ridder: "} would simply have to say that in line ‘with your previous" i- A
ruling as to the procedural nature of the bill, that this does indeed make a substans
tive change and it may very weli be appropriate that it be a separate bill at 2 suc- ¥

ceeding session.”

RULING BY THE PRESIDENT

The President: "In ruling upon the point of order presented by Senator Riddcr,'. ]
the President finds that consistent to previous rulings involving amendments to B

Engrossed Substitute House Bill No. 604 that the two amendments proposed by

Senator.Hgyner'. Senator Grant, Senator Pullen, Senator Rasmussen are also
substantive in nature and consequently do change the scope and object of the measure. &

Therefore, the point is well taken."

The amendments by Senators Hayner, Grant, Pullen and Rasmussen were &

ruled out of order.
Senator Grant maved adoption of the following amendment:
On page 13, after line 2 inscrt the following:

*Scc. 15. Section 51.32.080, chapter 23, Laws of 1961 as last amended by sec-

tion 46, chapter ... (HB 49), Laws of 1977 st ex, sess. and RCW 51.32.080 are ] :'

each amended to read as follows:

(1) For the permanent partial disabilities here sp;ciﬁcally described, the injured " :

worker shall receive compensation is follows:
LOSS BY AMPUTATION
OfF leg above the knee joint with short thigh stump (3"

of or less below the tuberosity of ischium) . .......,
eg at or above knee joint with functional stump . . . 167200:00))24,300.00 &
Of leg below Knee joint + ... ...vurornss,... . é((mee))))zx,aoofoo k|
Of legatankle (Syme) ................covvuvnn.. ((+2:606:60))18,900.00
Of foot at mid-meétatarsals ....................... ((6:300:00))9.450.00 ¥
Of great toe with resection of metatarsal bone . . .. ... ((5.-?80,:99))?2 7000 ¥
Of great toe at metatarsophalangeal joint ........... ((’1";268—.9,9))51 02.00 ‘B
Of great toe at interphalangeal joint ........ e, ( (+7200:90))1_’;8 00.00 ¥
of le;ser toe (2nd to 5th) with resection of metatarsal E 3
one ...y, e +386:00))2,070.00 ¥
Of lesser toe at metatarsophalangeal joint........... ((((64-2:98;;1,008.00 +x
Of lesser toe at proximal interphalangeal joint ......, ((498:60))747.00 . |
Of lesser toe at distal interphalangeal joint .. ........ ((126:06))189.00
or arrln at or ab)?vc the deltoid insertion or by disartic-
ulation at the shoulder,.............. ........ 18;666:60))27,000.00
Of arm at any point from below the deltoid insertion to « &
below the clbow joint at the insertion of the biceps
ctendon. .. ((+7:166:66))25,650.00

$((+8:000:60))27,000.00 &
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Of arm a1 any point from below the elbow joint distal to
the insertion of the biceps tendon to and including

mid—-metacarpal amputation of the hand , . ........ ((367206:60))24,300.00
Of all fingers except the thumb at metacarpophalangeal
B 1~ 1. T2 ((5:726:00))14,580.00
Of thumb at metacarpophalangeal joint or with resec-
. - tion of carpometacarpal bone . ...... ... il ((6:4806:60))9,720.00
|  Of thumb at interphalangeal joint .................. ((37240:00))4,860.00
Of index finger at metacarpophalangeal joint or with
resection of metacarpal bone................... ((4;656:60))6,075.00
Of index finger at proximal interphalangeal joint . ..... ((3;240.00))4,860.00
Of index finger at distal interphalangeal joint......... ((1:782:00))2,673.00
Of middle finger at metacarpophalangeal joint or with ’
. - resection of metacarpal bone............ e ((3;240:00))4,860.00
Of middle finger at proximal interphalangeal joint..... ((2;552:00))3,888.00
Qf middle finger at distal interphalangeal joint ....... ((1:458:00))2,187.00
Of ring finger at metacarpophalangeal joint or with
. resection of metacarpal bone................... ((+626-60))2,430.00
Of ring finger at proximal interphalangeal joint....... ((:296:66))1,944.00
Of ring finger at distal interphalangeal joint.......... ((816:60))1,215.00
Of little finger at metacarpophalangeal joint or with
resection of metacarpal bone................... ((816:00))1,215.00
Of little finger at proximal interphalangeal joint ...... . ((648:86))972.00
Of little finger at distal int.erphalangeg] joint ......... ((324-00))486.00
' MISCELLANEOUS
Loss of-one cye by enucleation ..................... ((7+260:66))10,800.00
Loss of central visual acuity inoneeye .............. ((6:666:660))9,000.00
Complete loss of hearing in bothears............... ((+4:469:69))21,600.00
Complete loss of hearing inoneear ................. ((2:406:00))3,600.00

(2) Compensation for amputation of a member or part thereof at a gite other
than those above specified, and for loss of central visual acuity and loss of hearing
other than complete, shall be in proportion to that which such other amputation or
partial loss of visual acuity or hearing most closely resembles .and approximates.
Compensation for any other permanent partial disability not involving amputation
shall be in the proportion which the extent of such other disability, called unspecified
disability, shall bear to thal above specified, which most closely resembles and
approximates in. degree of disability such other disability, compensation for any
other unspecified permanent partial disability shall be in an amount as measured
dnd compared to total bodily impairment: PROVIDED, That in order to reduce liti-
gation and establish more certainty and uniformity in the rating of unspecified per-
manent partial disabilities, the department shall enact rules having the force of law
classifying such disabilities in the proportion which the department shall determine
such disabilities reasonably bear to total bodily impairment. In enacting such rules,
the department shall give consideration to, but neced not necessarily adopt, any
nationally recognized medical standards or guides for determining various bodily
impairments. For purposes of calculating monetary benefits, thc amount payable for
total bodily impairment shall be deemed to be ((thirty)) forty—five thousand dollars:
PROVIDED, That the total compensation for all unspecified permanent partial dis-
abilities resulting [rom the same injury shall not exceed the sum of ((thirty)) forty—
five thousand dollars: PROVIDED FURTHER, That in case permanent partial dis-
ability compensation is followed by permanent total disability compensation, any
portion of the permanent partial disability compensation which exceeds the amount
that would have been paid the injured worker if permanent total disability compen-
sation had been paid in the first instance, shall be deducted from the pension reserve
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of such injured worker and his or her monthly compensation payments shail be
reduced accordingly.

(3) Should a worker receive an injury to a member or part of his or her body &

already, from whatever cause, permanently partially disabled, resulting in the
amputation thereof or in an aggravation or increase in such permanent partial disa-
 bility but not resulting in the permanent total disability of such worker, his or her
compensation for such partial disability shall be adjudged with regard to the previ-

ous disability of the injured member or part and the degree or extent of the aggra- §

vation or increase of disability thereof.

(4) When the compensation provided for in subsections (1) and (2) exceeds
((three)) four times the average monthly wage in the state as computed under the
provisions of RCW 51.08,018, payment shall be made in monthly payments in
accordance with the schedule of temporary total disability payments set forth in
RCW 51.32.090 until such compensation is paid to the injured worker in full, except

that the first monthly payment shall be in an amount equal to ((three)) four times J

the average monthly wage in the state as computed under the provisions of RCW
51.08.018, and interest shall be paid at the rate of six percent on the unpaid balance
of such compensation commencing with the second monthly payment: PROVIDED,
That upon application of the injured worker the monthly payment may be converted,
.in whole or in part, into a lump sum payment, in which event the monthly payment
shall cease in whole or in parl. Such conversion may be made only upon-'written
application of the injurcd worker to the department and shall rest in the discretion
of the depariment depending upon the merits of each individual application: PRO-
VIDED FURTHER, That upon death of a worker all unpaid installments accrued,
less interest, shall be paid in a lump sum amount to the widow or widower, or if
there is no widow or widower surviving, to the dependent children of such claimant,

and if there are no such dependent children, then to such other dependents as .'

defined by this title."

Renumber the following sections consecutively and correct internal references
accordingly.

Debate ensucd.

POINT OF ORDER

Senator Clarke: "I do.raise the question of scope and object. It is quite obvious
from the remarks of both Senators Grant and Francis that this is a most substantive
bill, and without speaking to the issue of the bill itself, I think we would all agree
that the only proper procedure to be followed in the Senate to be sure that all issues
are given proper consideration is to abide by the usual scope and object question so
that when matters of real import or matters which in reality the members have not
been alerted to as coming up stand on their own feet and do not come in through the
back door where very substantive legislation is endeavored to be placed before the
body by amendment lo a completely unrelated bill." :

Debatc ensued.

REMARKS BY SENATOR CLARKE

Senator Clarke: "] want to make the additional point that as evidenced by the
other Senators who have spoken, the proposed amendment is substantially identical
to another bill and for that rcason is also out of order.”

Further debate ensued. .

RULING BY THE PRESIDENT

The President: "In ruling upon the point of order presented by Senator Clarke,
the President belicves that Engrossed Substitute House Bill No. 604 is merely a
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streamline enforcement of the present industrial insurance
is by making a number of procedural changes in that law. The Pres-
!ggn?ngcﬂcc’::sththnlyconsistegnt with his 'ruling on previous amgndr,r]\em'st itr:lc?ca ts};:
amendment proposed by Scnator Grant is substantive in nature m"tl z:il. i Increase
compensation to be received by workmen suffering permanent partia 1]sla i kl anﬁ
approkimalcly fifty percent in each instance. ‘Therefore. t'hc“pomt is well taken
the amendment does change the scope and object of the bill.
The amendment by Senator Grant was ruled out of arder. by Senator
The Sciate resumed consideration of the following amendment by Sena
Morrison moved for adoption earlier today:
On page 10, line 36, strike "((prt

d ingert "prévious injury or disease”
o lThc: moplion by Senator Morrison carried and the amendment was adopted.

On motion of Senator Morrison, the following amendment by Senators Keefe,

! i d Donohue to the title was adopted: . . L
Morr}g:np:;e 1, line 11 of the title, after "RCW 51.08.178;" and before "amending

insert "amending section '51.12.020, chapter 23, Laws of'l"96l as last amended by
séction 1, chapter 124, Laws of 1973 and RCW 51.12.020. 4 Substitute

On motion of Senator Ridder, the rules were suspended, Engro_s:; :1] ute
‘House Bill No, 604, as amended by the Senate, was advanced 10 tlhlr reading,
second reading considered the third, and the bill was placed on final passage.

fiieasure to clarify and

iscasc)) cause whatsoever®

MOTION
On motion of Senator Lewis, Senator Scott was cxcused.

ROLL CALL

The Sccretary called the roll on the final
House Bill No. 604, as amended by the Senate, an

i : ,-38; nays, 1; excused, 10. )
fo"m:/':gnvgo;eea:ch:nators !);ausch, Beck, Benitz, Bluechel, Bottiger, Clarke, Day,

, Grant, Guess, Henry, Herr, Jones, Keefe, Lewis, Marsh,

Sﬂn:tiz;?“ hc';(g:sz?l?USOrrison. Murray, North, Odegaard, Peterson, [I((a_srlr‘x;s:eer:,

Ridder, Rohrbach, Sandison, Scllar,.TalIey. van Holiebeke, von. Reichbauer,
Walgren, Wanamaker, Washington, Wilson, Wojahn—38.

Voting nay: Senator Francis—1. o

Excused: Senators Buffington, Donohue, Fleming,

A hwander, Pullen, Scott, Woody—10.
MCDEI;“égbr;g\gS ‘SV:JBSTITUTE HOUSE BILL NO. 604, as amended by the

i ituti jori d passed. There
ing received the constitutional majority, was declared pi
E:innaglct;ol:bvjlencgtion. the title of the bill was ordered to stand as the mle-of the act.

passage of Engrossed Substitute
d the bill passed the Scnate by the

Hayner, Mardesich,

MOTION

? ‘ : : itute ill No.- 604, as
i { Senator: Keefe, Engrossed Substitute House Bill
amcn%:d T;‘:;z Socnnte. was ordered immediately transmitted to the House.

SECOND READING

SUBSTlTUTE HOUSE BILL NO. 3, by Co_mmiuee on Re‘}enuel(originally
sponsored by Representatives Kilbury, Boldt and Oliver): .

ing federal nuclear power generators. ]
¥;:lggén:tc resumed consideration of Substitute House Bill No. 3. On June 9,

1977, the amendment to page 2, beginning on line 13 by the Commitiee on Ways
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June 21, 1977,
Mr. President: The House has concurred in the Senate amendment to

ENGROSSED HOUSE BILL NO. 727, and has passed the bill as gmended by the . §

Senate.

DEAN R. FOSTER, Chief Clerk.
June 21, 1977,
Mr. President: The House has concurred in the Senate amendments to SUB-

STITUTE HOUSE BILL NO. 255, and has passed the bill as amended.
DEAN R. FOSTER, Chief Clerk.
. : June 21, 1977.
Mr. President: The House has concurred in the Senate amendments to

ENGROSSED SUBSTITUTE HOUSE BILL NO. 604, and has passed the bill as .

DEAN R. FOSTER, Chicf Clerk.
June 21, 1977. &

amended by the Senate.

. Mr. President; The House has adopted: SENATE CONCURRENT RESO-
LUTION NO. 123, and the same is herewith transmitted.

DEAN R. FOSTER, Chief Clerk.

June 21, 1977,

Mr. President: The Speaker has signed: SUBSTITUTE SENATE BILL NO.

3109, and the same is herewith transmitted.

June 21, 1977,
Mr. President; The Speaker has signed:
SUBSTITUTE SENATE BILL NO. 2522,
SUBSTITUTE SENATE BILL NO. 2537, and the same are herewith

transmitted.
DEAN R. FOSTER, Chief Clerk.

June 21, 1977,
Mr. President: The House has adopted the report of the Free Conference Com-

mittee on SUBSTITUTE HOUSE BILL NO. 3, and has passed the bill as amended :_'

by the Free Conference Committee. .
DEAN R. FOSTER, Chief Clerk.

STATEMENT FOR THE JOURNAL

1 would like to go on record as vigorously opposing HB 1009, a measure which
extends the "temporary” sales tax and B & O tax increases enacted last year. | had

been assured that the Senate would not vote on this measure until after 7:00 p.m. -

When | promptly returned at that hour, | was surprised and disappointed to Iearn.

that the Senate had already voted on the bill in my absence. o

Signed: "

Senator Kent Pullen - '

MESSAGE FROM THE HOUSE

June 21, 1977,
Mr. President: The House has passed: SUBSTITUTE SENATE BILL NO.
2235 with the following amendment:

On page 1, line 13, strike "ten million seven hundred fifty thousand” and insert '
‘ g received the constitutional sixty percent majority, was declared passed. There being
B no abjection, the title of the bill was ordered to stand as the title of the act.

“twenty million", and the same is herewith transmitted.

DEAN R. FOSTER, Chief Clerk.

June 21, 1977,

DEAN R. FOSTER, Chief Clerk. #
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MOTION

On motion of Senator Donchue, the Senate concurred in the House.amendment

. o Substitute Senate Bill No. 2235,

ROLL CALL
The Secretary called the roll on the final passage of Substitute Senate Bill No.

: 2235. as amended by the House, and the bill passed the Senate by the following

F vote: Yeas, 37; nays, |; absent or not voting, 5; excused, 6.
z Yoting yea: Senators Bausch, Beck, Benitz, Bluechel, Bottiger, Clarke, Day,

AN ' Donohue, Francis, Gaspard, Goltz, Henry, Herr, Jones, Keefe, Lewis, Marsh,

f° Matson, McDermott, Monohon, Newschwander, North, Odegaard, Pullen,

¥ Rasmussen, Ridder, Rohrbach, Sandison,- Scott, Talley, Van Hollebeke, von
" Reichbauer, Walgren, Wanamaker, Washington, Wilson, Wojahn—37.

Voting nay: Senator Guess—I.
Absent or not voting: Senators Grant, Mardesich, Morrison, Peterson,

b Woody—S5.

"Excused; Senators Buffington, Fleming, Gould, Hayner, Murray, Sellar—§6.
SUBSTITUTE SENATE BILL NO. 2235, as amended by the House, having

¥ ' received the constitutional sixty percent majority, was declared passed. There being
B no objection, the title of the bill was ordered to stand as the title of the act.

MESSAGE FROM THE HOUSE

v _ June 21, 1977.

Mr. President: The House has passed: SUBSTITUTE SENATE BILL NO.
2274 with the following amendment:

_ On page |, line 14, strike "eighteen million® and insert "nine million five hun- -

2 " dred thousand”, and the same is herewith transmitted,
', 5 DEAN R. FOSTER, Chief Clerk.

MOTION .
On motion of Senator Donohue, the Senate concurred in the House amendment

$. l0 Substitute Senate Bill No. 2274.

ROLL CALL

"; """ The Secretary called the roll on the final passage of Substitute Senate Bill No.
g 2274, as amended by the House, and the bill passed the Senate by the following
g vole: Yeas, 34; nays, 1; absent or not voting, 7; excused, 7. i

" Yoting yea: Senators Bausch, Beck, ‘Benitz, Bluechel, Bottiger, Clarke, Day,

2 Donohuc, Francis, Gaspard, Goltz, Herr, Jones, Keefe, Marsh, Matson, McDermott,
& Monohon, Newschwander, North, Odegaard, Pullen, Rasmussen, Ridder, Rohrbach,
f. Scott, Talley, Van Hollebeke, von Reichbauer, Waigren, Wanamaker, Washington,
i Wilson, Wojahn—34.

Voting nay: Senator Guess—I. .
Absent or not voting: Senators Grani, Henry, Lewis, Morrison, Peterson,

4 ¥ Sandison, Woody—7.

Excused: Senators Bufﬁngton. Fleming, Gould, Hayner, Mardesich, Murray,

k- Sellar—7.

.+~ SUBSTITUTE SENATE BILL NO. 2274, as amended by the House, having
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INSURANCE PLAN REVIEW COMMITTEE, STATE EMPL.OYEE
(under provisions of SFR 1977-97): Senators Gaspard, Grant; Jones, Mardesich and

Rasmussen.
JUDICIAL COUNCIL (under provisions of RCW 2,52.010-—-SB 3004, Chap-

ter 112, Laws of 1977 EX): Scnatars Clarke, Francis and Van Hollebeke.

LEGISLATIVE EVALUATION AND ACCOUNTABILITY PROGRAM
COMMITTEE (under provisions of ESHB 660): Senators Donochue, Janes,
Newschwander and Rasmussen.

MUNICIPAL RESEARCH COUNCIL .(under provisions of RCW 43. ]IO-
.010): Senators Fleming, Lewis, North and Walgren.

NURSING HOME FISCAL AUDIT, SELECT COMMITTEE (under provi-
sions of SFR 1977-10): Senators Buffington, Day, Fleming, Herr, Jones,

McDermott, Morrison and North.

OCEANOGRAPHIC COMMISSION OF WASHINGTON (under provisions 3 E

of RCW 43.94.020): Senators Murray, Rasmussen and Talley.

STATUTE LAW COMMITTEE (under provisions of RCW 1.08.001): Scna- j

tors Clarke and Francis.

(SUNSET) COMMITTEES OF REFERENCE (under provisions of SHB : k-

564): Senators Day, Gould, Matson, Monohon and Wiison.

TRADE FAIRS, ADVISORY COUNCIL ON INTERNATIONAL (under‘

provisions of RCW 43.31.080): Senators Donohué and Lewis.
TRANSPORTATION COMMITTEE, LEGISLATION (under provisions of

RCW 44,40.010): Senators Beck, Benitz, Guess, Henry, Keefe, Peterson, von 3 3

Reichbauer, Sellar, Talley, Walgren and Wanamaker.

WASHINGTON/BRITISH COLUMBIA GOVERNMENTAL COOPERA-/ “‘
TION, JOINT COMMITTEE (under provisions of SCR lOIv Senators Clarke,

Goltz and Wilson,

WOMEN'S COMMISSION, WASHINGTON STATE (under provisions of 4

2SSHB 449, Chapter 289, Laws of 1977 EX): Senators North and Wg}ahn

MOTION
On motion of Senator Walgren, the appointments were confirmed.

MESSAGE FROM THE HOUSE
' June 21,
Mt. President: The Speaker has signed: SUBSTITUTE HOUSE BILL NO.'

604, and the same is herewith transmitted.
DEAN R. FOSTER, Chief Clerk,

SIGNED BY THE PRESIDENT

The President signed:
SUBSTITUTE HOUSE.BILL NO. 604. ) 3

MESSAGE FROM THE HOUSE
June 21,

together with the bill ure herewith transmitted.

1977, %

‘l
1971, .

Mr. President: The House has udopted the repert of the Free Confezence COml. :
mittee on ENGROSSED SUBSTITUTE SENATE BILL NO. 3110, and has 3
passed the bill as amended by the Free Conference Committee, and said report; 4

DEAN R. FOSTER, Chief Clerk:

ONE HUNDRED THIRD DAY, JUNE 21, 1977 3089

REPORT OF FREE CONFERENCE COMMITTEE

g June 21, 1977,
B Mr. Speaker:
P Mr. President:
- . We, of your Free Conference Committee, to whom was referred ENGROSSED
'+ SUBSTITUTE SENATE BILL NO. 3110, as amended by the House, adopting the
3 1977—79 capital budget, have had the same under consideration, and that the bill be
amended as recommended by the Conference Committee;
S~ Signed by: Scnators Mardesich, Walgren and Scott; Represcnlatlvcs Polk,
- 4 anke znd McKibbin. .

MOTION

. On motion of Senator Donohue, the report of the Free Conference Commntee
on Ergrossed Substitute Senate Bill No, 3110 was adopted.

3 The President declared the qlestion before the Senate to be the roll call on final

B pussage of Engrossed Substitute Senate Blll No 3110, as amended by the Frce

k. Conference Committee.

] Debate cnsued.

POINT OF INQUIRY

! Senator Buusch: "Would Senator Scott yield? Scnator Scott, inasmuch as the
§. most of us have just reccived a copy of this capital budget about an hour ago, and |
réalize the committee did a lot of hard work, but they have also kept it basically
. [rom the rest of us for quxtc sonie time. I am a little disturbed about that. I am dis-
- lurbed about a lot of things in this budgct ‘and | ami ‘going to vote against it, but one
thing | would like to know is, what is the rationale, as you explain, of cutting off
' maxi-prisons and taking hardencd criminals out of Walla Walla, and putting them

B oui somewherc in this state, we know not where yet because we had no right for a

4 dgcns(on in that, and leaving the minimal prisons for prisoners at Walla Walia?"
i . Senator Scott "Scnator Bausch, the department of social and health services

has been working on’ this concept for over four years now, and they have gone so far
a5 to make environmental impact stalements on various optional sites, and the best
B siics in the statc for this kind of an institution have been pinpointed. The profes-
1 sionals in the field have testified before ways and means committee that when you
k put a maxi~prison on the sitc of another institution, for instance, Walla Walla, that
k whn therc is tension or when there is an uprising, it is transmitted from one insti-
E tution to the other. The people that are running one institution through the con
R "gmpr.vmc manage to communicate their plans into the other institution,

"This is not 1o say that we made a mistake at Monroe, [t is to say that.if they

nd their 'druthers’ they would rather make these institutions separate:
.."Sccondly, I believe that il -was Bobby Rhay said earlier in the session that it
was fiftecn percent of the prisoners at Walla Walla that created ninety percent of
the:difficulty. If we can isolate out those fiftecn that are the most hardened-individ-
Is that cause most of the trouble, that teach the rest of the population more bad
bits, then perhups this is a techmquc that we should be embarking on.
"You know that we have'a rate in our prisons now, a recidivism rate of sixty—
i percent, and that tells us that we hgve got to try something different or face
ing costs. It costs us an average ol eleven thousand dollars a year now for
cvéry individual that is in Walla Walla, and this Is the best method that has been
discovered to date, the best alternative to date to try and make an lmprovcment on
that record."”
; .Senutors Beck, Peterson and Walgren demanded the previous question and the
mund was sustaincd.

~




