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Part Il: Narrative Explanation

This bill would amend RCW 82 to create a taxing methodology for vapor products, e-cigarettes,
and other nicotine products. The bill would create a new gross misdemeanor and misdemeanor,
forfeiture procedure, and search warrant request procedure.

Part IlLA — Brief Description of what the Measure does that has fiscal impact on
the Courts

Section 216(2)(a) and (b) — Would provide that no person, other than a licensed distributor or
retailer or delivery sales licensee, may transport vapor products for sale in Washington unless
the taxes proposed by this bill have been paid, unless: (i) notice of the transportation has been
given as required, (ii) the person transporting the vapor products actually possesses invoices or
delivery tickets showing the true name and address of the consignor or seller, the true name of
the consignee or purchaser, and the quantity and brands of vapor products being transported,
and (iii) the vapor products are consigned to or purchased by a person in Washington who is
licensed under RCW 70.345. A violation of this subsection would be a gross misdemeanor.

Section 216(3) — Would provide that any person licensed as a distributor or retailer (under RCW
70.345) may not operate in any other capacity unless the additional appropriate license is first
secured, unless otherwise provided by law. Violation of this subsection is a misdemeanor.
Section 220(3) — Would provide that any property seized by the Liquor and Cannabis Board
(LCB) under the provisions of this chapter (RCW 82.24.135) when it is shown that there was no
intention to violate the provisions of this chapter may be returned.

Section 221 — Would create a search warrant procedure for the LCB to pursue search of any
building, place, or vehicle where the LCB has good reason to believe vapor products are being
kept, sold, offered for sale, or given away in violation of law.

Section 504 — This bill would be effective October 1, 2017.

II.B - Cash Receipt Impact

None.
II.C — Expenditures

There is no data to estimate the number of potential gross misdemeanors or misdemeanors that
would result from this bill. However, fiscal impact is expected to be minimal.

Court education would be required. The law tables would need to be updated. These impacts
could be managed within existing resources.
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